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All the Facts— 
No Opinion 


AUTHORIZED STATEMENTS 
ARE PRESENTED HEREIN, 


THE UNITED STATES DAILY. 


1. Il, No. 51. 
Foresees Radio 
As Tie Between 
Two Americas 


Delegates to Conference 
Hear Address by President 
of Radio Corporation 


of America. 


Secretary Kellogg to 
Welcome Delegates 


President Coolidge to Speak at 
Joint Session Scheduled 

to Be Held 

May 3. 


on 


More than four hundred official repre- 
sentatives of their governments and of 
associa- 


leading trade and commercial 


tions in their respective countires as- 


sembled in Washington on May 1 for 
the Third 
Conference of which the Government of 
the United States is a member. The 
convention will adjourn May 5. The 
President of the Radio Corporation of 


Pan American 


America, General J. G. Harbord, in an ; 
address on May 1 to the delegates out- 


future 
the 


the 
between 


lined 
tion 


of radio communica- 
Americas. 


General Harbord pointed out that New | 


York is the “hub” for a network of com- 
munications between countries on the 
Atlantic, while San Francisco is a “hub” 
for communicating with countries on the 
Pacific. Through these agencies of com- 
munication the commercial picture serv- 
ice will be added to the coded and de- 
coded word of the radiogram, and thus 
the various countries will exchange news 
pictures, fashion sketches, cartoons, ad- 
vertisements, documents and other 
facsimile matter. 


In the course of his remarks General, ; 


Harbord said: 
“The United States of North America 
has become the center of a world-wide 


5 Spakemagt directs communication, byera-"| 
10, With a 


il parts of the civilized world. 
From New York City as the, hub, invis- 


ible yet quite tangible high-power radio | 


circuits extend to England, France, Ger- 


many, Sweden, Norway, Holland, Poland, | 
lialy, Argentina and Brazil, with others | 


yet to come. On the Pacific Coast, from 
San Francisco as the hub, there are ra- 
dio circuits reaching to distant Hawaii 
and Japan, and stretching on to Java, 


with promise of early service to the Phil- | 


ippines, China and French Indo-China. 
In the span of seven years, this nation 


has virtually paralleled the historic de- | 


velopment of the British-controlled cable 
system with London as the center, 


which required over 50 years for its rea- | 


lization. 


“In the marine world, our 
sive strides. Today there are approxi- 
mately 2,000 North American vessels 


equipped with radio. 


and powerful of their class. 
cons, flashing their identifying signals 
to ships equipped with radio direction 
finder or radio compass, make naviga- 
tion for them as safe in the densest fog 

[Continued on Page 2, Colunmn 


2.) 


Farm Loan Board’s 


Securities Analyzed 


Retiring Member of Federal | 


Bureau Points To 
Achievements. 


Recent sale of an $100,000,000 issue 


of securities by the Federal Farm Banks | 


is an illustration of the confidence en- 


joyed by these banks and the Federal | 


Farm Board by investors, according to 
Elmer §S. Landes, who retired, May 1, 
from membership on the Board. 

In an oral statement, on April 30, Mr. 
Landes made reference to what he con- 
sidered” the outstanding accomplish- 
ments of the system, namely, the lower- 
ing of the interest rates to the farmer 
and the elimination of renewal charges 
and bonuses. 

“The lower interest rate privilege af- 
forded the thousands of borrowers in 


this system,” said Mr. Landes, “is quite | 
secondary in number and volume to that | 


now offered by other leading agencies, 


the lowering of whose rates were brought | 


about through the direct influence of the 
banks of this system—an unprecedented 
financial accomplishmeit in behalf of the 
industry of agriculture. 
“The successful entrance of the 


se- 


curity fields so that millions are made | 


available to both small-and large inves- 
tor, an advantage and privilege accepted 
and appreciated by many well-informed 
security purchasers and reputable invest- 
ment brokers, is next in importance. 
“Due credit must be given not only 
to those who’had charge of the initia- 
tion of this plan of financing, in which 
confidence has been fully established, but 
it should be borne in mind that, as evi- 
denced in the recent bond sale, this con- 
fidence has been sustained and maintained 
by those who have been charged with 
these responsibilities in recent 


[Continued on Page 9, Column 5.] 
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| waukee, 


radio | 
achievement has likewise made impres- 


The coast stations 
along our shores are the most modern | 
Radio bea- | 





years, | 
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Entered as Second Class Matter 


New System in Force 
For Patent A ppeals 


eorganization of Board of Ap- 
peals Eliminates Duplice- 
tion in Practice. 


The reorganized Board of Patent Ap- 
peals, provided for in an act of the Sixty- 
ninth Congress, will begin to function 
May 2 as the sole patent appellate tri- 
bunal of the Patent. Office, replacing the 
former dual method of appeal, the De- 
partment of Commerce announced on 
April 30. 


The change in office practice, it was | 
important 


explained, will result in an 
simplification of procedure, which it 


Is 


expected will benefit American trade and ! 


industry. 
Commenting orally upon the new sys- 
tem, the Commissioner of Patents, 


Thomas E. Robertson, said it carries the | 


[Continued on Page 10, Column 5.3 


Desist Order Issued To 
State Wholesale Grocers 


The Federal Trade 
May 2 made public an order directed 
against the Wisconsin Wholesale Gro- 
cers Association, instructing the Asso- 
ciation to cease and desist from certain 
practices alleged to be unfair in 
promotion of sales throwgh jobbers. The 
order, the Commission stated “is of in- 
terest to the grocery trade of Wisconsin 
and neighboring States.” The Glass- 
Turbush Company and the Otto L. Kuehn 
Company, merchandise brokers of Mil- 
also were included in the order. 

Distribution from manufacturer di- 
rect to retailer, or from a manufacturer 
to a wholesaler who has retail affili- 
ations, was classed by the association as 
“irregular,” the Commission order stated, 
and attempts to keep from selling to 
“irregulars” were practiced. 

The Commission alleged also the re- 
spondent association resorted to methods 
of coercion to induce manufacturers to 
refuse to ship direct from the factory 
to the retailer. 

The full text of the statement by 
the Commission will be published in 

the issue of May 3. 


Commission on 


7 WASHINGTON 


the Post Office, Washington, D, 


the | 





| President Told 


Women’s Interest 


|League of Women Voters 


Pledges Cooperation in 


Getting Out Vote For 
‘All Parties. 


President Coolidge was informed on 
{ April 30 while receiving a delegation of 
the League of 
Women Voters that the organization ac- 


members of National 


women of this generation of nonpartici- 


in to instill in 
women a sense of responsibility toward 


government. 


pation government and 


This assurance was given the Presi- 
| dent in a written statement presented 
by Miss 
League, 


Belle Sherwin, president of the 
who headed the delegation. 

The statement said that the relating 
of the people’s interest to the affairs of 
government is the persistent problem of 
a successful democracy and that the pur- 
pose of the to assure the 
President, as the head of this Govern- 
ment, of the League’s loyal cooperation 
in every cffort for the successful work- 
ing out of the great American experi- 
ment in democracy. 

The full text of the statement follows: 

As representatives of the National 
League of Women Voters we esteem it 


visit was 





a privilege to be received by you, aware | 


as we are of your frequently expressed 
concern at evidence that the American 
people are increasingly indifferent to 
their responsibilities at the polls. We 
likewise are concerned at this indiffer- 
ence and during the seven years since 
the enfranchisement of women our or- 
ganization has labored constantly to sti- 


ae anne aena ee — ——— 
MONDAY, MAY, 2, 1927. 


In Vote Increases | 


cepts as its particular mission the en- | 
deavor to overcome the tradition among | 


[Continued on Page 12, Column 7.] 





May 2, 1927 


Agriculture 


Federal Employment Service plans | 


eid in distribution of harvest hands in 
West. 

Page 1, Col. 7 
ef Federal Farm 


Retiring member 


Board discusses activities of that body. | 


| Chemicals 


Page 1, Col. 1 
Reduction reported in hemp acreage 
in Italy. 
Page 4, 
Department of Agriculture publishes 
its standard market classes and grades 
of livestock for use of industry. 
Page 4, Col. 6 
Liverpool apple market review. 
Page 4, 
Preliminary estimate of wheat pro- 
duction in India. 
Page 4, Col. 4 
low, 1926. 
Page 4, Col. 3 


Col. 7 | 


Col. 6 | 


> 
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Argentine Literature 


Is Gift to America 


| Library of Congress Presented 
With 200 Popular Books by, 


Native Authors. 
am 
The Library of Congress announced on 
| April 30 that a gilt, 
lection of morethan 200 books by Ar- 
gentine authors, had been 
Library as the continuation of the work 
Argentine 


of an in 


| tributing Argentine works in the United 
| States. 

The 
| ment 


Commission 


full text of 
follows: 

Nearly 200 books, all of them by 
Argentine authors, have just been pre- 
sented to the Qibrary of Congress by 
the Comision Protectoria de Bibliotecas 
Populares of the Argentine Republic. 

Contributions to Libraries. 
The gift is in-continuation of the com- 


the Library’s state- 





mission’s work $f distributing Argentine | 


publications to the national and certain 


other libraries of the American countries. | 


[Continued on Poye 5, Column 4.] 


President Asked to Order 
Study of Glass Industry 


President C@elidge was requested on 
| April 30 to direct the United States 


Tariff Commissgjon to complete its cost | 


| investigation and make a report on the 
| competitive copditions in the  blown- 
| glass bottle indusiry. 

The request Was laid before the Pres- 
ident by James’ Maloney of Philadel- 
phia, President of the Glass _ Bottle 
Blowers Assogiation, who stated orally 
| after his call“at the White House the 
President had been informed of the 
depressed condition in the industry. See- 
tions 217 and 239 of the Tariff Act, Mr. 
Maloney explaimed, had failed to afford 
the protectien from foreign competi- 
tion that had “been expected and the 
Tariff Commiggjon had laid aside its 
inquiry because of lack of funds. 

Mr. Malone also presented the Pres- 
ident with a Similar request from the 
manufacturers #f blow-glass bottles. 


consisting of col- | 


made to the | 


dis- | 


Mr. Watsot Plans 
To Seek Repeal 


Of Estate Taxes | 


| Believes Reduction in In- 


come Surtax Rate Will 
Also Be Recom- 


mended. 
Representative Watson (Rep.), of 
Langhorne, Pa., a member of the House 
Committee on Ways and Means, in a 
statement made public on May 2, an- 
nounced his intention to renew his cam- 
paign in the Seventieh Congress for re- 
peal of the Federal estate and inheritance 
| taxes, 

In discussing the tax reduction pro- 
| gram to be considered by the Commit- 
tee in advance of the convening of Con- 
gress, Mr. Watson stated that he be- 
lieved a reduction also will be 
mended in the income surtax rate. 


| Congress early in December. 
The full text of Mr. 
ment follows: 
At the meeting of the House Commit- 
tee on Ways and Means to be held be- 
| fore the opening of Congress, I expect 
to renew my fight for repeal of Federal 
| inheritance taxes. In the last Congress 
; I opposed all of the so-called 
| taxes,” but was voted down in the Ways 
and Means Committee. The injustice of 
such taxes is becoming increasinly ap- 
parent and should be wiped out alto- 
gether. That form o1 taxation belongs 
solely to the States. 
Members of the Ways and Means Com- 
{ mittee will hold meetings during the re- 
cess of Congress to rewrite in part the 
Revenue Act of 1926, Representative 
Watson said. This will enable the com- 
mittee to bring a tax reduction bill 
before the House early in the session so 
that Federal taxpayers may have the 
benefits when the 1928 payments come 
due. 
In addition to tax reduction the bill will 
provide a method to Simplify tax returns. 


| [Continued on Page 9, Column 7.] 


“Summary of All News Contained in Today’s Issue 


Indexed by Groups and Classifications. 


Books-Publications 


New books received at the Library 


of Congress. 


Page 5, Col. 5 

Publications issued by the govern- 
ment. 

Page 5, Col. 6 


Chart showing 
and unfilled orders 
oils. 


prceduction, stocks 
of chemicals and 


Page 8, Col. 3 


Coal 


Proposed rates bituminous coal 


suspended. 


on 


Page 8, Col. 1 


‘:Commerce-Trade 


Wheat crop of country forecast as be- | 


Wisconsin schools said to be using | 


4,800 copics of farm account book. 
Page 5, Col. 3 
Department of Agriculture surveys 
value of education to farm children. 
Page 5, Col. 1 


Automotive Industry 


Production of automobiles in Canada 
during March reported. 


Page 2, Col. 4 | 


Increase reported in March reports 
of automotive products other than cars. 


Page 7, Col. 7 | 


Albert Wassel estopped in appeal as 
to extension of claims for wind shield 
patent. 

Page 10, Col. 2 

Patent granted C. H. Braselton for 
carburetor improvement. 


Page 10, Col. 1 ; 


Chart showing business index of auto- 
motive industry for March. 
Page 8, Col. 3 


Banking-Finance 


District Court, Mass., in re U. S. v. ! 
Palmer, et al., holds proper service: to | 


be directing of .process to marshal of 
district in which defendant resides. 
Page 11, Col. 5 
Continuation of full text of address 
on Government red tape being re- 
sponsible for heavy savings of Fed- 
eral funds. e 
Page 9, Col. 1 
Weekly Federal Reserve 
debits to individual accounts. 
Page 9, Col. 7 
statement of 
United States 


report on 


Weekly accumulative 
the condition of the 
Treasury. 

Page 9, Col. 2 

Foreign Exchange rates. 

Page 9, Col. 4 

Retiring member of Federal Farm 

| Board discusses activities of that body. 
Page 1, Col. 1 


| stocks 


Cuban requirement of presentation 

of original manufacturer’s invoice is 
suspended indefinitely. 
Col. 1 
Chart index illustrative of production, 
and unfilled orders of various 
commodities. 


Page 2, 


Page 8, Col. 3 


Personnel announced of British 


' delegates to tour Virigina and other 
| States. 





Page 7, Col. 4 

Trade summary of business condi- 
tions on Western Hemisphere. 

Page 7, Col. 1 


Weekly summary of world trade op- | 


portunities. 
Page 7, Col. 5 


Congress 


Senator Reed Smoot 
tax activities 
Finance, of 


describes the 

of the Gommittee on 

which he is chairman. 
Page 12, Col. 3 


‘Construction 


Chart showing buSiness 
building materials for March. 
Page 8, Col. 3 


index of 


Copyrights 
United 

reach 

rights. 


and 
agreement on 


States 


reciprocal copy- 


Page 1, Col. 6 
Corporations 


Board of Tax Appeals, on petition of 
Booth Furniture & Carpet Co., per- 
mits addition to invested capital of loan 
to stockholders. 


Cotton 


Weekly cotton movement review. 
Page 4, Col. 7 
Court Decisions 
See special Index and Law Digest’ on 
Page 10. 


Page 6, Col. 1 


Czechoslovakia | 


| Customs 


Customs Court rules 
instruments dutiable at 35 per cent. 


Court affirms 
per cent on metal containers for lip- 
sticks. 


Customs 


Page 6, Col. 6 


Customs Court rules football shoes 
to be free of Juty. 


Page 6, Col. 5 


Library of Congress reccives 
books by Argentine authors. 


Wisconsin schools said to be using 
4,800 copies of farm account book. 
Page 5, Col. 3 


value of education to farm children. 
Page 5, Col. 1 
y 
Foodstuff s 
Weekly butter market review. 
Page 4, Col. 4 
Chart showing production, stocks and 
unfilled orders of raw foodstuffs. 
Page 8, Col. 3 


Foreign Affairs 


| 
Education 
| 
| 
| 


1s 


States 


ters. 


| 

‘ 
Forestry 

Chart showing production, stocks and 
unfilled orders of forest products. 


/ Page 8, Col. 3 
\Gov’t Personnel 


Secretary 
| Hawaiian 


of Interior from 


conference. 


returns 


Col. 3 


Presi- 


Page 5, 
Daily engagements of The 
dent at the Executive Offices. 


Secretary of State 
Consul at Gibraltar, members of whose 
family have held that post for 95 
years. 


? . » y jee 
Gov't Topical Survey 
Senator Reed Smoot describes the 
tax activities of the’ Committee on 
Finance, of which he is chairman. 
Page 12, Col. 3 


Indian Affairs 


Bids to be received for coal for In- 
dian reservation uses, 





: Page 12, Col. 2 
Inland Waterways 
Four Governors of lower Mississippi 


States invite President to inspect 
flooded areas. 


certain dental | 


Page 6, Col. 6 | 
duty at 80; 


200 | 
Page 1, Col. 4 


; peorer 
{ Health 
Department of Agriculture surveys ! 


Iron and Steel 


Page 2, Col. 1 


| Judiciary 


| Page 10. 


Page 3, Col. 4 | 
congratulates | 


Page 2, Col. 1 | 


—~ 
Page 2, Col. 5 | 
Insular Affairs 


Definition is sought of Supreme 
Court of the United States in re*! 
Posadas, et alg, v. City of Manila, as 
to municipal power of auditor of Phil-} 
ippine Islands. 6 

Page 6, Col. 7 


‘Insurance 


Court of Appeals, 8th Cir., in re Fire- 
men’s Insurance Co. v. Lasker, holds } 
proof must be plain and convincing in 
suit to change insurance contract. 

Rage 11, Col. 1 

Death rate for majority of common 
causes of death are higher among | 
classes according to Public 
Service. 

Page 2, Col. 7.; 
Weekly mortality statistics. { 
Page 2, Col. 4 


German steel concern 
tempting to corner local 
phate slag market. 


reported at- 
basic phos- | 


Page 7, Col. 7 
production, stocks } 
orders of iron and steel 


Chart showing 
and unfilled 


: | products. 
Secretary of State declares United | 
not responsible for killing | 
of 24 Chinese arrested by Peking Gen- | 
eral within Soviet Embassy headquar- } 


Page 8, Col. 3 
Bureau of Standards reports’ on 
tests of interchrystalline brittleness of 
metals. 
Page 3, Col. 7 } 


Summary of decisions by the Board 


' of Tax Appeals. 


Page 6, Col. 6 
See special Index and Law Digest on 


See special ludex and Digest of Tax 
Decisions on Page 6. 


| Leather 


Chart’ showing stocks 
| and unfilled orders of leather goods. 


Page 8, Col. 3 


production, 


Lumber 


| Chart showing production, stocks 
and unfilled orders for lumber. 


Page 8, Col. 3 
Manufacturers 


| 
} 
| 
Chart index illustrative of production, 
stocks and unfilled orders of various 
commodities. 
Page 8, Col. 3 
Patent granted William L. Lange for 
improvement to banjo 


| aus Page 10, Col. 4 
| Milling 
Ta 


Weekly grain market review: 

Page 4, Col. 5 
Wheat crop of country forecast as be- 
1926. 





low 
Page 4, Col. 3 


For Additional Classi fications of the News Summary, See Page 3. 


recom- | 
He |! 
predicted that a bill would be ready for | 


Watson’s state- | 


“death ! 


Railway Operation 
By Industries Op posed 


| 


| I. C. C., However, Issues Certifi- 
cate Conditioned on Op- 


tion For Sale of Line. 


The 


| Sion does 


Commerce Commis- 


the 
transportation 


Interstate 


not favor and 


by, 
or primarily in the interest of particular 
industries, it was stated by the Commis- 
sion in issuing a certificate authorizing 
the Trans-Florida Central Railroad, con- 
trolled by the Ammoniate Products Cor- 
poration, to acquire and operate a line of 
railroad known as the Fellsmere Rail- 
road in Indian River County, Fla., ac- 
companied by the condition of the tender 
of an option for the property to the 
Florida East Coast Railway. 


control 


operation of lines 


, 


“As a rule,” the report says, “we be- 
lieve that the public interest would be 
better served if such lines were operated 


[Continued on Page 8, 


Column 5.] 


Agreement on Copyrights 


The Department of State has 
nounced the promulgation of a reciprocal 
| agreement on copyrights between 
} United States and Czechoslovakia. 

The full text of the Department’s 
statement follows: 

The United States and Czechoslovakia 





| have entered into a reciprocal copyright | 
arrangement whereby the benefits of the | 
No- | 


| 
| 
| 
| 
of 
vember 24, 1926, are etxended to citizens 
of the United States and the benefits of 
the copyright laws of the United States 
are extended to the citizens of the Re- 
public of Czechoslovakia as from March 


Czechoslovakian copyright law 


1, 1927. 

The arrangement was 
proclamation of the 
Czechoslovakia issued on April 
in accordance with Section 2 
Czechoslovakian copyright 


by a 
of 
, 1927, 
of the 
No- 


effected 
Government 


27 


law of 


vember 24, 1926, and the proclamation | 


by the President issued pursuant to the 
provisions of Section 8 of the Act of 
Congress approved March 4, 1909, relat- 
ing to copyright. 


Mines and Minerals 


Board of Tax Appeals, on petition of 


' Fridolin Pabst, rules mining promoter 


may not deduct from income for loss 
not connected with regular business. 
Page 6, Col. 2 
Chart showing production, stocks 
and unfilled orders of minerals. 
Page 8, Col. 3 


National Defense 


Submarine Division to leave 
Zone. 


Canal 


Page 5, Col. 3 


Summary of report recommending 


: that Naval Academy be kept at maxi- 


mum registration strength. 
Page 5, Col. 2 
Orders issued to the personnel of the 
War Department. 
Page 5, Col. 2 
Orders issued to the personnel of the 


| Navy Department. 


Page 5, Col. 1 
Proficiency rating in rifle practice. 
ia Page 5, Col. 7 


Oil 


France planning the establishment 
of petroleum monopoly. 
Page 1, Col. 7 
Packers 
Meat packing production increased in 
March. 
Page 9, Col. 5 
Continuation of full text of report 


outlining problems of canning industry. 


Page 4, Col. 2 
Department of Agriculture publishes 
its standard market classes and grades 


1 of livestock for use of industry. 


Page 4, Col. 6 
Patents - 


Practice simplified in patent adjudi- 
cation by reorganization of Board of 
Patent Appeals. 

Page 1, Col. 2 

Patent suits filed in the various 
courts of the country. 

Page 10, Col. 3 

See special Index and Law Digest on 
Page 10. 

‘ ~” . 
Postal Service 

Money order forms reported stolen 
at Decatur, Ill. 

Page 12, Col. 6 

Postal laborers to get leaves of ab- 
sence to attend convention. 

Page 12, Col. 6 

Four acting postmasters named. 

Page 12, Col 1 

Mail messenger service changes. 

; Page 12, Col. 4 

Florida Truck Farm Development is 
denied use of mails. 

Page 12, Col. 6 


Continue on Page 3. 


Made With Czechoslovakia : 


the | 
| vision of the Service, it was stated, has 
' been established in Kansas City and be- 
| ginning May 10 specific information will 


| but one 


| chambers 





OP'HE truth should be kept con- 

stantly in mind by every free 
people desiring to preserve the san- 
ity and poise indispensable to the 
permanent success of self-govern- 
ment.” 


-Theodore Roosevelt. 


President of the United States. 


1901—1909. 


YEARLY INDEX 
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Provision Made 4 
To Supply Labor 


For Harvesting 


Employment 
pares to Aid in Distribu- 
of Men Over 

Wheat Belt. 


Service Pre- 


tion 


Offices to Be Opened 
In Western States 


Prospective Hands to Be Told 
Where They Are Needed 
and When Grain Cut- 
ting Begins. 
Information regarding the plans of the 


United States Employment Service for 
supplying farm labor for the harvest- 


| ing of crops was made public on May 
an- | 


1 by the Department of Labor. 
A central office of the Farm Labor Di- 


be furnished relating to conditions, acre- 
age in States, cutting dates, 
number of men required and_ probable 


various 


wages to be paid. 

An outline of the plans of the Serv- 
ice has been set forth in a phamplet 
issued by the Service entitled “Harvest- 
ing in the Big Wheat Belt.” 

The full text of the statement au- 
thorized ‘by the Service follows: 

Agriculture is the largest employer of 
in the Nation. 
labor cannot’ be supplied successfully 
through the regular The 
United States Employment Service of 
the United States Department of Labor, 
through its Farm Labor Division, has 
developed a field organization that finds 
and furnishes seasonal farm help to care 
for a number of important crops that re- 


labor Seasonal farm 


channels. 


| quire emergency help at certain seasons 


of the year. 

The heavy demands for seasonal labor 
are for comparatively brief periods. 
There is not employment during the re- 


| mainder of the year for the extra help 


required in districts where some one*crop 
largely predominates. Therefore, this 
labor must be brought in from the out- 
side territory. Finding this labor and 
seeing that it gets to the places where 
needed at the right times and in suf- 
ficient numbers, involving the movement 
of thousands of laborers over vast areas, 
is essentially an interstate activity, and 


| is properly a Federal function. 


Harvest Period Nears. 
Harvesting the Nation’s wheat crop is 
of the activities of the Farm 
Labor Division. This bulletin is devoted 
exclusively to the small-grain harvest. 
The harvest period extends from June to 
October, and covers the territory from 


| Texas to the Canadian line and west to 


the Pacific. The United States Employ- 


/ ment Service undertakes to supply har- 


vest hands to any section that requires 
outside labor and to furnish the laborer 


| who wishes work in the wheat fields with 
| accurate and reliable information as to 


when and where labor will be required, 
wages being paid, and location of im- 
portant distributing offices. It also as- 
sists Federal, State and municipal em- 
ployment offices, county agents and 
of commerce in the wheat 


(Continued on Page 2, Column 1.] 


French to Establish 


Petroleum Monopoly 


Department of Commerce Ad- 
vised January 1, 1928, Has 
Been Designated as Date. 


The office of the commercial attache 
at Paris has reported to the Department 
of Commerce that the French petroleum 
monopoly, will be established January 1, 


| 1928. 


The full text of the report was made 
public April 30 as follows: 

The date for the establishment of the 
contemplated French petroleum monop- 
oly has been fixed as January 1, 1928, 
by the Chamber Finance Committee in 
agreement with the Minister of Com- 
merce. In announcing the date, however, 
the minister stated that.it did not have 
an imperative character and that the 
final decision would depend upon the re- 
sults of investigations which would be 
conducted among the French importers, 

Opinion of French Office. 

The French National Office for Liquid 
Fuels recently expressed the following 
opinion concerning the establishment of 
the proposed petroleum monopoly: 

“In the present state of the questions, 
the financial effort which would be re- 
quired for the institution of an import 
monopoly for crude petroleum, its de- 
rivatives and residues, would exceed one 
billion francs. It is impossible at pres- 
ent, moreover, to determine the extent 
to which this financial effort must be 


[Continued on Page 7, Column 7,] 
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Department of State | Ra 


Denies Responsibility 


For Chinese Killings 


Peking General Said to Have 
Exceeded Permission and 
Violated Immunity of 
Soviet Embassy. 


The Secretary of State, Frank B. Kel- 
logge, considers the Department of State 
in no way responsible for the strangu- 
lation of the 24 Chinese arrested 
Chang Tso-Lin’s troops in the Soviet 
Embassy in Peking despite the fact that 
the Amenican Minister in Peking, John 
Van A. MacMurray, gave permission for 
Chang Tso-Lin’s forces to enter the 
Legation Quarter. 

It was explained orally at the Depart- 
ment of State April 30, that the United 
States is in no way responsible, since per- 
mission was given to Tso-Lin’s forces to 


purpose of raiding the Soviet Dalbank 
and the office of the Chinese Eastern 
Railway, also Soviet, which adjoin the 
Soviet but are not strictly on its grounds. 
Reported Permission Exceeded. 

It was recalled by the Department that 
Minister MacMurray had telegraphed 
Soviet Embassy, thus violating diplo- 
that the Chinese had exceeded their per- 
mission and had subsequently raided the 
matic immunity and seizing Chinese and 
Russians living in the Embasy compound. 

Seerstary Kellogg, it was stated, has 
made no protests regarding the execu- 
tions, and does not propose making any. 
He also plans to make no protests re- 
garding the arrest of the Russians who 
were seized during the raid on the Em- 
bassy, and who are now being held by 
Chang Tso-Lin, it being explained by the 
Department of State that this is a mat- 
ter for Russia alone to adjust. 

Diplomatic Corps Protests. 

Secretary Kellogg stated that he did 
not know whether Mr. MacMurray was 
joining with other diplomatic officials in 
Peking in protesting the execution of the 
strangled Chinese and the holding of 
the Russians. Several members of the 
diplomatic Corps are reported to be pro- 
testing the matter on the grounds that 
diplomatic immunity had been violated 
when they were seized. 

The Chinese situation around Shang- 
hai appears to be settling down, it was 
stated orally at the Department, and ap- 
prehension for the safety of foreigners 
in north China has also decreased, 
although the evacuation of foreigners 
from unprotected places is still continu- 
ing. 

Difficult To Transmit Money. 

American business firms in Hankow 
are ready to open their doors, it was 
stated, but find it tremenduously difficult 
under existing circumstances. It is 
especially difficult to transmit money 
from Shanghai to Hankow. 

The few Americans who are in Han- 
kow, it was explained, are merely hang- 
ing on with the hope that business may 
develop later. 


Consul at Gibraltar 
Is Congratulated 


Members of Family of R. L. 
Sprague Have Held 
Post for 95 Years. 


Same 


The Secretary of State, Frank B. Kel- 
logg, on April 30, sent a telegram of 
congratulation to the American Consul 
at Gibraltar, Richard L. Sprague, whose 
grandfather and father had also served 
as consul at Gibraltar. The announce- 
ment follows in full text: 

For 95 years the American consulate 
at Gibraltar has been administered by 
a member of the Sprague family. Hora- 
tio Sprague, of Massachusetts, was ap- 
pointed Consul at Gibraltar on April 30, 
1832, and upon his death he was 
ceeded by his son, Horatio J. Sprague, 
who was appointed a Consul on May 12, 
1848. Mr. Sprague served as Consul at 
Gibraltar for 53 years, upon his 
death in July, 1901 he succeeded 
by his son, Richard Louis Sprague, the 
present Consul. In recognition of this 
extraordinary length of service given to 
the United States at one post by the 
members of the Sprague family, Secre- 
tary Kellogg has today-sent the follow- 
ing telegram to Consul Richard L. 
Sprague: 

“As today 


suc- 


and 
was 


the’ ninety 


(April 30) is 


fifth anniversary of American consular | 


representation at Gibraltar by the 
Sprague family, a record unrivalled in 
our Foreign Service history and one 
which has contributed in high degree 
to sustain the cordial relations which 
have existed betwen the United States 
and the British authorities at your post, 
I take particular pleasure in extending 
to you the congratelations of the 
partment. I desire also to commend you 
for your own loyal and efficient perform- 
ance of duty for $4 years, and to express 
the wish that the Government 
United States may continue to have the 
benefit of your services at Gibraltar for 
many years to come.” 


Change in Cuban Tariff 
Regulations Is Postponed 


The requirement that shippers to Cuba 


of goods dutiable at ad valorem rates of 
duty must present to Cuban consulates 
with their consular invoices the original 
sworn manufacturer's invoice, which was 
to have become effective on April 20, has 
been indefin‘tely postponed, according to 
a cable vele:voc from the commercial at- 
tache <.t dis 1. Frederick Todd. 
just made public by the Department of 
Sommerce, 


and 


by | @ mere experiment in 


| broadcast receiving 
. > | 1926 
enter the Legation Quarter only for the | 


De- | 


of the | 


626) 
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dio Is Declared Essential Factor 
As Bond Between All American Nations 


Over 400 Official Representatives of Governments and 
Commercial Organizations Arrive for Third Conference. 
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as on the clearest days, since radio 


| ears take the place of helpless eyes. 


“Within our borders there have grown 


| up great broadcasting systems, whereby 
| the 


people of distant sections of our 
country are each evening united in an 


unseen audience for purposes of enter- 
} tainment and 


education. The 
casting art, begun but six years ago as 
radio telephony, 
has promoted a stupendous radio indus- 
try which has provided the North Amer- 


ican public with 6,500,000 radio receiv- | 


re- 
radio 


compared with 60,000 
322. Our 


ing. sets as 
ceivers in use during 1 


broadcast audience, a national forum if | 
| and market prices, bulletins for farmers, 


you will, now totals upward of 26,000,- 
000, as against 75,000 listeners during 
1922. The investment made in 
equipment 
amounted to $506,000,000, while the 
total investment for the five years from 
1922 
and accessories, was 
in operation, thus serving every section 
of a vast land. 
Enterprises in Latin-America. 
“Similar enterprises are likewise ac- 


| tive in Central and South America. The 


possibilities of direct radio communica- 
tion with North America and Europe 
have long been appreciated by | Latin 
American countries. There exists a2 
high-power transoceanic station just out- 
side of Buenos Aires, which provides di- 


' yect and dependable service between the 


ited States, France, 


Argentine and the U1 ance 
indi- 


England and German) 
rect service to all other countries of the 
civilized world. Another great station 
near Rio de Janeiro is in efficient oper- 
ation, providing similar service for Bra- 
zil. The Buenos Aires and Rio de Ja- 
neiro stations are soon to include beam 
or short wave directive 
aimed toward this country and Europe. 
Construction is nearly completed for 
short wave radio stations at Santiago, 
in Chile, and Bogota, in Colombia. There 
is also soon to be a transoceanic station 
in Venezuela, for service with New York. 

“The most import f in devel- 


vy, as well as 


factor 
oping radio communication facilities for 


Latin: American has been the AE F G| 
In a certain sense, we have | 


Consortium. 
stood for the Monroe Doctrine in radio 
communications, but when our interests 
sought a place in South America just 
after the war, they found various Euro- 
pean radio companies already on the 
ground, with plans and concessions for 
high-power stations. Instead of pro- 
ceeding in economic waste and useless 
duplication of effort, the several inter- 
ests—American, British, French and Ger- 
man—then formed the A E F. G Con- 


| sortium, thus uniting in the provision 


of radio facilities in certain Latin Ameri- 
can countries. This concentration of ef- 
forts and facilities has given those coun- 
tries a comprehensive spread of direct 


; and indirect radio circuits, instead of the | 
might otherwise | 


limited service which 
have existed. 
Value of Transoceanic Radio. 

“Transoceanic radio communication 
will go far in making still more popular 
and effective the relationships between 
the northern and the southern halves of 
the Western World. Important matters 
of commerce, which cannot 
wait dozens of days for mail transmis- 
sion, may now be handled in as many 
minutes through the agency of direct 
radio between New York City, Buenos 
Aires and Rio. Our journalists can 
establish a community of interest, with 


as effective an exchange of news as now | 


exists between the Old World and the 
New. The d:plomats of our respective 
nations can keep in closer touch, and 
their will be simplified as their 
peoples enjoy that complete understand- 
ing which comes with ample communi- 
cation facilities. 

“To the coded and decoded word of 
the radiogram, there will be added a com- 
mercial picture service, such as already 
exists between San Francisco and Ha- 
wali, and between New York and Lon- 
don. News pictures, fashion sketches, 
cartoons, adve 
other facsimile matter are now trans- 
mitted by photoradiogram. In April last 
year a check which I made out in Eu- 
rope was ‘flashed across the ocean and 
paid by a New York bank when the ink 
upon it was scarcely dry in London. 
I,ast month a million-dollar transaction 
was thus handled by The Bankers Trust 
Company of New York with a London 
correspondent. This means that Latin 
America may in the early future have 
important business documents, legal 
papers, facsimile messages, photographs, 
drawings a other papers received by 
photoradiogram, saving the weeks now 
required for mail transmission. 


tasks 


Radio Is Fast Advancing. 

“In broadcasting, quite as well as in 
international radio Latin America is fast 
advancing. 1 a list of radio broadcast- 
ing stations throughout the world, I have 
noted with pleasure the rapidly increas- 
ing numbei atin America. Thus Ar- 
gentina lists 30 stations, several of which 
are rated at 1,000 watts. Brazil has 28, 
also with 1,000-watt stations. 
Chile maintains an equal number, with 
at least two of over 1,000 watts. Other 
Latin-American nations report broad- 
casting stations in operation, so that 
the great Republics between the Rio 
Grande, el Rio Bravo del Norte, and the 
Straits of Magellan, are on the road to 
national and even international broad- 
casting, and ready to enjoy the many 
benefits of mass communication. 

“Broadcasting must play an important 
role in the affairs of all American 
nations, particularly as this great in- 
strument of mass appeal becomes more 
and more available to vast areas and to 
widely scattered populations. Latin 
America has not been slow to appreciate 
its possi . although its application 
less rapid than in North 


several 


bilities 


is of necessity 


broad- | 


radio | 
during ; 


to 1926, inclusive, for sets, parts | 
$1,490,000,000. 


| There are over 700 broadcasting stations | 
! tures, Latin America may be even more 


| does 


transmissions, ; 


afford to | 


tisements, documents and | 


, evening 
| in joint 
Commerce of the United States which is 


America because of the greater spread 
of population to be reached. 

“Broadcasting is already 
employed in Latin 


admirably 


where the Departments 
have already taken an active and practi- 
cal interest in radio broadcasting as a 
means of reaching the masses. From the 
entertainment standpoint, the fine artis- 
tic sense that goes with Latin blood 
has grasped the full significance of ra- 
dio broadeasting as a cultural medium 
of expression. As a_ public utility, 
weather reports, storm warnings, crop 


facts for business men and other perti- 
nent information are being broadcast. 
In unifying and developing public opin- 
ion on political, social and economic ques- 
tions of the time, by broadcasting public 
sessions of various Government depart- 
ments, political campaign speeches, de- 
bates, lectures, banquets and other fea- 


fully served by radio. 

Interchange of Broadcasting. 
radio broadcasting 
national borders, it 

do internationally. 


now 
can 
Latin 


“Whatever 
within 
eventually 


| America, with its inheritance of the beau- 
| tiful sonorous language of Castile, ex- 


cepting only Portuguese for Brazil, is 
ideally favored for an exchange of broad- 
cast program between its peoples. There 
is an unexcelled opportunity for that 
interchange of life, entertainment arts 
and sciences, and the political and eco- 
nomic philosophies of neighboring coun- 
tries, which will make solidarity among 
Latin nations a dream come 
true. 

“For the present, at least, broadcast 
ing cannot regularly bridge the distance 
separating North from Latin America, 
although our highpower broadcasting 
stations are often intercepted in various 
countries below the Equator. It is by no 
means unusual for your listeners to hear 
our programs. WGY of Schenectady, 
N. Y.. KDKA of East Pittsburgh, Pa., 
and WJZ. near New York City, operat- 
ing with high power, have all been heard 
in various Latin American countries. 

Gain in High-Power Stations. 

“With the increase of high-power 

broadcasting more ex- 


American 


staticns, and a 
tensive use of short-wave transmission 
we may hope that our programs will 
become popular in Latin America. It is 


| by no means visionary to expect the re- 


broadcasting of the best of those pro- 
grams by such leading Latin American 
stations as install corresponding short- 
wave receivers. Those of your stations 


that have short-wave transmitters may | 


likewise expect to be heard in North 
America, and our people have shown the 
desire to receive international 
programs. The mutual rebroadcasting of 
programs must afford an_ unrivalled 
method of ensuring a communication of 
cultural interests and lasting friendship 
between North America and Latin 
America. 

“But these attractive possibilities are 
mere Castles in Spain unless we work 
together that they be realized as prac- 
tical achievements. 

Moulding of Events. 

“You gentlemen, who are the diploma- 
tie and consular and commercial repre- 
sentatives of all the Americas, can use 
your individual and collective influence 
in your respective countries and power- 
fully aid in making these promises of 
today the fulfillment of tomorrow. 

“These things will not happen by 
themselves. We must compel them to 
happen. We must mould the course of 
radio events to achieve the ideal. I give 
you as a suggested program: 

“(1) A broad degree of cooperation 
and assistance in the general develop- 
ment of the art and industry. 


keenest 


ernment departments in broadcasiing ed- 


| ucational programs, weather and market 


reports, farm bulletins, and govern- 
mental activities, as distinguished from 
the purely entertainment side of radio. 
“(3) The promotion of equitable radio 
laws, with adequate means for super- 
vision. Such laws should encourage the 


greatest possible radio development with | 


only such limitations as 
tive, and not destructive. 
“(4) In general, the development of 


are construc- 


radio broadcasting and radio communica- | ee 
| the Conference 
| Committee meetings which will be held on 
| Thursday morning, 


tion as an essential factor in the crea- 
tion of closer ties and better understand- 
ing between all countries of the Pan 
American Union, as well the in- 
ternal growth and development of each 
nation, 

“(5) A full study of the meaning of 
radio in its various phases, with faith 


as in 


, in its possibilities, and a helping hand 


to those engaged in its operation and 
development. 
Recommendations Offered. 
“With these recommendations, may 
I leave you with a due share of the re- 
sponsibility that upon each and 


rests 


| every one of us in safeguarding and up- 
| building 


that self-dependency of our 
““ew World, gained as an incident of the 
greatest war in all history.” 

The regular scheduled sessions of the 


| Third Pan American Commercial Confer- 


ence will begin May 2. Similar previous 


| conferences were held in 1911 and 1919, 


the former to consider inter-American 


| trade questions arising from the open- 


ing of the Panama Canal and the lat- 
ter to problems arising as a result of 
the World War. 

At the present gathering of business 
leaders questions relating to foreign in- 
vestment, transportation, consular pro- 
ceduce and customs regulations and bar- 
riers to inter-American commerce, will 
be taken up by prominent speakers and 
at round table meetings. On Tuesday 
the Pan American Conference, 
session with the Chamber of 


American countries. | 
I can think of no more commendable work | 
than that done by Mexico and Argentina, | 
of Education | 





Oriental 
Relations 


Mortality Rate Declined 
In 68 Cities for Week 


Information received by the Depart- 
ment of Commerce and just made public 
show that the mortality rate of 68 se- 
lected cities for the week ending April 
283 decreased as compared to the cor- 
responding week last year. 

The text of the Department’s state- 
ment follows: 

Telegraphic returns from 68 cities with 
a total population of 30,000,000, for the 
week ending April 23, indicate a mor- 
tality rate of 14.0 as against 15.1 for 
the corresponding week of last year. The 
(20.4) for 
and the lowest (8.7) 
The highest infant mor- 
rate (141) for Norfolk, 
the for 


rate 
Calif., 


Tex. 


highest appears 


Diego, for 
Dallas, 
tality 
Va., and 
Minn. 

The annual rate for 68 cities is 
for the 16 weeks of 1927, as against a 
rate of 16.0 for the corresponding weeks 
of 1926. 


appears 
lowest (22) 


holding its fifteenth annual meeting here | 


this week, will be addressed by Presi-+ 
dent Coolidge. The program of this meet- 
ing will be broadcast. 

Return of Good Will Flyers. 

One of the interesting features of the 
opening day will be the return to Wash- 
ington of the United States Army “good 
will fliers’ who have just returned from 
their 18,000 mile flight around Latin 
America. In company with President 


Coolidge the delegates to the conference 1 
will go to Bolling Field on the after- | 


noon of May 2 to witness the return of 
Major Dargue and his airmen and their 
greeting by the President. 

At the opening session of the confer- 
ence in the Hail of the Americas of the 
Pan American Union at 10. o'clock 
on May 2 there will be addresses 
of welcome by Secretary of State Kel- 
logg, and by the Minister of Colombia, 
Dr. Enrique Olaya, vice chairman of the 
board, with responses by representa- 
tives of the different countries. 
tion of a permanent chairman and 
of vice chairman and the  appoint- 
ment of ccmmittee will take place 
at this session. A luncheon in honor 
of the delegates will be given at the Pan 
American Union by the Governing Board. 

Topic for Afternoon Session. 

The topic of the afternoon session on 
May 2 will be: “Consular procedure and 
customs regulations.” One of the speak- 
ers will be C. C. Martin, of the American 
Manufacturers Export Association, New 
York. Simplification of consular pro- 
cedure and the possibility of securing 
uniformity in consular documentation and 
procedure, will be discussed; also the 
purpose of customs regulations and the 
minimum regulations required to secure 
their purpose. In the evening a dinner 
will be given in honor of the delegates 
by the American section of the Interna- 
tional Chamber of Commerce. 


“Transportation and inter-American 


| Commerce” will be the topic of the Tues- 


day morning session, with Joseph P. 
Grace, president of W. R. Grace & Co., 
otf New York; Frank C. Munson, presi- 
dent of the Munson Steamship Co., of 
New York, and Roy D. Chapin, of Detroit, 
president of the National Automobile 
Chamber of Commerce, and Wm. P. Mac- 
Cracken, Assistant Secretary of Com- 
merce for Aviation, as principal speak- 
ers. This will be followed by a luncheon 
tendered by the Carneigie Endownment 
for International Peace. 


The . Director General of the Pan 


American Union, Dr. L. S. Rowe, issued | 


a statement in connection with the open- 


ing of the convention, of which the fol- | 


lowing is the full text: 
The Third Pan American Commerciai 
Conference promises to surpass both in 


significance and in concrete results any | 
imercial conferences | 


of the previous cor 
held under the 
American Union. 


auspices of the Pan 


respective countries, 
a far-reaching influence on 


of this continent. Provisions have been 
made for the freest and frankest inter- 
change of opinion with a view to the 
elimination of any existing obstacles to 
trade and at the 
mind the formulation of positive and 
constructive plans 
of commercial ties. 
Promising Features. 

One of the most promising features of 

ill be the special Group 


May 5. There will 
be one Group Committee for each country 
of Latin America. These sessions will 
be held behind closed doors and will af- 
ford the opportunity to discuss with the 
utmost freedom a 
as no publicity will be given to the ses- 
sions, 


The intangible results of the Confer- 


| ence will be quite as important as the 
| tangible effects. 
large group of influential business men | 


The mere fact that a 


from Latin America forming personal 
ties of friendship with a similar group 
of the United States, mean a real step 


| forward in the development of closer | 


relations. Out of such personal friend- 
ships new possibilities of closer inter- 
change of ideas and commodities are cer- 
tain to develop. 


Output of Automobiles 
Increases in Canada 


March production of automobiles in 
Canada, as reported to the Department 
of Commerce by the Dominion Bureau of 
Statistics and just announced, was 
as follows: Passenger cars, 19,089; 


| trucks, 3,534; as compared with produc- 


tion in February of 14,826 passenger 
cars and 3,829 trucks, and production in 
March, 1926, of 17,989 passenger cars 


and 4,385 trucks, 


Duluth, | 


13.8 | 


| stricken area. 


Elec- | 


| control in its true aspects. 


| Commerce, and Senator Willis 
the | 


ame time keeping in | 


for the strengthening | 


| sistant American 


~ Public 
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Health 


Governors of Four States on Mississi ppi 


Ask President to Inspect Flooded Areas Of Causes of Death 


Believe Visit Would Focus Attention of Country on Plight 
of People of Devastated Districts. 


President Coolidge was invited on 
April 30 by the Governors of Mississippi, 
Tennessee, Arkansas and Louisiana to 
make a personal inspection of the flooded 
area in the Mississippi River valley. 

The appeal was made personally on 
behalf of the four Governors by Senator 
Pat Harrison (Dem.), of Mississippi, 


a | who called at the White House to confer 
San | ‘ . ’ . 
; with President Coolidge. 


Senator Harrison said he explained to 


| the President that the situation is far | 
more serious than the public knows and |! 


that the four Governors are of the opin- | cal nature that I do not feel competent 


ion that it is of such national significance 
as to warrant a personal inspection by 
the President. 
Would Aid Red Cross. 
Senator Harrison informed the Presi- 
dent, he stated, that a visit of the Presi- 


dent at this time would tend to focus the | 


attention of the people of the country 


of the situation and would make the pub- 


lic more liberal in its response to the | 


the Red 
making for contributions for the flood 


campaign American Cross is 


sufferers. 


Senator Harrison stated orally that’ he | 


does not believe there is need for 
extra session of Congress. He said: 
“In my opinion, judging from close 


an 


contact with various agencies of the Fed- | 


eral Government during the past few 
weeks, they are doing everything pos- 
sible to relieve the situation in the 


culture, the Public Health Service, the 


|} American Red Cross and the War and 


Navy Departments all are doing every- 
thing that they can to relieve the pres- 
ent emergency. 

“The flood conditions cannot be exag- 


gerated. After the recession of the flood 
| waters when the 


flood situation has 
passed, in my opinion, there will be the 
greatest need for substantial Federal 
relief. There will be mililons of farm- 
ers who have already planted their crops 
and have lost. 


the provisions of the Federal Reserve 
Act, the Federal Farm Loan Act, or the 
Intermediate Credit System, or appro- 
priations could be made out of the Fed- 


eral Treasury to meet the situation. In 
| time, it may be necessary for an extra 


session of Congress to be called. 
Urges Flood Control. 

“This situation will draw to the at- 
tention of the country, as it has never 
been drawn before, the problem of flood 
A compre- 
hensive plan should be worked out. It 
might cost millions of dollars, but, in the 


| end, it would be a saving to the Ameri- 
; can people.” | 
Senator Harrison said that he also in- | 


vited the President and Mrs. Coolidge culty. 


to attend a flood benefit dance in Wash- 
ington on May 9. They accepted the in- 
vitation, the Senator said. 
Flood Control Situation. 
The desirability of making a general 
study of flood control for the country as 


| a whole; as has been proposed by the 


Department of War, was expressed by 
the Secretary of War, Dwight F. Davis, 
in an oral statement on April 30. 

No definite recommendations on such 
a project have as yet been made, Mr. 
Davis stated, and such would have to 
be withheld until Congressional authority 
was granted the Army Engineers to 
make it. Alluding specifically to a sur- 
vey of the Mississippi, which would be 
only one component in the proposed study, 
the War Secretary said an initial ap- 


‘u | propriation of $100,000,000 would be re- | 
The large number of | 
| delegates coming from the republics of | 
Latin America, together with the high | 
b Le : oe | ste 1 g i lenti siti rhi | 
““(2) The direct participation of Gov- | nanan — ae ote peas Whee 
| they occupy in the 
| assure 
| commercial relations between the nations 


quired. 
Senator Jones to Visit Area. 


Senator Jones (Rep.), of Washington, | 


Chairman of the Senate Committee on 


(Rep.), 
of Ohio, 


tion of reservoirs at various points on 
tributaries of the Mississippi would 


help, the problem of flood control would | 
not be solved until there is a reconstruc- | 
tion of forests as nature’s reservoirs. | 


Senator Jones said that he did not be- 
lieve that reservoirs at the headwaters 


of the Mississippi would have had any | 


appreciable effect on the flood. 


The full text of Senator Jones’ state- | 


ment follows: 
“The flood on the Mississippi is no 
new occurrence. It may be worse than 


‘Canada Plans Use 


' existing difficulties, | 


Of Airplane Patrol 


, Six Fokker Types to Be Im. 


ported for Use in Hud- 
son Straits. 


Six Fokker airplanes imported from 
the United States are to be used to 
patrol the Hudson Strait district, ac- 


| cording to a report just received at the 


Department of Commerce from the As- 
Trade Commissioner 
at Montreal, Walter J. Donnelly. The full 
text of the report, as made _ public, 
follows: 

Six Fokker airplanes 
for patrol work in the Hudson Strait 
District. These planes will be imported 


| from the United States. They will leave | 


Halifax, N. S., after June 1. Three bases 
will be established along the coast 

The Interstate Commerce Commission 
bordering the strait, one at the eastern 
end, the second near the middle and the 


| third at the entrance to Hudson Bay. 
; The object of the patrol will be to ascer- 


tain the actual navigation conditions 
existing during the open season, 





| vast tracts 


| is not worth 


The Department of Agri- | 








C issued written statements on | 
April 30 regarding the flood situation..! 
| Senator Willis said that while construc- 





will be used | 


any of the past. No one can appreciate 
what it means unless they have passed 
through something of the kind. 


Floods Seem More Severe. 


“With the development of the coun- 
try these floods seem to become more 
severe and the damage they do and 
the dangers they bring are greater. 
Their control challenges the ingenuity 
of our people and the damage is so 
great and so widespread that the prob- 
lem is a national as well as a local one. 

“Just how these floods are to be con- 
trolled I cannot say. There are ele- 
ments involved of a scientific and techni- 


to pass upon even if I were familiar 
with all the facts. A natural and very 
general thought is that reservoirs at the 
headwaters of the Mississippi and Mis- 


| souri would meet the situation. 


“It seems plain to me that such res- 
ervoirs would have had no appreciable 
influence on this flood. It has not come 
from the source of these streams. It 
comes from rains that have fallen upon 


| more definitely on the real seriousness | the territory hundreds of miles below 


such sources. Probably the floods, too, 
from the Arkansas, the Ohio, the Cum- 
berland and the Tennessee have come 
from rainfall largely many miles below 


their source. 


“To control this flood by reservoirs it 
would be necessary to have them far 
below the sources of the streams. This 
of itself would involve the flooding of 
of land probably already 
under cultivation. But, as I said, a 
moment ago, I feel that my opinion as 
to what should or should not be done 
much in the solution of 
this great and-epressing problem. 

Study Is Required. 
“What is best to do will require care- 


| ful study of competent people. It may 


not be generally known that Congress 
took action for a survey and study em- 
bracing this very matter. We adopted a 
survey project the ultimate cost of 
which will be over $7,000,000. Under this 
project a full survey of the flood control 
problem can be made and flood control 
on the Mississippi should be the first 
problem studied. There is no appropria- 


If Congress were in ses- | tion now for this pecific purpose but it 


| sion there could be a loosening up of | 


can be made in the first deficiency bill 
this winter. In fact, if necessary, some 
allotment could be made out of the cur- 
rent $50,000,000 appropriation. The 
scope of this survey is set out fully in 
H. Doc. 508, 59th Congres, 1st Session. 

“TI will make a trip down the Missis- 
sippi when I am advised that conditions 
are suitable for seeing just what the con- 
ditions are in the flooded district. I 
understand it will be two or three weeks 
before this can be dene.” 

The full text of the flood statement 
of Senator Willis follows: 

“There is only one way, permanently, 
to obviate such calamity as the present 
one, and that is by removing the cause. 
Reforestation of the denuded areas is 
the only permanent solution of the diffi- 
There are millions of acres of 
land surrounding the waters tributary 
to the Mississippi, which were once cov- 
ered with forests. The trees having been 
cut away there is no natural reservoir 


| for an increased volume of water; as the 
| snow melts and the rain falls, the water 


rushes in a torrent toward the sea; this, 
leads to two disastrous economic results, 
to say nothing of the frightful loss of 
life and the inevitable privation that 
must follow in the wake of a flood. 
Traceable to Forestry. 

“First: The areas that have been de- 
nuded of the forests are stripped bare 
of fertile soil. Where once was a heavy 
growth of timber, now there are only 
deep gullies and unproductive rocks. 


| Therefore, as a result of deforestation, 


not only are the lands, where the forests 


_— 


; Stant 


; age canal. 
| ago; 





Pan-American 


Conference 


Study Is Completed 


Among Poor Classes 


Deaths Resulting From Dis- 
eases of Infectious Na- 
ture Is Declared 
Higher. 


Death rates for the majority of com- 
mon causes of death tend to be higher 
among the poorer classes and deaths from 
diabetes, gout and diseases of the liver, 
tend to be lower, according to a study 
of the effect of economic status on dis- 
ease prevalence, just prepared by S. D. 
Collins, associate statistician of the 
United States Public Health Service. 

In the case of infants, the study shows, 
death rates from gastric and intestinal, 
respiratory and epidemic infectious dis- 
eases are higher among the poorer 
classes. Death rates from premature 
birth, congential malformations and sim- 
ilar causes are relatively constant in the 
different economic classes. 

The full text of the Public Health 
Service’s statement follows: 

In view of the fact that many state- 
ments have been made in general terms 
with respect to the effect, or lack of ef- 
fect, of economic status on disease prev- 
alence, S. D. Collins, associate statisti- 
cian of the Public Health Service, has 
made a collection and analytical review 
of the available data regarding the bear- 
ing of economic status on morbidity and 
mortality. This study, soon to be issued 
as Public Health Bulletin No. 165, con- 
siders the death rates from specific 
causes for specific periods of life, in 


| an attempt to find which causes of death 
| vary with economic status, and, of those 
; which vary, which increase and which de- 
| crease as economic status falls. 


Among adults, death rates for the 
great majority of the common causes 


; of death tend to be higher among the 
| poorer classes, but death from diabetes, 
} gout and diseases of the liver tend to 


be lower among the poorer classes than 
among the well-to-do. 

Among infants, death rates from gas- 
tric and intestinal, respiratory and epi- 


; demic infectious diseases are much higher 


among the poorer classes, but death rates 
from premature birth, congenital mal- 


| formations, and other causes associated 


with early’ infancy are relatively con- 
in the different economic classes. 

The factors involved in the phenome- 
non of varying sickness and death rates 


|} among different economic groups seem 


to be of a specific character; but at pres- 
ent, data are not available to show the 
relative importance of environment, 
heredity, and selection, all three of which 
are no doubt important in the problem. 


areas are flooded with attendant loss of 
life and destruction of property. 
“Construction of reservoirs at various 
points on tributary streams will help 
somewhat, but the problem will not be 
solved until nature’s reservoirs—the for- 


ests—are, in part at least, reconstructed. 


Disastrous Conditions. 

“The present disastrous conditions illus- 
trate the unwisdom of the diversion of 
water from the lakes through the drain- 
I was in Chicago a few days 
there was great excitement be- 
cause of the flood conditions. It was 
found that the Chicago River had re- 
versed itself in the discharge of flood 
waters and was again flowing into the 
lake. There was insistent demand for 
large diversion in order to change this 
flow. In other words, at the very time 
when the people down the Mississippi 
Valley were suffering the most because 
of flood conditions, at this time, the need 
was greatest for enlarged diversion of 
water at Chicago. The Chicago plan 
not only does not help to solve this tre- 
mendous problem of flood control,. but 


| grew destroyed, but in addition, vast } makes it infinitely worse.” 
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abor 


Employment Service | 
Lays Plans to Supply 


Men for Harvesting 


Conditions and Approximate 
Dates When Grain Cutting | 
Will Begin Outlined for | 
Prospective Hands. | 


[Continued from Page ij 
areas in bringing about an equitable 
distribution of harvest labor. 

The central field office of the Farm 
Labor Division is located at 2023 Main 
Street, Kansas City, Mo. Permanent 
branch offices are maintained at Fort 
Worth and San Antonio, Tex.; Denver, 
Colo.; Sioux City, Iowa; Sioux Falls, 
S. Dak.; Fargo, N. Dak.; Shreveport, 
La., and Spokane, Wash. When the 
labor needs for the harvest in Texas, 
Oklahoma and Kansas have been met, |} 
the direction of operations which have 
been controlled from the Kansas City 
office is moved to the field and tempo- 
rary headquarters opened at such points 
as Omaha, Nebr.; Sioux City, Iowa; Ab- 
erdeen, S. Dak.; Fargo, N. Dak., and 
Great Falls, Mont. From these points 
the operation of the field force, which 
consists of 20 or more men, is directed, 
and these special agents assist in bring- 
ing about an equitable distribution of 
thousands of harvest hands through 70 
or more temporary field offices. 

Bulletins: This bulletin is intended to 
give only general information relative | 
to wheat harvesting, and any cutting | 
dates given herein will be only approxi- | 
mate and based on normal weather condi- 
tions. 

Estimates of the number of men | 
needed also are based on past experience | 
and not on conditions that may prevail 
in 1927. Cutting dates, numer of hands | 
required, and locations of temporary 
field offices are all subject to change. 

Bulletins to Be Issued. 

Beginning about May 10 and at fre- 
quent intervals thereafter a series of 
bulletins will be issued setting forth up- 
to-the-minute information § relative to | 
conditions, acreages of the various | 
States, cutting dates, number of men re- 
quired, and probable wages to be paid, 
as well as other pertinent information 
and data. These bulletin will be mailed | 
to anyone interested upon application to 
Director Farm Labor Division, 2023 
Main Street, Kansas City, Mo. 

The Big Wheat Belt: Answers to many | 
questions naturally arising in the minds 
of those-planning to engage in harvest | 
work will be found in the outline of con- | 
ditions and requirements in each of the ; 
States comprising the Big Wheat Belt, 
and undcr the heading of “General In- 
formation,” near the close of this bul- 
letin. 

Texas: 
a limited area of 





While wheat is grown in only | 
Texas the annual pro- 
duction usually sufficient to require 
the services of fror: 5,000 to 6,000 lab- 
orers from outside the State during har- 
vest. Most of the wheat in this State is 
produced in what is known as the north- 
central, or Fort Worth district, and the | 
Panhandle and Plains country. Nor- | 
mally the cutting of wheat starts in the 
Fort Worth district June 1 to 5, and in | 
the Panhandle country, due to a much | 
higher altitude, harvest does not begin 
until June 20 to 25. While the harvest- 
ing of wheat in these two sections usually 
extends over a period of 45 days, the 
two localities are so separated by dis- | 
tance and periods of cutting as to make | 
it impracticable for harvest laborers to | 
secure continuous employment in the | 
wheat fields of this State. For this rea- 
son it is not advisable for men to travel | 
any great distance from the North to 
engage in the Texas harvest. 

A permanent branch office of the Farm 
Labor Division is located at 806 Taylor 
Street, Fort Worth. An assistant di- 
rector is stationed here who is in con- 
stant touch with labor conditions and 
demands for that district. Texas also 
has a permanent suboffice at City Market 
Building, San Antonio. During harvest 
temporary recruiting and distributing 
offices are maintained at other points. 
Harvest laborers should apply to the 
nearest office for information and direc- | 
tion to employment in Texas or to the 


North. 


is 


Oklahoma. 

Oklahoma: About the time cutting is 
well advanced and nearing completion | 
in the Fort Worth district of Texas the 
harvest work is getting under way in 
Oklahoma. North-central and north- 
western Oklahoma are the large wheat 
sections, and it is in these sections that 
outside labor is required during harvest. 

The harvesting of wheat in the north- 
central counties should begin June 12 
to 15 and in the extreme northwestern 
counties June 18 to 25. Oklahoma usu- 
ally affords an opportunity for three 
weeks’ work, and men engaging in the 
harvest in this State find it convenient 
to move northward to the southern line 
of Kansas, where work is getting under 
way about the time the harvest is prac- 
tically completed along the extreme 
northern line of Oklahoma. 

Permanent Federal-State employment 
offices are located at Oklahoma City, 
Enid, Muskogee, and Tulsa, and, when 
it is necessary, temporary offices are 
opened at other points. 

Kansas: Kansas is the largest winter- 
wheat growing State in the Union, and 
because of the immense acreage given 
over to this crop much outside help is 
required each year to harvest the grain. 
The increased use of the combine the 
past two years has decreased the num- 
ber of outside laborers required, yet it 
is probable that 25,000 harvest hands will 
be required The central 


Needs of 





this season. 
third and western sections of the State 
comprise the heavy wheat section and 
require most of this outside labor. 
With favorable weather conditions, 
cutting starts in the south-central coun- 
ties June 15 to 20; in the central coun- 
ties June 234to 28; and southwestern 
counties June 20 to 25. The north-cen- 
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News-Summary of Today's Issue 
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Correct office numbers given for 
money orders printed for Buffalo and 
Brooklyn branch offices. 


Page 12, Col. " 
Prohibition 


Senator Willis urges President to | 
appoint Roy C. Haynes permanently as | 
Prohibition Commissioner. | 

Page 12, Col. 2) 
of vessel flying 
engaged in liquor | 


Status reviewed 
Panama flag while 
smuggling. 

Page 12, Col. 1 
Canada plans use of airplane patrol. 


Page 2, Col. 5) 


Public Health 


Death rate for majority of common! 
causes of death are higher among 
poorer classes according to Public 
Health Service. 

Page 2, 
statistics. 

Page 2, Col. 4 

Four Governors of lower Mississippi | 
States invite President to 
flooded areas. 


Public Lands 


Right of minor son to complete 
homestead entry determined by Depart- 
ment of Interior. 


‘Col. 7 


Weekly mortality 


inspect 


Page 2, Col. 


Page 4, Col. 1| 
Supreme Court of the United States, 
in re U.S Alford, hears arguments | 
of Government in maintaining that law 
providing for control of fire menace on | 
public domain applies to fires on private 
lands in proximity. 
Page 10, Col. 5 


Publishers 

United States 
reach reciprocal 
rights. 


Czechoslovakia 
copy- 


and 
agreement on 


Page 1, Col. 6 

Chart showing production, stocks 

and unfilled orders of paper and print- 
ing. 


Radio 


Radio declared 
binding ties of Pan 


Page 8, Col. 3 


essential factor in} 
American nations. | 

Page 1, Col. 1 
policies of Ftderal Radio| 
outlined in~ address 7 


Future 
Commission 
Chairman. 
Page 3, Col. 
to about 650) 


5 | 


Permits are granted 


stations. 
Page 3, Col. 4 


Railroads 


Opposition declared to industrial con- | 
trol of railroads. 


Page 1, Col. 6| 
Suspension announced of proposed | 


rate revisions on various commodities 


in Chicago switching district. 


Page 8, Col. 5| 
Rock Island Railroad granted sine 


ity to make new bond issue. 


Page 8, Col. 1 


New York, New Haven & Hartford | 


Railroad authorized to acquire control | 


of Hartford & Connecticut apace 


Railroad. 


Page 8, Col. s| 


Two British railroads report im- 


proved business. 


Page 8, Col. 7 


Valuation placed on Morgantown & 


Ringwood Railroad. 
Page 8, Col. 4 


Denver & Rio Grande Railroad 


authorized to make equipment trust 


issue. 
Page 8, Col. 


& Southeastern Railway 


Perry 2 | 


nied authority to build branch. 


Railway granted authority to 


jand dopt subsidiaries. 


ac quire 


Page 8, Col. 2 
Proposed rates on bituminous coal 
suspended. 
Page 8, Col. 1 | 

of rate complaints. 
Dsacaiascitada Creme neneipaisiakbiammenmediana tant 8, Col. 2 


Summary 


he 


tral usually begins harvesting 
June 25 to 30, and the northwestern 
counties July 1 and 10. Weather condi- 
tions may advance or retard these dates 
from 10 days to two weeks. More defi- 
information will appear in subse- 
quent bulletins. Temporary field officers 
usually maintained at such points 
Wichita, Kiowa, Wellington, Hutch- 
inson, Pratt, Great Bend, Salina, Ellis, 
Colby, and Dodge City, and men seeking 
employment should apply to the nearest 
office for direction to jobs. 

The principal distributing offices for 
Kansas are located at Wichita, Hutchin- 
son, and Salina. During harvest the cen- 
tral office of the Farth Labor Division 
at 2023 Main Street, and the temporary 


section 


are 


to municipal power of auditor of Phil- 
ippine Islands. 

| ‘ Page 6, Col. 7 

Supreme Court of the United States, 





office at the Union Station, Kansas City, 
Mo., constitute important harvest labor 
recruiting machinery for the State of 
Kansas. 

Special agents of the farm labor divi- 
sion will be stationed at important labor 
centers to give direction to and assist in 
the distribution of harvest labor. With 
the exception of the extreme northwest- | 
ern counties the harvest labor require- 
ments for the State of Kansas are usually 
supplied by July 1, and men desiring to | 
engage in the Kansas harvest should 
guard against starting for the fields at | 
too late a date. 

Colorado’s Requirements. 

Colorado: 
Colorado are 


Eastern and northeastern | 
the heavy wheat sections 
where labor assistance is needed in time 
of harvest. Men making the harvest in 
eastern Colorado may work through Ne- 
braska and into the northern fields. 
Probably 2,000 or 3,000 laborers will be 
needed- in this district if favorable crop 
conditions prevail. 

A permanent branch office is located 
at 1323 Eighteenth Street, Denver, Colo., | 
to meet the harvest-labor demands of | 
Colorado, and this office will furnish full 


| Nebraska, 


| of the Farm Labor 


| Northern 


March statistics of revenues and ex- 
penses of Oregon Short Line, Gulf, 
Colorado & Sante Fe and St. Louis- 
San Francisco Railways. 

Page 8, Col. 2 

March statistics of revenues and ex- 
penses of Union Pacific, Oregon-Wash- 
inging and Rock Island Railroads. 

Page 11, Col. 1 

March statistics of revenues and ex- 
penses of Missouri-Kansas-Texas and 
Texas & Pacific Railways. 


Page 9, Col. 2 


metals. : 
Page 3, Col. 7 
Shipping 
Norwegian owners 
tion of 51 ships. 


order construe- 

Page 7, Col. 6 

Status reviewed of vessels flying 

Panama flag while engaged in liquor 
smuggling. 


Page 12, Col. 1 


5| Social Welfare 


Delegation of National League of 
Women Voters tells President Coolidge 
their organization is intended to instill 
in its members a sense of responsibilty 
toward government. 

Page 1, Col. 3 


Sugar 

Centrifugal baskets used 
mill are held patentable by 
Roberts. 


in sugar 


Eugene 


Page 10, Col. 7 


| Science | 
Bureau of Standards reports on]] | 
tests of interchrystalline brittleness of 
Supreme Court 


Definition is of Supreme 
States in re 


of Manila, as 


sought 
of the United 
Posadas, et als. v. City 


Court 


in re U. S. v. Alford, hears arguments 


| of Government in mantaining that law 


providing for control of fire menace on 
public domain applies to fires on private 


| lands in proximity. 


Page 10, Col. 3 


ryy . 

Tariff 
President 

Commission 


direct Tariff 
investigation 


is asked to 
to complete 


| of blown-glass bottle industry. 


Page 1, Col. 4 


| Taxation 


Rep. Watson to renew campaign for 
| repeal of inheritance and estate taxes. 


| ous calculations. 


Page 9, Col. 4 
Newton K. Fox resigns as 
Civil Division, General Counsel’s ey 
Page 9, Col. 
Summary of decisions by the icon 
of Tax Appeals. 


head of 


Page 6, Col. 
Smoot describes Saad 
the 


Senator Reed 


tax activities of Committee on 


| Finance, of which he is chairman. 


Page 12; Col. 3 
See special Index and Digest of Tax 
Decisions on Page 6. 


Textiles 


Weekly cotton movement review. 
Page 4, Col. 7 
Chart showing production, 
and unfilled orders of textiles. 
Page 8 


stocks 


» Col. 


Tobacco 


Chart showing 
tobacco industry 


business index of 


March. 
Page 8, Col. 


Trade Practices 


Trade order is issued against Wis- 
consin Wholesale Grocers’ Aapeciation. 
Page 1, Col. 


for 


Se a cite Ae a ee as to its labor requirements 
as well as give directions to the fields to 
the Northwest. 

Nebraska: The heavy wheat area of 
Nebraska extends over the southern half 
of the State, with the heaviest crop lo- 
cated in some 30 southeastern counties. 
Nebraska usually needs about 8,000 out- 
side men. 

The harvest pretty well advanced 
in Kansas and Oklahoma by the time 
cutting starts in Nebraska and a good 


1s 


|! many men finish up-work in Kansas in 


in a few weeks’ work in 
Nebraska. With normal weather condi- 
tions the harvest starts in the south- 
eastern counties June 25 to July 3; in 
the south-central, July 1 to 5; in the 
western (Sidney district), July 10 to 15. 
Announcement of the location of tempo- 
rary field offices in Nebraska will be 
made in subsequent bulletins. 

South Dakota: South Dakota has ap- 
proximately the same area given over 


time to get 


to the raising of wheat as the State of 
| Nebraska, 


and while wheat is grown 
over much of the State, the heaviest 
acreage located in the eastern half. 
In a normal year at least 10,000 outside 


Is 


| hands are required. 


Cutting in South Dakota closely 
lows the completion of haivesting in 
and work in the southern 
counties usually begins July 20 to 25. 

Sioux City Is Gateway. 

Sioux City, Iowa, is the gateway to 
the wheat fields to the North and North- 
west, and the permanent branch office 
Division, located in 
the city hall, Sioux City, is in close touch 
with harvest labor requirements in Iowa 
and the Dakotas. Men traveling from 
the South, bound for the harvest in the 
States, should, if convenient, 
stop at the Sioux City office for infor- 
mation and direction to employment. 

To be continued in the issue of 

May 8. 


fol- 


Page 1, Col. 5 

Modified estimates of receipts from ]] | 
back taxes makes possibility $280,000,- 
000, or $40,000,000 more than in previ- 
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Broadcasting 


Regulations 


Permits Are Granted | Policies of Federal Radio Commission 
Are Outlined in Address by Chairman 


About 650 Stations 


Under New Radio Aet Admirat Bullard Breadcasts for “Hook-Up” of 28 Sta- 
tions from National Pre ess Club. 


| List of Stations Now 
tically Complete With 
Only Few to Be 


Issued. 

About 650 temporary permits to op- 
erate have thus far been issued to radio 
broadcasting stations by the Federal 
Radio Commission, according to the 
record of the lists issued. 

With the exception of a number of late 
permit grants, the list of issues has 
practically been completed and repre- 
| sents a considerable reduction from the 
732 stations formerly licensed to broad- 
cast. Telegrams have been sent to all 
| stations which have not applied for 
| licenses, and in all cases where no re- 
plies have been received the Commission 
is presuming they intend to quit broad- 
casting. 

Following is the latest list of stations, 
| giving call letters, name of operator, 
location, power, frequency in kilocycles 
and wave length in meters: 

KGA—Northwest Radio Service Co., 
614 Terminal Sales Building, Seattle, 
Wash., 5,000, 880, 340.7. 

WLIT—Lit Brothers, Market Street at 
Eighth, Philadelphia, Pa., 500, 760, 394.5. 

F i—St. Paul’s P. E. Church, York 
Road, Elkins Park, Pa., 50, 1,350, 221.1. 

REX—Western Broadcasting ,Co., 201 
Terminal Sales Bldg., Morrison Street, 
Portland, Oreg., 5,000, 1,240, 241.8. 

WJAZ—Zenith Radio Corp., 3620 
Tron Street, Chicago, Ill., 5,000, 760, 
394.5. 

WCRW—Clinton R. 
| Street, Chicago, IIL, 500, 760, 394.5. 

KFVE—Greater St. Louis Broadcast- 
ing Corp., (The Benson Radio Corpora- 
tion) 4965 Lindell Boulevard, St. Louis, 
Mo., 1,000, 1,250, 239.9. ; 

WSAX—Zenith Radio 
3620 Iron Street, Chicago, 
319.0. 

WABF—Markle Broadcasting Corp., 
294 Wyoming Avenue, Kingston, Pa., 250, 
1,070, 280.2. 

KTW—First Presbyterian Church, 7th 
Avenue & Spring Streets, Seattle, 
Wash., 1,000, 660, 454.5. 

KFBC—Union League Radio Station, 
(Dr. W. K. Azbill & Dr. Arthur W. 
Yale) 207 Electric Bldg., San Diego, Cal., 
| 100, 1,080, 277.6. 

WLBZ—Thompson lL. 
| ‘Main Street, Dover-Foxcroft, 
| 980, 305.9. 

WEPS—Matheson Radio Co., Inc., 209 
| Main St., Gloucester, Mass., 100, 1,020, 
293.9. 

KTRL—Technical Radio Laboratory, 
(H. C. Hogencamp) 28 Sicomac Ave- 
nue, Midland Park, N. J., 15, 1,070, 280.2. 

WCAR—Alamo Broadcast Co., Plaza 
Hotel, San Antonio, Tex., 2,000, 1,140, 
263.0. 

KFXH—W. 
Paso Street, 
241.8. 

WKBC—H. L. Ansley, 
12th Avenue, Birmingham, Ala.. 
, 222.1, 

WRAK—Economy = Light 
Ludington Street, Escanaba, 
2,120, 267.1. 

WAAD—Ohio 
Walnut Street and 
Cincinnati, Ohio, 25, 

WMBA—LeRoy 
Robinson Street, 
1,200, 249.9. 

WBKN—Arthur 
Avenue, Brooklyn, 
247.8. 

WBRS 
Corp., (formerly 
Co.) 1062 Broadway, 
100, 1,210, 247.8. 
| KSL—Radio Service 

Utah, South Temple Street, 
City, Utah, 1.000, 1,000, 299.8. 

KGRS—Gish Radio Service, 
Gish) 108 East 8th Street, 
Tex., 150, 1,280, 234.2. 

WFBL—The Onondaga Co., 
Jefferson and Warren Streets, 
N. Y., 750, 1,190, 252. 


White, 817 Grace 


Corporation, 
Tll., 100, 940, 


Guernsey, 
Me., 


South El 
100, 1,240, 


S. Bledsoe, 115 
El Paso, Tex., 


1428 * North 
50, 1,350, 


1105 
50, 


Ces. 
Mich., 


Institute, 
Parkway, 
258.5. 

Beebe, 13 
RK. <i., 100, 


Mechanics 
Central 
1,160, 
Joseph 
Newport, 


Stone 
1,210, 


Faske, 
a. 2s 


350 
100, 


Universal Radio Mfg. 
Brooklyn, N. Y., 


Corporation of 
Salt Lake 


(E. 
Amarillo, 


Ine., Cor. 
Syracuse, 


The President’s Day 


At the Executive Offices 
April 29, 1927. 


10 a. m.—Senator Pat Harrison, of 
Mississippi, called to extend an invita- 
tion on behalf of the Governors of Mis- 
sissippi, Tennessee, Arkansas and Louis- 
iana, to make a personal inspection of 
the Mississippi River Valley flood area. 

11 a. m.—Edgar B. Piper, editor of 
the Portland Oregonian, called to pay 
his respects to the President. 

11.30 a. m.—James Maloney, of Phil- 
adelphia, Pa., president of the Glass Bot- 
tle Blowers’ Association, 
President on behalf of that organization 
and the manufacturers of glass-stop- 
pered bottles, to use his offices in having 
the Tariff Commission accelerate its re- 
port upon competitive conditions in the 
glass-bottle blowing industry. 

11.45 a, m.—Frederick A. Delano and 
Frederick Law Olmsted, both of Wash- 
ington, called to invite the President to 
address the National Conference on City 
Planning to be held at the Wardman 
Park Hotel, Washington, D. C., May 9 to 
11, inclusive. 

12 Noon—Senator Frank B. Willis, of 
Ohio, called to urge the President to 
make Roy A. Haynes permanent Pro- 
hibition ee 

12.10 p. m.—M. S. Sherman, editor of 
the Hartford (¢ uit Courant, called to 
pay his respects to the President. 

12.15 p. m.—The President received a 
delegation representing the National 
League of Women Voters. 

Remainder of Day—Engaged with sec- 
retarial staff and answering mail corre- 
spondence, 
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The work of the Federal Radio Com- 
the Radio Act 
of 1927, was described and its policies 
outlined by Admiral William H. G. Bul- 
lard, U. S. N., retired, speaking before 
the National Press Club, April 30. His 
address was broadcast by a “hook-up” of 


created under 


28 stations throughout 
Bullard, 


Communfications 


the country. 
Admiral formerly chief 
Radio of the 
paid tribute to that branch of the service 
“the first practical 
country.” The 
large part in the development of radio 


of 
Navy, 
broadcaster in 
has played a 


as 
Navy 


Commission would like to consider 


Fedéral Radio Commission and you 
should be acquainted with the wording 
of the law of the Radio Act of 1927. 


I should like to take advantage of this 
opportunity to express the views of the 
Commission with relation to its contact 
with the public. The Commission has no 
desire to arrive at any conclusions with- 
out taking the public into its 
confidence, 
limited by yet the 
that 
owner 


law to five members, 


really every broadcaster, whether 


; or operator, and every listener is a poten- 


from code communication to its present | 


program stage, he said. 


The Commission’s activities are de- 


signed, he declared, to get better broad- 
casting service for the public and at the 
same time bring about greater economy 
efficiency in broadcasting service. 
This has been the impelling motive be- 
all of its orders and requirements 
thus far. 

Following is the full text of 
Bullard’s address: 

My Fellow Radio Fans: I consider it 
a great pleasure to be able to accept 
the invitation of the Press Club to use 
the air to reach so many so-called radio 
fans. I recently received a letter signed 
“a radio fiend,” but I would hardly use 
that term as a general classification, 
though do know some I would so like to 
class. It has never been determined 
just when one becomes a fan, but 
sibly from the time the bug gets in his 
first bite. I was first bitten soon after 
Senior Marconi brought his first short- 
distance wireless spark sets to the 
United States and it was from that time 
that the Navy Department first became 
interested for communication with its 
ships at sea, and it is hardly necessary 
to recall that- that Department of the 
Government has never lost interest and 


Admiral 


pos- 


| has been always among the leaders in all 


new radio improvements up to and in- 
cluding the comparatively new high fre- 
quency development. 


Speaking As Chairman. 

I have been asked to speak over the 
radio tonight simply, I am sure, because 
I am chairman of the new created Fed- 
eral Radio Commission, not because I 
have any particular talent for public 
speaking or that the public wants to 
hear me as an individual, but I would 
like you to think that whatever I have 
to say but reflects the crystallized idea 
of my fellow-workers on the Commis- 
sion, and I want you to believe we are 
5 in 1. 

I believe this is an opportune time to 
recall to the listening public that radio 
communication is not an art entirely 
concerning broadcasting, as it is genera- 
ally termed; that communication for mil- 
itary-naval reasons and for commercial 
needs finds a very important part in 
this modern means of communication 
and in the public’s clamor for more fre- 
quencies for broadcasting, you must not 
forget that the needs for National De- 
fense must not be overlooked nor also 
the channels devoted to purely commer- 
cial needs. Many pe¥thaps do not realize 
that the same form of radio communica- 
tion that brings happiness and pleasure 
is 
used for communication with ships at 
sea in all parts of the world, and is used 
for purely business purposes through 
nine or ten channels across the Atlantic 
Ocean, one or more channels to South 
America and similarly, one or more 
channels across the Pacific Ocean. Sim- 
ilarly, bands of wave lengths are neces- 
sary to perfect plans for the National 
Defense and these must always be kept 
free in times of peace in order that they 
may be more efficiently used in times of 
emergency or war. So please, when you 
are thinking of the pleasure you are re- 
ceiving from radio broadcasting, do not 
to remember there are very es- 
sential other forms of radio communica- 
tion to be served. 


War Gave Radio Impetus. 

As a matter of fact, it was a war 
development that gave the first impetus 
to modern broadcasting and the Navy 
Department was really the first practical 
broadcaster in this country. It is im- 
proper even at this time to relate how 


| this form of broadcasting was used other 


than to state it was purely a war 
measure and served its purpose admir- 
ably. It was not by means of the spoken 
voice but by telegraphic code. 


However, as long ago as 1915, I per- | 


sonally took part in an experiment con- 


ducted by the American Telegraph and | 
Telephone Company in cooperation with | 
the hu- j 


the Navy Department, whereby 
man voice was first successfully 
by radio across the 
between the Navy’s 


trans- 
Ocean 
Eiffel Tower 


speech was 
eavesdroppers, 


in Paris, and this voice 
successfully received by 
listeners-in- in Navy sta- 
-anama Canel Zone and in 
successful voice broadcasting by 
such power 
hardly be tolerated now. 
nection, it might be of interest to re- 
call that it-was only after ten years or 


necessary 


more of continual research and experi- | 


mental work, that the Company an- 


| nounced that as a result of this first ex- 


periment, that voice transmission by 
radio across the Atlantic was a commer- 


| cial success. 


Necessity of Legislation. 

are well acquainted with the 
of radio broadcasting “that has 
taken place in this country and are pre- 
sumably aware of the desirability and 
even necessity of the recently enacted 
legislation which brought into being the 


You 


; as possible. 


The only 


| equals, 


submitting constructive 
channels clear 


tial member for 


ideas to keep the other 


that just as many stations may operate | 


To use the words of a for- 
mer President, the 
“Open Covenants Openly 


Commission 
in Arrived At.” 
“Welcome” and there are no Czars, as 
some papers like to suggest; we are all 
the Commission and the public, 
striving to solve many difficult problems 
and propitiate the ire of perhaps some 


| disgruntled ones. 
| 


| give 


Principles of Regulation. 
well 


It might be on this occasion to 


to the this 
of the basic principles by which the Com- 


publie at time, some 
mission is regulating its own actions and 


I take pleasure in so announcing them. 


One of the first duties of the Commission | 


after organizing was to take necessary 


steps to allow broadcast stations exist- 


| ing at the time of the passage of the act 


to continue to do so without incurring any 


penalties provided in the act. It was 


| determined that temporary permits would 


); not 


the operation of sta- 
the law of 1912 


issued for 
tions not licensed under 


be 


| before the Commission had full opportun- 


| temporary 


: ; : : | 
| permit had been applied for and issued | 


| act in quesiion, there were approximately | 


| licenses by 
| time limit set by Congress- 





Atlantic | 
Arlington | 
ation near Washington, and the | 


This might be said to be the | 


would | 
In this con- | 





ity to consider the merits of the appli- | 
for | 
operating | 


such stations, either 
permits or for 
Under the law, no license or 
operating permit having the 
force and effect of a license, could be 
issued, or any station constructed, or the 
construction of which was continued after 
February 25, 1927, until a construction 


from 
construction 


cations 


licenses. 


mts 


by the Federal Radio Commission. 

At the time of the approval of the 
730 stations that had been licensed by 
the Department of Commerce and of that 
number 578 have been given temporary 
the Commission within the 
-midnight of 
23, 1927; 54 were not acted upon 
being in the mail but not received 
time and 98 did not make any request 
for temporary license toe continue, which 


April 


; might indicate that that number had a@en- 
cluded to cease broadcasting though in | 


view of many new applications, it is 
hardly thought possible that existing 
stations might wish to discontinue. The 
demand for new stations might wish to 


discontinue. The demand for new sta- 


| tions continues adding to.the seriousiness 
but the Commission | 


of the situation, 
never gives up hope in eventually placing 
them somewhere where they 
least some broadcasting. 


The Commission rather feels that if it | 


can solve the congested areas surround- 


ing the two big cities of New York and | 


Chicago, 
dense broadcast areas, 


it may entertain hope for less 


issued by the Commission, effective April 
24, 
City district is now operating at a sep- 
aration of even 30 and 40 kilocycles has 
nearest neighbor on the listeners’ tun- 
ing dial. Between certain stations, sep- 
aration of even 3 Oand 40 kilocycles has 


| been accomplished by the process of trans- 


ferring to wave lengths “down the line” 


those odd frequency stations which have ! 


on unauthorized channels and 
thereby causing endless _ interference 
both in New York and the whole East- 
ern half of the United States. 


camped 


dered back to 20 kilocycles clearance. 
Under the Commission’s national reallo- 
cation plan a separation of 40 to 50 kilo- 
cycles between local stations will be in 
order for New York, Chicago and other 
congested localities. Such a separation 
should usher in a new era of radio clar- 
ity and satisfaction. 

To be continued 

May 3 
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As one result of | 
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Science 


Metal Deterioration 
Due to Stress and 
Surface Corrosion 


Intercrystalline Brittleness to 
Be Avoided Only by Safe- 
guards Against Recog- 
nized Causes. 


The Bureau of Standards has just an- 
nounced that its investigation of several 
| years to discover the causes of and rem- 
for “intercrystalline brittleness,” a 

of metals which has puzzled 
scientists, has resulted in the conclusion 
that the only certain protection is “to 
reduce the stress in the metal to a value 


edies 
| defect 


| below its yield and to eliminate cor- 
; rosion on the surface.” 

Following is the full text of the state- 
ment: 


One of the most characteristic prop- 


especially of the com- 
mon and more familiar ones, is the prop- 
of The gradual change 
of a metal while in service from a con- 
dition of relatively high strength and 
: high ductility to one of low strength and 
| high brittleness, the substance retaining 
in many other essential respects, how- 
eter, the appearance of the metal in its 
initial state, is very disconcerting and 
often a grave source of danger. 

Such a change is generally known as 
“intercrystalline brittleness,” since it can 
| be shown that the change consists es- 
| sentially in a weakening of the “bond” 

between the constituent grains of the 

metal, the individual grains themselves 
being very little affected, if at all. Such 
} a change not infrequently from 
| & corrosive attack, often alone but more 
frequently when accompanied by the 
| stressing of metal in tension. 


erties of metals, 


erty ductility. 


results 


Contaminating Influences. 

Intererystalline brittleness resulting 
from simple corrosion can usually be 
associated with the existence of certain 
; contaminating substances in the metal 
which may, however, be present only to 
the extent of a few hundredths of a per 
cent. In a few cases, however, pro- 
nounced intercrystalline embrittlement 
can be brought about by certain corro- 
| sive reagents even on metals of very 
high purity, as in the case with lead. 

The embrittlement of certain alumi- 
num alloys of the duralumin type, in 
| sheet form, and the warping and swell- 
ing of die castings may be citied as two 
cases of decided industrial importance 
of the deterioration resulting from in- 
tercrystalline corrosion. 

It can usually be shown that the in- 
| dividual grains of the metal have ‘not 

been rendered brittle by the combination 
| of stress and corrosion but that the at- 

tack has been confined largely to the 
intercrystalline “bond” so that the grains 
are simply pulled apart without exhibit- 
ing any ductility. The tensile stress in 
any case must be near the yield point of 
the metal. 

Deterioration of Metals. 

Intercrystalline corrosion at elevated 
temperatures may result in embrittle- 

ment in certain cases, such as the at- 
; tack of nickel by sulphurous gases. The 
| “season cracking” of wrought brass and 

other copper alloys is one of the most 
| important cases of intercrystalline cor- 
| rosion from an industrial standpgint. 

The stress in this case is an “internal” 
one resulting from the unequal flowing 
of the metal in the cold-working opera- 
tions. Traces of ammonia in the atmos- 
phere furnish a very common source of 
| corrosive attack needed. 

With the ferrous metals, the “caustic 
embrittlement” of low carbon steel in the 
form of boiler plants is of the greatest 
industrial ir,portance. Such materia! 
when stressed sufficiently, usually as a 
result of high internal stresses result- 
ing from severe fabricating operations, 
| together with the stresses set up in 
service, and subjected to a corrosive 
solution such as sodium hydroxide fails 
in the manner characteristic of other 
metals subjected to stress corrosion. 

The practical remedy for the prob- 
lem is obviously along one of two lines 
according to the Bureau of Standards. 
(a) Either to reduce the stress (internal 
stress plus external load), acting upon 
the metal very materially below the 
yield point of the metal in question, 
or (b) to eliminate the corrosive at- 
1 tack on the surface of the metal. 
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Minor Son Eligible 


To Complete Entry 
On Homestead Claim 


Where Widow Is Unable to 
Reside on Public Land 
Youth May Safeguard 


Interest of Heirs. 
. | 


The Department of the Interior, in a | 
decision just promulgated, reversing an 
opinion by the General Land Office, holds 
that where the widow of a contestant 
has made an entry on public land in her 
own right, and thereby is not in position 
to comply with the law as to residence ! 
on another entry made by her for benefit | 
of heirs of her husband’s estate, her 17- | 
year-old son may hold residence on the 
land for the benefit of the heirs. 

This decision is made in the matter 
of the heirs of Jeptha H. Brasher, de- 
eeased, and of Mamie Brasher, regarding 
certain lands in New Mexico. 

Appeal of Widow Sustained. 

The full text of the decision, which is 
signed by the First Assistant Secretary 
of the Department of the Interior, E. C. 
Finney, follows: 

This is an appeal by Mamie Brasher 
from ‘a decision of the Commissioner of 
the General Land Office dated September 
28, 1926, in the matter of two entries 
under section 1 of the Stock-Raising | 
Homestead Act, one made by her for the 
heirs of Jeptha H. Brasher, deceased, 
and the other made in her own right. 

It appears that said Jeptha H. Brasher 
died while he was prosecuting a contest 
against the stock-raising homestead en- 
try of Early D. Hilderbrand. The widow 
of Brasher proceeded with the contest 
and secured the cancellation of the entry. 

On June 17, 1925, Mrs. Brasher made 
entry for the land—all of Sec. 9, T. 2 N., 
R. 12 W., N. M. M., New Mexico—as the 
widow of the contestant. 

On August 4, 1925, Mrs. Brasher made 
entry for N. 4, Sec. 20, and W. 14s, Sec. 
21, said township, in her own right. 

By decision dated April 24, 1926, the 
Commissioner of the General Land Of- | 
fice held that both entries could not 
stand, and. Mrs. Brasher was required 
elect which entry she would perfect. She 
thereupon filed a petition requesting that 
a son of her deceased husband be al- | 
lowed to perfect (for the benefit of the 
heirs) the entry first made. 

In the decision appealed from the Com- | 
’* missioner held that the son referred to, | 
‘ when 16 years of age, was not consid- 
ered a qualified person to perfect the 
entry. 

Law Is Cited. 

The second proviso to section 2 of the | 
Act of May 14, 1880 (21 Stat. 140), as 
“amended by the Act of July 26, 1892 
(27 Stat. 270), reads as follows: 

“That should any such person who 
has inititated a contest die before the 
final termination of the same, said con- 
test shall not abate by reason thereon, 
but his heirs who are citizens of the 
United States may continue the prose- 
cution under such rules and regulations 
as the Secretary of the Interior may 
prescribe, and said heirs shall be en- 
titled to the same rights under this act 
that contestant would have been if his 
death had not occurred. . 

The first ‘entry made by Mrs. | 
Brasher as widow of the deceased con- 
testant should have been allowed as if 
made “for the heirs of Jeptha H. Brasher, 
deceased,” and Mrs. Brasher has re- 
quested that the entry be so amended. 

The widow was interested in the entry 
only to the extent of her interest in her 
late husband’s estate. He died inter- | 
state. 

Rights Under State Law. 

Section 1842 of the 1915 codification 
of the statutes of New Mexico pro- 
vides: 

“Subject to the provisions of 
1840 and 1841 of this article, when any 
person having title to any estate, not 
otherwise disposing of the estate by will, 
it is succeeded to and must be distrib- 
uted subject to the payment of his debts 
in the following manner: 


sections 


“One fourth thereof to the surviving 
husband or wife and the remainder in 
equal shares to the children of decedent, 
and further, as provided by. law.” 

The scetions (1840 and 1841) referred 
to in the foregoing relates to the dis- 
tribution of community property. 

In an affidavit executed by Mrs. 
Brasher on July 20, 1926, the heirs of 
the deceased contestant were stated to 
be herself, Jepha H. Brasher, jr., then 
16 years of age, and Vern H. Brasher, of 
Waldron, Ark., aged ‘30 years. Inas- 
much as the relation of the latter to the 
deceased contestant is not stated, it can 
not be determined whether he is one of 
the heirs under the laws of New Mexico. 

Minority No Bar. | 

Under the act of July 26, 1892, supra, | 
the heirs of a deceased contestant, quali- 
fied by citizenship, succeed to the same 
rights that..contestant would have 
had his death not occurred, and burdened 
with the same duties and obligations | 
as to residence and improvement, upon | 
making entry in exercise of the prefer- 
ence right, as would have rested upon | 
contestant. See Heirs of Robert M. 
Averett (40 L. D. 608) and cases there 
cited. 

Having 
right, the 


had | 


made entry in her own | 
widow of contestant is not in 
position to comply with the law as to | 
residence on.the entry made for the 
benefit of the heirs, and no good reason 
appears for holding that the son of the 
couple, now over 17 years of age, may 
not reside on the land for the benefit 
of the heirs. To attempt to thus re- 
strict a right granted by the act of July 
26, 1892, supra, not warranted. 
The decision appealed from is there- 
fore reversed, and both entries will re- 
main intact, subject to compliance with 
the law under which they were made. 


an 
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Agriculture 


Federal Control Brings Improvement 


Assistant Secretary of Agriculture Discussed Problems 
of Industry Before Western Manufacturers. 


Publication was begun in the issue 

of April 29 and continued April 30 

of an address by the Assistant Sec- 

retary of Agriculture, R. W. Dun- 
lap, before the Western Canners 

Association, discussing the problems 

of the canning industry. 

The full text concludes: 

To permit the procurement of the 
necessary evidence of the use of unfit 
raw materials, a great deal of investi- 
gational work was done to develop 
methods of examination which enabled 
the department’s analysts to arrive at 
an accurate conclusion as to the kind of 
raw material used. In the course of 
investigations department . repre- 


plants under actual operating conditions. 


In these surveys sanitary measures de- | 
| signed to insure the production of w hole- 


and the 
wherein 


studied 
advised 


were 
were 
faulty. 


some products 
manufacturers 


products began. 

Let credit of these 
there were only a 
very few who were slow to adopt im- 
proved methods. It was extremely 
to find a manufacturer who was openly 


me say to the 


| hostile to the improvement of conditions. 


This procedure was so productive of re- 


sults that the same plan of operation | 
| has been followed through every produc- 


ing season since it was first inaugurated, 


and it is the department’s intention to ! 


continue the work on this basis. Tomato 
products now are incomparably better 
than they were in 1907. Little appre- 
hension need be felt today by the con- 
sumer of these articles that they were 
not put up with that 
rigid observation of recognized sanitary 
rules to which all articles intended for 


/ human food are entitled. 


During the coming season Department 
representatives will be in the field visit- 
ing tomato products plants, recommend- 
ing improved methods where need for 
improvement is apparent, and assisting 
the packers in any way possible to put 


| out their articles in complete compliance | 


with the requirements of the law. I be- 
speak for them your continued coopera- 
tion and hope you will continue 
them primarily as technicians ready 
rather than law enforcement 


as 


dustry is facing with respect to the over- 
stocked and over produced market. 

With this as with the similar situa- 
tion facing agriculture, there can be no 
rule or recommendation made which can 


be pointed to with the absolute promise | 


that it will erase the evil. There must 
be every consideration of the causes for 


the depression of the market, with a | 
| careful estimate of the value o 
| edies suggested. 
| found and a plan adopted, its success can 
| only be assured with the full cooperation 
| of all concerned. 


f the rem- 
After 


Overproduction Large 
In Canned Tomatoes 


At the present time there are on hand 


‘ from last year something like 4,000,000 
from estimates | 
This | 
the | 
total 1926 pack. By quoting some of the | on last year or the ten-year average for | 
} ¢ | week a year ago and an increase of 15.1 


cases of canned tomatoes, 
by the department last months. 
represents nearly 45 per cent of 


more: startling reports from various lo- 


calities, some idea of the seriousness of | 
I shall | 


quote from statements made by the offi- | ¢o> 


situation may’ be gained. 


cials of the Truck and Crop Section of 
the Bureau of Agricultural Economics. 
“Towa: Our opinion is that notwith- 


| standing the large surplus of canned corn 
| now in the hands of the 
| the 

largest ones, seem to be §nclined to pack | 
knowing that at the time | 


packers, 


largest in Iowa, especially the 


of packing that some will be sold at a 
loss.” 

“Maine: We 
canned goods i 


have a year’s supply of 

our storehouse 
isold and our neighbors 
are in the same condition so we are un- 
able to give you any idea what we are 
going to do.” 

In “Illinois: The corn canning industry 
is in a deplorable condition. Corn 
being offered every day away below 
The jobbers all fear to buy except 
small quantities because 


is 


m a purchase the market 
A great many of the can- 


financial straits and 


ake 


ners are in 
just to get a little ready money to tide 
them over. A great many will be bank- 
rupt and in the meantime no one can 
proceed intelligently with their plans as 


| to the canning of corn or have prospect | 


of securing any 
ment.” 
There is a note of danger in the 


returns on their invest- 


re- 


| port coming from “Tennessee: About 25 | 
con- | 
was contracted a year | 
conditions are favor- | 


or 30 per cent increase in acreage 
what 
ago. If weather 
able this year the pack of tomatoes in 
this section will be double what it was 
last year.” 

But there is hope in such a report as 
this coming from “Wisconsin: 
for a heavy reduction of acreage in this 
vicinity for the pack of 1927. There are 


several plants in this section not operat- | 


ing this coming year.” 

Then as a final statement let me quote 
you from 
Washingion paper a few days ago. 

“Unless some efficient means shall be 
devised for the disposition of the sur- 
plus pack of green peas during the next 
few weeks the outlook for the growers 
of this vegetable in the season of 1927 
will be extremely dark.” 

Last fall the growers in Wisconsin 
undertook raise a fund of $300,000 
with which conduct a national ad- 
vertising campaign. But the ‘movement 
| failed to meet sufficient support from 


to 


to 


| dustry, 


Immediately | 
the quality of tomato 


| for the 


rare | 


extreme care and | 


| mand are still in operation. 


to regard | 
to | 


the selation is , 


some of | 


| Wisconsin, 
| Illinois, and in the United States as a | 
| whole, at a higher 
| corresponding date of 1926. 
decline, flour pro- | 
| The S. S. Carman 
every | increased in March and w 
| greater in the yearly comparison for the | 
con- | 
are 

; dumping their holdings at any old price 


Plans | 


eae, : : | 
an editorial appearing in a 





the growers and packers to make it ef- 
fective, and it was abandoned. 


' 


| 
| 
| 
| 


That the business is overdone seems , 
evident from the reports of the growth | 


of the pea-packing industry. In 1910 
the total pack of the United States was 


4,347,111 cases of 24 cans to the case. In | 


1918 the pack reached 10,898,222 cases. 
But that was not the peak, for in 1924 


reports of the cammneries showed 19,315,- | 
000 for that year and the average for | 


of 18,000,000. 


. | ey 
the past three years has been in excess | Of buttet 


Apparently the consum- | 


ers have not responded with their or- | 


ders in the same ratio as the increase 
in the production. The result is 


on hand sufficient to meet 


two years. 

In the State of 
be regarded as the center of the in- 
34,990 acres were planted to 
the canneries, besides 7,800 
which peas were grown “for 
in 1926. In the same year 
acreage sown “cannery 
218,400 acres, besides 36,820 
markets throughout the United 
States. While there has been no glut 
of “market peas” reported, there were 
altogether too many acres sown to con- 
tract, or cannery peas during the past 


New York, 


peas for 
acres on 
table use” 
the total 
peas” was 


to 


| three years. 


Many farmers have realized that to 


| meet the problem of overproduction it 


is necessary to reduce acreage, and that 
can only be effected by combined effort 
and agreement. If certain individual 
farmérs continue to plant more and more 
each year, hoping thereby to take undue 
or unfair advantage of their neighbors, 
decreased production will not be secured 
and the result will be an ever increasing 
surplus, and the end can only come when 
the market has completely collapsed, and 
the farmer finds himself bankrupt. In 
other words, the laws of supply and de- 
The whole 
problem hinges on this principle, and its 
solution must be solved with this in 


} mind. 


I reiterate that in my opinion your 
duty is to face your problem with a rea- 
lization that unless you unite for a re- 
duction of your output, the solution of 
your problem is doubtful and the can- 
ning industry will project to an even 
more distant future the final prosperity 


| so necessary for the well-being of your 


industry. 


| Wheat Crop Forecast 
| As Below Last Year 


| deal. 


Condition of Winter Rye Is Bet- 
ter Than at Same Period 
of 1926. 


Wheat production in the Seventh Fed- 
eral Reserve District promises to be 


report issued by the Federal Reserve 


Bank of Chicago on May 1. Milling in- | 
| creased during March, : 
| ment of grain into interior primary mar- 


kets declined, the report said. 
Following is the full text of the sum- 
mary on grain and flour: 


he basis of a better April 1 con- | E 
ae : | week ending April 23 


dition than at the beginning of the sea- 


the date, and allowing for the change in 
acreage, a relibale crop statistician has 
estimated the 1927 crop of winter wheat 
the five States included in the 
Seventh district at 


vested last fall. 


States between 576,000,000 and 585,000,- 
0000 bushels, compared with 
Government estimate in 1926 


of 548,- 


| 908,000 bushels and the final harvest of 


| 626,929,000 bushels. 
at the | 


April 1 figures released by the United 
States Bureau of Agricultural Economics 
placed the condition of winter rye in 
Michigan, Iowa, Indiana, and 
level than for the 

After four months’ 
duction by mills in the Seventh district 
as likewise 


first time since November. Sales 
tinued heavier in volume than a year ago 
but smaller in value, while both volume 
and value gained over February. In- 


| creases over the preceding month and | 


March, 1926, were shown in recepits of 
flour at Chicago which aggregated 


ments of 690,000 barrels from the city 
were larger in these comparisons. 
Grain moved into interior primary 


markets of the United States in season- | 


ally smaller volume during March than 
in February; reshipments 
Corn and oat receipts declined from a 
year ago and from the 1922-26 March 


average; the quantity of wheat received | j 
g 1 | sued by the Department of Agriculture, 


gained in both comparisons. Shipments 


while the move- | 
| pers quite generally were, that a rather 
| rapid increase in the make of butter in 
The | 
' report from the American Association | 


| Demands for All Grades 
| Good in Spring Markets 

Demand for all grades was good in the | 
| spring 


92,625,000 bushels | 
compared with 99,439,000 bushels har- ; ****® 
Similar conditions ob- | Week- 
tained for the country as a whole, so | ‘ 
that present commercial estimates indi- tion Creamery Butt 
cate a winter wheat crop for the United | Sacedets Wheldlh was taal tae on aaneue: 


the first | of 


1,- | 
119,000 barrels for the month, and ship- | 


increased. | 


that | 
the canners find themselves with stocks | 
the ordinary ; 
demand of the trade for a period of fully | 

| very 
which may | 


| expr 


| ous week and 


| the first estimates 


of corn and wheat from these centers | 


exceded those of the corresponding 


month last year, but oats showed a re- | 


cession, and all items fell below the five- 
year 


average for March. Visible sup- | 


plies of wheat, corn, oats, and rye in the | 


United States declined on April 9 from 
the corresponding date of the preceding 
month; the stock of barley increased. 
Wheat, corn, and rye inventories ex: 
ceeded a year ago, but holdings of oats 
and barley were smaller. 

Members of the Chicago Board of 
Trade contracted for a 53.2 per cent 
larger quantity of future delivery grain 
during March than in the preceding 
month and for a 86.1 per cent smaller 
volume than a year ago; contracts for 
corn, oats, and rye increased in both 
comparisons, while those for wheat 


| of Statistics. 


Cotton 


Grain 


| Decline Registered 
Of Country Products, Says Mr. Dunlap | 


In Prices of Butter 
During Past Week 


Receipts of Product at the 
Wholesale Markets Ex- 
ceeded Those of Pre- 
vious Period. 


Butter prices declined sharply during 


the week ended April 30 with receipts | 


markets | 
! only 


the wholesale 
greatly exceeding those of the preceding 
week, according to the weekly review 
of the markets by the Bureau of Agri- 
cultural Economics. Buyers purchased 
only for their most urgent needs even 
at the lower price level, and the under- 
tone of the markets was at all 
nervous and unsettled. The 
text of the review follows: 

The general tone of the butter mar- 
kets at the opening on Monday, April 
25, was steady. The arrivals on all mar- 
kets that day were larger than usual and 
were moved with difficulty resulting in a 
gradual weakening as the day _ pro- 
gressed. On Tuesday, under heavy sup- 
plies of all grades, dealers became 
frantic sellers and prices dropped 31% 
to 4c. on all markets. Trading at the 
lower figure did not show a great deal 
of improvement and stocks continued to 
accumulate, especially the cheaper 
grades. 

Lower scores especially were difficult 
to move and sellers reduced 
prices on these grades and at the close 
of the week a much wider range 
prices prevailed. The undertone of the 
market at all times was very nervous 
and unsettled as operators generally ex- 
pressed very little confidence 
at the present level of prices and antici- 
pated further declines. Buyers withdrew 
all support except that of purchases for 
their most urgent needs and the tendency 
in all quarters was towards lower prices. 

Butter Is Rushed. 

Operators on the 
alone in the belief 
work lower. 


at 


full 


markets were 
that prices would 
Creamery operators, the 


first to feel the effects of increased pro- | 


duction, had for some time expected mar- 
kets to break to lower levels and were 
anxious to keep as closely 
pc ible. Two 

where one had been 


as shipments a 


Seve.al full cars of butter arrived by 


shippers of these felt that de- 
mand would be materially lighter and 
prices lower after the close of the April 


Receipts of butter at the four markets 


| during the week under review were con- 
| siderably heavier than those of the previ- 
corresponding week |; 


the 
a year ago. These heavier arrivals were 
well distributed on the markets, 
the heaviest increase at New York, where 


the receipts of the first four days of the | 


dam to & | week exceeded those of a like period last 
smaller than last year, according | week by 9,657 tubs. 


Weather Favorable. 


Advice to receivers from their ship- | 
| at $1.29% . 


the immediate future will prevail. 
Creamery Butter Manufacturers for the 
showed an increase 
of 9.8 per cent over the corresponding 


per cent over that of the previous week 


The Land O’Lakes Creameries, Inc., for | 


the same period reports a decrease of 
10.2 per cent from last year and an in- 
crease of .39 per cent over the prev ous 
A portion of the sharp increase 
in the report of the American Associa- 
er Manufacturers is 
attributed to the arrival of cream at the 
road 


poor conditions. 


tions has been 


favorable, but 


harden the pastures. 
Southwestern ten 
color this week, with weedy 
flavors reported in some lots. 

The sharp decline 
has practically eli 


Butter from the 


in domestic 


minated further im- 


| portation of foreign butter except for a 


few purchases made prior to the edcline. 
a arrived at New York 
Monday, 
Zealand. 


unloadin 


Higher Output Estimated 
For Wheat by India 


Preliminary estimates indicate that 
325,136,000 bushels of wheat will be pro- 
duced in India. This estimate is above 
for 1925 and 1926 
and also above the final estimate of 1926. 
In 1925 and 1926, the final estimates 
were larger than the first estimates made 
as of April 1. 


years, production was less than was in- 


| dicated in the first estimates. 


The full text of a statement just is- 
basel on cabled 


information concerning 
the estimate for 


April, 1927, follows: 
The first estimate of the production of 
wheat in India is 325,136,000 bushels ac- 
cording to a cable to the Department of 
Agriculture from the Indian Department 
This estimate is 187,000 
bushels larger than the fnal estimate for 


1926, 


The third estimate of the area sown to 
wheat is 30,952,000 acres which is about 
midway between the February estimate 
of 30,472,000 acres and the March esti- 
mate of 31,184,000 acres. 
showed a gain 
cession from 
tations for wheat, corn, and rye lowered 
slightly from February; oat prices 
firmed somewhat, 


over February and a re- 


times | 


| at 
| to the first estimate, against 32 


asking | 


of | 
} 
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Public Lands 


Brisk Ext Export Demand Raises Prices 


Shipping Inquiry Strengthens Corn in West and Ready 
Sale Is Found for Flax Offerings. 


| 
| For Wheat and Rye in American Market 


Brisk export demand overbalanced 
crop conditions in domestic wheat and 
rye markets for the week ending April 
| 30 and caused advancing prices for these 
| grains, according to the weekly grain 
|} market review of the Department of 

Agriculture. 

Good shipping inquiry for corn in the 
western part of the Corn Belt held mar- 
kets there firm but eastern inquiry was 
modeate. 

Oats were irregularly higher, while the 
scanty offerings of malting barley sold 
at a moderate advance. Top grades of 
flax met a ready market. 


The full text of the review follows: 

Wheat: World wheat markets, as 
measured by Liverpool quotations, 
showed a material advance for the week. 

In spite of generally favorable crop 
reports from European countries condi- 
tions there continue better than a year 
ago. 
Production of wheat in India is placed 
about 325 


Oa, 


| 


bushels harvested last year. 
will leave very little for 
that country. 

Last year net exports of wheat 
cluding flour from India were 
8,000,000 bushels. 
this year is also slightly below last year’s 
figure, 
wheat. 

Dry weather 
Argentina. 


This crop 
export from 


in- 
around 


| Domestic Milling Inquiry 


| For Wheat Is Moderate 
in butter | 


Domestic milling inquiry for 





ss at Chicago late in the week for | 
| delivery on the April future options. 
| The 
i 


with | 


2 | norther 2 
Weather | 3 
| throughout most of the producing sec- 

drying | 
| weather is desirable in some sections to | 


tory is showing more | 
and onion | 


prices | 


g 501 boxes of New } 


| sharply. 


In the preceding two 


March, 1926. Chicago quo- | 


larger than at this time last 
New flour business continued light 


Crop conditions in the winter 
cording to trade reports and some im- 


provement was noted in the northwest 
where a little seeding was accomplished. 


| Trade reports indicated that wheat seed- 
cleaned up | 
week | 
made before, and | 


ing was about 70 per cent completed in 


cent in Minnesota. 


Dealers expected some decrease 


Some damage to winter 
feared in Washington. 

Export demand continued active in the 
southwest where bids of 1112 per cent 
over the Chicago May future were 
quoted for No. 1 hard winter wheat on 
track at Gulf ports. Omaha mills were 
bringing in some high protein wheat 
from other markets and demand for best 
grades was fair at Wichita. 


wheat was 


Northwestern and eastern mills were | 


active buyers at Kansas City chiefly of 
14 per cent protein wheat and No. 2 
hard winter 12 per cent protein was 


quoted at this market at 3 cents over the | 
local May future, which closed April 29 | 
No. 2 hard winter 1215 per | 


cent protein sold at 4 cents over and 13 
per cent at 5 cents over. 


wheat markets and 
worked higher. 
were taking ordinary wheat at Duluth 
while mills took best dry high protein 
offerings. Top grades at Duluth sold up 
to 14 cents over the Minneapolis May 
future. 

Premiums for all qualities advanced at 
Minneapolis where the lower 
showed the largest gain. No. 1 dark 
per cent protein sold 4-9 
cents over the Minneapolis May future; 


premiums 


1242 per cent 5-10 cents over and 13 per | 


cent 6-11 cents over this option, which 
closed April 29 at $1.34%¢. 

Durum wheat also advanced. Export 
and shipping demand was active at 
Duluth where 
graded from No. 3 down. 
ever, 


was only moderately active. No. 1 


| amber durum at Minneapolis sold 5-11 
cents over the Duluth May future, which | 


closed April 29 at $1.5114. No. 1 mixed 
durum sold at the May future to 8 cents 
over. 

Soft winter wheat prices advanced 
Export bids at St. Louis were 
in line with prices on track and fair 


Export business was reported good at 
Cincinnati and the limited offerings at 
that point were readily absorbed, with 
feed manufacturers taking the low 
grades. In the Pacific Northwest export 
demand was good for the scanty offer- 
ings with prices ranging around $1.39 
for white wheat, while mills bid as high 
as $1.43 for bluestem wheat. Inquiries 
for flour were more numerous from 
China. 


| Corn Slightly Higher 


For Cash Offerings 

Corn averaged slightly higher for cash 
offerings although the futures market 
ruled practically steady. Shipping de- 
mand became more active in the western 
part of the Corn Belt and sales from 
Omaha were made to the Pacific Coast 
and western Nebraska, while an active 
business was expected with southern 
points when flood conditions should 
abate. Light offerings at Minneapolis 
were readily absorbed at higher premi- 
ums. Receipts at Kansas City fell short 
of current needs and buyers drew on 
storage stocks. Prices advanced at 
Texas where local offerings were re- 
stricted. Low grades were relatively 





firmer than the better qualities at Chi- 
| cago where premiums over the future 


! of good export sales, 


ported. 


000,000 bushels, according | 
5,000,000 | 





The rice crop there | 
and this may restrict exports of | 


is delaying plowing in | 


wheat | 
| continued of moderate volume, although | 
| milling for the past few weeks has been 

| slightly 
| year. 
| but mills have received fair shipping in- | 
| structions on contracts. 

not | wheat | 
territory continued very favorable ac- | 


South Dakota, about 20 per cent in North | Weather 


‘ | Dakota and Montana and around 30 per | 
expre s shipments were not uncommon. 


in 
spring wheat acreage, particularly in | 


North Dakota, because of the delay. | ,. a oie 
| tion on April 27 


Elevators and shippers | 


grades | 


most of the offerings | 


Milling demand for this wheat, how- | 
| Classifications 


amounts of soft wheat at Kansas City | 
| were sold for shipment to the Southeast. 





market showed some advance but the 
Cincinnati market was about steady, al- 
though millers were buying from ele- 
vators. 

Oats ruled fractionally higher. Fair 
amounts were sold for export and with 
the delayed seedings and moderate offer- 
ings the market ruled firm. Feeders and 
elevators were the principal buyers at 
Duluth and premiums were slightly ad- 
vanced at Chicago while prices ruled 
higher in Texas. 

Rye was independently firm on reports 
Commercial stocks 
showed a material reduction the previous 


week and additional shipments were re- 
No. 2 rye at Minneapolis was 
quoted 2-6 cents over the May future, 
which closed April 29 at $1.005¢. 


| Flax Slightly Easier 


On Approach of Delivery 
Flax was slightly easier, 


Crushers at Duluth continued to buy 


good quality at top prices with elevators | 
| taking ordinary grades, although poor | 
Quota- | 


flax .moved at wide discounts. 


tions at Minneapolis ranged from the 


offerings with seedsmen paying as high 


as 15 cents premium for occasional cars. | 
April } 


| than the low point touched so far this 
European demand for Argentine flax | 


May flax at this market closed 


29 at $2.19. 


continued active and out of 2,088,000 
week only about 
destined for the United States. Ex- 
ports from India to Europe were mod- 


erate at 76,000 bushels. 


stocks increased about 400,000 bushels 
for the week to 8,000,000 bushels, 


Apple Prices Higher 


At Liverpool / Aueiion 


| centers reported a good business with 


in England Favors 
Consumption and De- 


mand Rises. 


American apples at the Liverpool auc- } 
brought prices consid- | 
the preceding | 
| week, according to a cable just received 


erably above those of 


by the Department of Agriculture from 


Edwin Smith, the Department’s fruit spe- | 
| cialist in Europe. 


The report for April 27 concludes the 
cable service on American apple prices 
for the present season, it was announced 
in connection with the issuance of a 
statement giving quotations for that 
date. The full text of the statement 
follows: 


Prices received for American apples 


at the Liverpool auction on Wednesday, | 


April 27, were considerably above those 
paid last week. A-242 inch Virginia Yel- 
low Newtowns in good condition sold 
quickly at from $7.54 to $9.25 per bar- 


rel, which is equivalent to $5.28 to $6.88 
New York Baldwins, | 
inch, also sold readily. at | 


f. o. b. Winchester. 
sizes A-21¢ 
from $6.81 to $7.91 per barrel, which 
is equivalent to $4.79 to $5 
rel f. o. b. Rochester. 


from $5.84 to $6.81 per barrel. 
Supplies of Virginia Yellow Newtowns, 
New York Baldwins 
Winesaps are moderate, but Oregon Yel- 
low Newtowns are about cleared up. The 
weather in the United Kingdom recently 


| has been cool and clear, which is favor- 


able. for fruit consumption. Approxi- 
mately 500,000 cases of Australian apples 
are due to arrive before the end of May. 


Standards Proposed 
To Grade Live Stock 
Used by 


ernment Are Offered 
Use of Industry. 


for 


Standard market classes and grades of 
live stock used by the Department of 
Agriculture in market news service for 
eight years, have just been published for 
the use of the live stock industry. Fol- 
lowing is an announcement concerning 
the standards, just issued by the De- 
partment: 

Standard market classes and grades 
have become a prime necessity in connec- 
tion with successful marketing of live 
stock. 

Live meat animals show such wide 
variations in all essential respects that 
it is impossible to determine accurately 
the value of a given lot unless the ani- 
mals making up the group are sorted 
in such a way as to present a high de- 
gree of uniformity. Before such sort- 
ing can be satisfactorily accomplished 
it is necessary to set up definite fixed 
standards for the various groups. 

The Department has been studying this 
problem of grade standards for many 
years, and has worked out standards 
which it is believed will serve the pur- 
poses of the live-stock industry. The 
standards have been used in the con- 
duct of the Department’s live-stock mar- 
ket news service for the past eight years. 
They have worked successfully in that 
connection and have met with virtually 
universal approval on the part of the 
live-stock trade. 

A complete explanation of the basis 
of the Department’s grade standards 
and detailed descriptions of the various 
classes and grades of slaughter, 


; Mississippi and Louisiana. 


apparently | 
due to the approach of May deliveries. } 


Movement of ! 
seed to seaports in Argentina continues | 
| heavy and in ¢pite of liberal shipments 


| about their 


| April 29, 





-70 per bar- | 
Last week Vir- | 
| ginia Yellow Newtowns brought from | 
| $7.18 to $8.52 and New York Baldwins | 


! December, 15.46; January, 15.59. 
and Washington | 


+ OPE -BtOGKSs 2 640.0 2,050,537 


Gov: | 





stocker 


Homestead 


Claims 


- 


Advance in Prices 


Of Cotton Attributed 
To Flood Conditions 


Activity Largely on Part of 
Buyers Anxious About 
Long Staple 
Cotton. 


The highest point for cotton prices 
since September was reached on April 
28, according to the review of the week’s 
cotton trade just issued by the Bureau 
of Agricultural Economics, which at- 
tributes the advance in price to unfavor- 
able reports from the flooded areas of 
Prices were 
about three cents per pound higher than 
the low point of the season by the end 
of the week. Demand for spot cotton 


| was not strong and activity was large 
{on the part of buyers rather anxious 


about their future requirements for long 
staple cottons. 
The full text of follows: 
Cotton prices continued active and 
higher during the week April 23-29 with 
final quotations up about ™% cent per 
pound. On April 28, the market touched 


the review 


| th ighes i since S . 
May future to 10 cents over for most | no Eagoeet PONS TORE See See 


ber, May future contracts on that day 
passing the 15-cent level. Present prices 
are now about 3 cents per pound higher 


season. The further advance was largely 


3 | attributed to continued unfavorable re- 
bushels shipped from Argentina for the | ; 


556,000 bushels were | 


Some re- 
deal of 


ports from the flooded areas. 
ports indicated quite a good 


| stored cotton under water. 


Affected by Flood. 

Although the demand for spot cotton 
was not strong the flood situation, par- 
ticularly in Missisisppi, created activity 
in long staple cottons and buyers of 
these qualities appeared rather anxious 
requirements, with sellers 
very indifferent about making commit- 
ments with the result that premiums 
for such cottons advanced. Dry goods 


price advances in certain structures, 
On the New York Cotton Exchange 


| May future contracts were up 27 points 
| at 15 cents, and on the New 


Orleans 
Cotton Exchange they advanced 30 points 
to 14.96 cents. May future contracts at 
Chicago closed at 14,87 cents compared 
with 14.78 cents the previous week. 
Sales of spot cotton in 10 designated 
markets were of fair volume, amounting 
to 57,663 bales, compared with 54,472 
bales the previous week and 45,256 bales 


| for the corresponding week in 1926. 


Exports Increase. 


Exports for the week amounted to 
170,193 bales, compared with 130,081 
bales for the same week last season. 
Exports from August 1 to April 29, 
amounted to 9,605,594 bales. This figure 
compares with 7,028,291 bales for the 
same period last season. Figures include 
exports to Canada to March 31. 

Certificated stock at New York on 
was 209,199 bales, New Or- 
leans, 59,379; Houston, 10,906; and 
Galveston, 6,176. Total stocks all. kinds 
New York, 319,050; New Orleans, 501,- 
493; Houston, 615,713; and Galveston, 
412,411. 

New York future contracts 
April 29: May, 


closed 
15 cents; July 15.23; 
October, 15.52; December, 15.70; Janu- 
ary, 15.74. New Orleans closed: May, 
14.96 cents; July, 15.20; October, 15.41; 
Chi- 
cago closed: May, 14.87 cents; July, 
15.21; October, 15.51; December, 15.69; 
January, 15.72. New Orleans spot cot- 
ton, 14.86 cents per pound. 

Cotton movement from August 1, 
1926, to April 29, 1927, with compari- 
sons: 

1926 
bales 
e « -11,959,762 


1927 

bales 
8,829,885 
999,509 
11,025,106 
1,479,275 
5,228,874 


Port receipts... 

Interior receipts.... 

Interior stocks.... 

Into sight 

Northern spinners’ 
takings 

Southern spinners’ 
takings . 4,694,941 

World’s visible sup- 
ply of American 
cotton 


6,668,007 

824,696 
17,880,264 1 
- 1,656,042 1,728,947 


4,177,934 


5,718,071 3,804,607 


| Acreage Planted to Hemp 


Is Reduced in Italy 


The Italian hemp crop of the present 
season is estimated at 20 per cent less 
than that of last year, according to in- 
formation just received by the Depart- 
ment of Agriculture indicating that 
acreage has been reduced. The full text 
of a statement concerning the informa- 
tion just issued by the Department fol- 
lows: 

Acreage planted to hemp this season 
in Southern Italy is less than last year 
and it is estimated that the 1927 crop 
will be 20 per cent less or about 70,500,- 
000 pounds, according to a cable re- 
ceived by the United States Department 
of Agriculture from Consul Byington 
stationed at Naples. The reduction is 
principally in the immediate vicinity of 
Naples where it is estimated the yield 
will be 26 per cent less than last year. In 
the Gas:rta region the reduction is esti- 
mated at 15 per cent while in other dis- 
tricts the yield is expected to be about 
the same as last season. 


and feeder cattle have been published in 
Department Bulletin No. 1464-D, “Mar- 
ket Classes and Grades of Cattle.” Copies 
of the bulletin may be obtained, as long 
as the supply lasts, upon request to the 
United States Department of Agricul- 
ture, Washington, D. C. 
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Books and 
Publications 


Value of Education 
To Farm Workers Is 
Reported in Survey 


Department of Agriculture 
Announces Each Day in 
School Is Worth $9.25 
to Child. 


Figures compiled by the Extension 
Service, Department of, Agriculture, 
show that every day sperft in school by 
a Texas farm child is estimated as be- 
ing worth $9 to him. The estimate was 
arrived at by taking $20,000 as the total 
earnings of an uneducated laborer over 
a 40-year period, and $40,000 as the total 
earnings of the high school graduate 
who had spent 12 school years of ap- 
proximately 180 days each in acquiring 
training. The gain in wages, $20,000, 
due to these 2,160 days of school, rep- 
resents a value of $9.25 a day while the 
instruction lasted. 

A general survey, of which the Texas 
figures are cited as an instance, show 
that greater prosperity follows greater 
training. A summary of the study, 
just issued by the Department of Agri- 
culture, follows: 

The value of an education to a farmer 
can be discussed in terms of dollars and 
cents. Analysis of surveys made in 12 
widely separated States shows conclu- 
sively that the years spent in high school 
and college are well repaid by increased 
earning capacity when farm: activities 
are undertaken, and that even a common 
school education is distinctly more ad- 
vantageous financially than no education 
at all, 

Data From Several Sources. 

A compilation of data on the subject, 
assembled from several sources, has 
been issued in the form of a mimeo- 
graphed circular, “Does Education Pay 
the Farmer?” by F. A. Merrill, of the 
Extension Service, United States Depart- 
ment of Agriculture. The surveys used 
in this compilation offer a very fair 
cross-section of the country. To illus- 
trate, it was found in Texas that every 
day spent by a child in school might be 
considered worth $9. 


tal earnings of an uneducated laborer 
over a 40-year period, and $40,000 as 
the total earnings of the high school 
graduate who had spent 12 school years 
of approximately 180 days each in ac- 
quiring training. The gain in wages, 
$20,000, due to these 2,160 days of school, 
represents a value of $9.25 a day while 
the instruction lasted. 


Net Profits in Georgia. 

The annual net profits of Georgia 
farmers without any schooling were 
found to average $240, while those who 
had common school education earned 
$565.50, high school graduates $664.50, 
and those who completed an agricultural 
college course earned $1,254. Those who 
had taken only a short course earned 
$895.95, or almost three times as much 
as those with no education at all. 

Value of Education Shown. 

In Indiana, Illinois, Towa and Kansas 
the surveys showed again that the men 
receiving the best training made the 
largest incomes in both the owner and 
the tenant groups. In Missouri the bet- 
ter educated men own four-fifths of the 


land they operate, keep more live stock, | 


handle more crops with each workman 
employed, and do about one-fifth more 
business. An interesting fact brought 
out by the Wisconsin survey was that 
the farmers with high school education 
acquired the ownership of their farms 
in about 7 years, while it took 10 years 
for those with only a common school edu- 
cation to acquire a clean title. In New 
York State among those in any given 
capital group, the high school graduate 
at any age was making more than the 
common school farmer several years 
older with the same amount of invested 
capital. Without exception, every study 
shows that the man with the greater 
training enjoys-the greater prosperity. 

The circular may be obtained in lim- 
ited numbers by applying to the @ffice 
of Cooperative Extension Work, United 
States Department of Agriculture, Wash- 
ington, D. C. 7 


/ 


Navy Orders 


Orders issued to Navy 
date of April 28, 1927: 

Capt. Andrew C. Pickens, to duty 
to Chief of Bu. Ord. 

Comdr, William C. TI. Stiles, det. com- 
mand U.S. S. Toucey; to Army War Col- 
lege, Washington, D. C. 

Comdr. Frank J. Wille, det. Inspr. of Nav. 
Mat’l., San Francisco, Calif.; to Navy Yard, 
Mare Island, Calif. 

Lieut. Royal W. Abbott, Lieut. Charles 
C. Anderson, Lieut. Nathan W. Bard and 
Lieut. Franklin B. Kohrs., det. Naval 
Academy; to Columbia University, New 
York, New York. 

Lieut. Stephen A. Loftus, det. U. 
Vestal; to resident asst. inspr. of 
neering Matl’s Wright Aeronautical 
Paterson, N. J. 

Lieut. Francis B. Stoddert and Lieut. 
Louis T. Young, det. Naval Academy; to 
Columbia University, New York, N. Y 

Lieut. (j. g.) A. A. Ageton, det. U. 
Pennsylvania; .to U. S. S, Sands. 

Lieut. (j. g.) Shirley M. Barnes, det. from 
all duty; to resignation accepted August 
15, 1927. 

Ensign Barton E. Bacon, Jr., det. U. S. S, 
Idaho; to temp. duty U. S. S. Chewink. 

Ensign Joe B. Cochran, det. U. S. S. 
New Mexico; to Battleship Div. 4, Battie 
Fleet. 

Ensign Bennett S. Copping, dety.U. S, 
S. Colorado; to temp. duty U. S. - Che- 
wink. Orders April 18, 1927, to U. S. S, 
Camden, revoked. 

Ensign Henry Crommelin, 
Fit.; to U. 8. 8S. Bruce. 

Ensign Joseph J. Johnson, det. U. 
West Virginia; to temp. duty U. 
Chewink, Orders April 13, 1927, to U.S. 
Rochester revoked. 

Ensign L. D. Sharp, det. U. 
to U. S. S. Pennsylvania. 

Ensign Stanley A. Williams, det. U. 
Altair, to U. S. S. Utah. 

Rear Adm, Charles H. T. Lowndes (M. C.), 
det. Med. Off. in Command of U. S. Nav. 
Hosp... Washington, D. €.; te command 
Nav. Med. Supply Depot, Brooklyn, N. Y. 

Capt. William H. Bell (M. C.), det. Nav, 
War College, Newport, R, 1; to Med. Of, 


officers under 


asst. 


S. S. 
Engi- 
Corp., 


8. 8. 


det. Battle 


8. S. 
aS. 
Ss. 
S. S. Sands; 


8. S. 





This estimate was | 
arrived at by taking $20,000 as the to- | 
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National Defense _ 


Board of Visitors to Naval Academy 
Recommends Maximum Student Body . ‘ 
eee eee Y'Is Given 200 Books 


Report Submitted to President Coolidge Also Proposes 
Building of New Boathouse and Auditorium. 


The operation of the United States 
Naval Academy at Annapolis, Md., at 
its full strength of 2,400 students as pro- 


vided by law, instead of the 1,600 mid- 


shipmen now in attendance has_ been 


recommended in a report of the Board | 


of Visitors just submitted to President 
Coolidge. 

The larger student body, it ex- 
plained, would provide a valuable addi- 
tion to the Navy in time of emergency 


is 


and permit a greater selectivity of the | 


number finally to be commissioned. 

The personnel of the Board of Visi- 
tors which made an inspection of the 
Academy and recommended certain 
changes follows: Captain Wililam B. 
Franklin, Stephen G. Goldthwaite, Ogden 
Reid, Daniel Willard, Harry H. Williams, 
Trammell, Representative Ernest R. 
Ackerman, Representative J. Charles 
Linthicum, Representative John F. 
Quayle, Representative C. W. Ramseyer, 


and Representative Charles L. Under- | 


hill. 


ment of Navy follows: 


Commending Rear Admiral L. M. Nul- 
ton, U. 


of the Naval Academy are conducted 
and on the excellent appearance of the 
regiment of midshipmen, their neatness, 
smartness, bearing, and morale which 


reflects great honor upon all the officers |. "a ° = e. 6 - 
’ : ‘Submarine Division 
To Leave Canal Zone. 


attached to the Academy, the Board of 
Visitors have submitted their report of 
their deliberations after spending the 


greater part of the last week in an in- | 


spection of the naval school. 
Functions Efficiently Performed. 


The report says in part that the Board 


is unanimously of the opinion that the 
Naval Academy is efficiently performing 


the functions for which it was designed | 
and which it has been successfully carry- | 
It also states 


ing out for over 80 years. 
that the primary function of the Naval 
Academy should be to provide such a 
course of instruction as will best fit 
young men to become skillful, efficient, 


and worthy officers in the Navy of the # 


United States, and if the results which 
have been and are being obtained can 


be considered as a measure of its accom- | 


plishment, we believe that these results 
themselves are indeed reassuring. 

Attention is called to the fact that the 
education of an officer does not end with 
the graduation from Annapolis and that 
the present course covers all subjects 
which could be properly taught within 
the allotted four years. 

A discussion of the civilian professors 
of the institution recommends that a 
system of retirement on part pay be 
started. 

Full Strength Recommended. 


The Board is also of the opinion that 
the Academy should be operated on full 


strength which would provide for a stu- | 
dent body of 2,400. The present strength | 
is around 1,600. The addition to the num- | 


ber of graduates would prove a valuable | 10 May 


Army Orders ai 


The Department of War has just issued 
Special Orderg No. 98 to Army personnel as 
follows: 

Infantry. 

First,Lieut Clarence A. Frank is detailed 
to the Air Corps and will proceed from 
Fort Sam Houston, Tex., to Brooks Field, 
Texas. 

Capt. Leigh I. Harvey, foreign service to 
Boston, Mass. 

First Lieut. John C. Shaw, San Juan, P. 
R., to Fort Monmouth, W. J. 

Capt. William May. Fort 
to Philippine Islands. 

First Lieut. Herbert FE. Willis, 
Meade, Md., to San Juan, P. R. 

Maj. Walter R. Wheeler, in addition to 
present duties, is assigned to duty as 
acting quartermaster, recruiting 
Jacksonville, Fla., vice Capt. Charles H. 
Dayhuff, Cav., relieved. 

Quatermaster Corps. 


Riley, Kans., 


Camp 


Second Lieut. Andy Davis Yates (Re- | 


serve), Fort Humphreys, Wash- 
ington, D. C, 

First Lieut. Paul Joseph Lamm (Re- 
serve), San Antonio, Tex., to Camp Nor- 
moyle, Tex. 

Capt. Thomas B. McGill, to San Francisco, 
Calif., for examination by Army retiring 
board. 

Lieut. Col. Emanuel Nathan Campe (Re- 
serve), to Intermediate Depot, New York 
City, for training. 

Maj. William Grant Wilkinson (Reserve), 
Landsdowne, Pa., to Washington, D. C. 

Pvt. First Class, Frank A. Wisnewski, 
to Camp Holabird, Md., and Pvt. Joseph 
Wilson to Fort Howard, Md. 

By direction of the President, each of 
the following-named officers of the Quarter, 
master Corps Reserve, is, with his consent, 
ordered to active duty, effective June 1, 
1927. On that date he will proceed with- 
out delay from the place indicated after 
his name>to Chicago, Ill., reporting in 
person upon arrival to the commanding 
officer Chicago Quartermaster Intermedi- 
ate Depot for training. Each officer will 
rank from the date set opposit his name: 

Maj. Robert William Lindenstruth, 
Marshfield, Mo.; Capt. Archibald Stanton 
Miller, St. Paul, Minn,; First Litu. George 
Ira Brandon, Little Rock, Ark.; First Lieut. 
George Edward Muenzenmayer, Junction 
City, Kans.; First Lieut. Albert 
Schmedemann, Junction City, Kans.; Sec- 
ond Lieut. Jackson LeRoy Lay, Little Rock, 
Ark.; Second Lieut. Ernest. Arthur Martin, 
Crawford, Nebr. , 

Other Branches. 

Capt. Alfred M. Shearer, Sig. Corps, 
Governors Island, N. Y., to Fort Monmouth, 
New Jersey. . 

Chaplain Herbert A. Rinard, Fort Ni- 
agara, N. Y., to Hawaii. 
in Command of U. S. Nav. Hosp., Newport, 
Rhode (Island. ; 

Lieut. Comdr. Willard G. Steadman (M. 
C.), ret., relieved all active duty; to home. 

Lieut. Royal K. Joslin (M. C.), det. Nav. 
Hosp., Parris Islands, S. C.; to further 
obs. and treatment, Nav. Hosp., Wash- 
ington, D. C, 

Comdr. Ben Dyer McGee (S. C.), U. S. 
N., died April 21, 1927, at Nav. Hosp., 
League Island, Philadelphia, Pa. 

Ch. Sailmaker Herman Hanson, U. 8S. N,, 
en died Apri 21, 1927, at Great Lakes, 


Va., to 





| Academy is 
S. N., Superintendent of the | 
United States Naval Academy, and his 
able staff of assistants for the highly | 


satisfactory manner in which the affairs | gjected chairman of the Board but illness 


| prevented his serving after the first day | 


; and Captain William B. Franklin served | lished in 1852, exerted an acknowledged 


| influence 


| H. Brown, jr.; S-43, Lieutenant 





| 20 May 


district, | 


John | 





addition to the Navy in time of emer- 
gency and could be done at only a slight 
increase in the operating cost. In addi- 
tion the increased attendance 
provide for a greater selectivity of the 
number finally to be commissioned. 
The Board recommends that the status 
of each graduate be that of a temporary 
ensign until after a two year’s proba- 
tionary course at sea when the perman- 
ent commission would be 
recommendation of the 


some years ago when 


served a probationary period of two 


; years at sea prior to taking their final 


examinations for ensign. 


The Board in its short report lays 


| stress on the need of the institution for | 
Senator Robert B. Howell, Senator Park | et 


a new boathouse for 
ties of the school, 
present structure as inadequate, unsafe, 
unsanitary, and a great fire risk. 

A new auditorium capable of seating 
all the members of the regiment is also 


the rowing acti- 


: ; recommended, such a hall not being now 
The full text of the official summary | 


of the report as made by the Depart- | 


available. 

An increase in the strength of the tour 
duty for officers on duty at the 

recommended, 

stating that the situation would be im- 

proved. 


The 


of 


Honorable Park Trammell was 


in his stead. 


Itinerary Is Announced for a 
Cruise From Balboa to 
San Diego. 


The United States subMarine tender 


Holland, and submarine division 19 of | 


the Navy will leave Balboa, Canal Zone 
on May 9 and arrive at San Diego, Calif., 
on June 1, the Department of the Navy 
announced in a statement just issued. 

The full text of the statement follows: 

The Navy Department has just an- 
nounced the itinerary of the United 
States submarine tender Holland, Com- 
mander J.4B. Earle, submarine division 
19, consisting of the submarines S-42, 
Commander C. R. Hyatt, division com- 
mander, and Lieutenant Commander J. 
Com- 
mander C. E. Braine, jr.; S-44, Lieuten- 
ant S. D. Jupp; S-45 Lieutenant E. F. 
Cochrane; S-46, Lieutenant A. R. Mce- 


| Cann, and the S47, Lieutenant J. Wilkes. 


In addition the submarines S-25, Lieu- 


| tenant J. M. Hines, and the S-26 Lieu- 


tenant W. J. Forrestel will be included 


| in the itinerary which is as follows: 
Depart. | 


Arrive. Port. 


Balboa 
Bahia Honda 
Gulf of Dulce 
Gulf of Nicoya 
Gulf of Fonseca 
San Diego, Calif. 


9 May 
10 May 
15 May 
18 May 
22 May 
22 May 


12 May 
16 May 


1 June 


| Milk Supplied Children 


In Schools of New York 


The Bureau of Education, Department 


| of the Interior, has just been announced 
| orally that milk is supplied to children 


during the morning session of school in 42 
cities and 64 villages of New York. The 
purpose is stated as being threefold: to 
build up undernourished children, to sup- 
plement the breakfast of children who 
have little appetite for the early home 
meal, and to teach children to drink milk. 
The service is paid for by about 65 per 
cent of the children, the Bureau says. 


Wisconsin Schools Use 


4,800 Copes of Farm Book 


Pupils in seventh and eighth grades of 
rural schools and in Smith-Hughes high 
schools in Wisconsin have used 4,800 
copies of a farm account book prepared 
by the University of Wisconsin for keep- 
ing records of their home farms, accord- 
ing to information received by the Bu- 
reau of Education, Department of the 
Interior. ss 


Dr. Hubert Work Returns 
From Meeting In Hawaii 


It has just been stated orally at the 
Department of the Interior that the 
Secretary of the Department, 


cisco, following his attendance at the 
Pan-Pacific Conference on Education, 
Rehabilitation, Reclamation and Recrea- 
tion at Honolulu, April 11 to 16, and will 
arrive in Washington on the morning 
of May 3. 

Dr. Work attended a meeting of the 
Colorado River Board at Yuma, Ariz., 
on April 29, it was stated. 


i Class in Art for Mothers 


Formed in California 


A class in school art for mothers of 
pupils has been organized at Tamalpais 
Union High School, Marin County, Cali- 
fornia, the Bureau of Education, Depart- 
ment of the Interior, has just stated 
orally. The class is conducted under the 
direction of the instructor in advanced 
art. 


would | 


issued. This | 
Board is some- | 
what similar to the procedure in effect | 
graduates were | 
graduated as “Passed Midshipmen” and | 


am Ricardo O. 
characterizing the | 


| biography, 
| says, philosophy, poetry, 


the report | 


| are furnished in a 
among them one containing his impor- | 
| tant “Bases para la Organizacion de la 


Dr. | 
| Hubert Work, has landed at San Fran- 





Naval 


Training 


Library ol Congress 


By Argentine Authors 


Donation Made by Commis- 
sion for Preservation of 
Popular Literature of 
the Republic. 


[Continued fi Page 1.] 
In Argentina, the commission carries on 


om 


its work in another direction, and 
thus far established 1,177 
the Republic, an increase 
1910, 

The president of the commission 
Dr. Miguel F. Redriguez; the vice presi- 
dent, Senor Carlos Vega Belgrano, and 
the other members, Dr. Eduardo Tibiletti, 
Professor Pablo A. Pizzurno and Dr. 
De Veyga. The secretary is Senor 
Staub, 

The gift to th 
the United States adds notably to the 
writings originating in Argentina 


has 
libraries 
of 986 since 


hitherto available in its collections. Law, | 


medicine, _ politics, 


geograph, 


statistics, history, 
architecture, es- 
fiction and 
scientific are included in the selection 
made by the commission. 
Eighteen Volumes of Alberdi. 


The works of Juan Bautista Alberdi 
set of 18 volumes, 


Republica Argentina,” which, first pub- 


on the members of the con- 
vention who framed the constitution of 
1853. Another set, in 10 volumes, con- 
tains the “Historia Argentina” by Vi- 
cente Fidel Lopez, son of the author of 
the Argentine national hymn, and at 


one time an exile with Alberdi in Chile | 


during the struggle against Rosas. 


Ascasubi, another of the opponents 


of Rosas, is represented by his “Santos | 


Vega.” This narrative in verse, dealing 


with the celebrated gauche outlaw, was | 
originally published in 1851. Its accounts |! 


of his various deeds, its presentation of 


larity, and the book has passed into many 


| editions. 


Prose And Poems of Lugones. 
Four volumes, “Los Crepusculos 
Jardin,” “‘La Guerra Gaucha,” “El Ejer- 
cite de la Iliada,” and “El Libro de los 
Paisajes” are by Leopoldo Lugones, rec- 
ognized as one of the strongest intel- 
lectual forces in present day Argentina. 
Lugones was born in 1874 in’ the 
Province of Cordoba. At the age of 22 
he removed to Buenos Aires, and has 
since been identified with its literary 
life, excepting for the period of his resi- 


Revue Sudamericaine.”” He has 
called by the novelist, Manuel Galvez, 
the initiator of every literary tendency 


| in Argentina during the last 20 years. 


“La Guerra Gaucha” deals in distin- 


guished prose with episodes of the strug- ! 


gle for independence. ‘Los Crepusculos 
del Jardin” is a volume of “modernista”’ 
poems of delicate beauty. 
los Paisajes,” Lugones’ latest book of 
poems, presents the Argentine 
with intimate detail. 


There. are also four books by the edu- | 


cator, Joaquin V. Gonzalez, “La Argen- 


tina y Sus Amigos,” “Patria,” “Hombres ! 


e Ideas Educadoras,” “Fabulas Nativas.” 


Besides these, there is a translation by | 


Gonzalez of the poems of Kabir from 
the English version by Tagore. 
Tales of Other Books. 

Among other books in this collection 

are Angel Guide’s “Fusion Hispano-In- 

digena en la Arquitectura,” »with hand- 


some plates, and an introduction by Mar- | 


tin S. Noel, president of the National 


Commission of Fine Arts; Carlos Correa | 
Luna’s study on “Alvear ye la Diplo- | 
macia de 1824-1825 en Inglaterra, Esta- | 


dos Unidos y Alto Peru con Canning, 
Monroe, Quincy Adams, Bolivar y 


Sucre”; the book by Gregorio Bermann | 


on the philosopher Jose Ingenieros; the 
works of Ricardo Rojas; two books by 
Arturo Capdevila, “Los Paraisos Prome- 
tidos” and “America;” the “Poesias Com- 
pletas” of Belisario Roldan; “Misas 
Herejes,”’ by Evaristo Carriego; 


gado; “‘Antologia de la Poesia Argen- 
tina, 1900-1925,” edited by Julio Noe; 
“Antologia Argenitna Poetas Modernos,” 
selected by Ernesto Morales; “Border- 
land” by Atilio Chiappori; “La Ruta de 
los Conquistadores” by Jacinto A. Figu- 
erero; “Luna de Miel y Otras Narra- 
ciones” and “El Cantico Espiritual” by 
Manuel Galvez; “Raquela” and “Los 
Caranchos de la Florida” by Benito 
Lynch; 


Guiraldez. 
The list is too long to repeat in 
entirety. The few titles that have been 


given will, however, indicate something | 
of the nature of the gift, and of the co- | 


operation of the library commission of 
the Argentine Republic. 


Promotion Is Announced 


Of Four Army Officers 


‘ 

The promotion of three officers of the 
infantry and one of the cavalry were 
announced April 29 by the Department 
of War in its regular issue of special or- 
ders to personnel of the Army. 

In the infantry branch Maj. Campbell 
B. Hodges is promoted to the grade of 
lieutenant colonel; Capt. Kenneth M. 
Halpine to the grade of major, and First 
Lieut. Francis P. 
Second Lieut. Edwin P. Crandell, of the 
cavalry, is promoted to the grade of first 
lieutenant, 


; Barthou, 


in 
' 


is | 


National Library of | 





1 | Hibbard, David Sutherland. 
rural settings, customs and ideas, and | 


its pictures of aspects of Argentine life 
during the last quarter of the eighteenth | 
century, have given it a continued popu- | 
Jerrold, Walter Copeland. 


del | 


| Kaan, Helen Warton. 


: | Krish i, Jiddu. 
dence in Paris, where he founded “La | ESS, eee 


been | 


“El Libro de | 





scene | 
; Maxwell, Harold Lee. . . The free energy 


Quigley, Harold Scott. 


“p) \ 
Canto Perdido” by Pedro Miguel Obli- | 





“Zogoibi”? by Enrique Larreta, | 
and “Don Segundo Sombra” by Ricardo 


its | 





Simpson to captain. | 


2, 1927. 


(NDE 
INDEX 


Education 


New Books Received by Library ef Congress 


List supplied daily bythe Library of Congress. Fiction, 
books in foreign languages, oficial documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of Last line. 


Allison, John Maudgridge Snowden. 
Thiers and the French monarchy. 379 
p. Boston, Houghton, 1926. 27-26098 


Amos, James E. Theodore Roosevelt: 
hero to his valet. 162 p. N. Y., The 
John Day co,, 1927. 27-7592 

Louis. The prodigious lover; 
new aspects in the life of Richard 
Wagner, . .. translated by Henry Irv- 
ing Brock. 220 p. N. Y., Duffield, 
1927. 27-7597 

Blaisdell, Albert Franklin. Boys and 
girls in American history, ... with 
illustrations by Frank T. Merrill. 149 
p. Boston, Little, 1927. 27-7591 

Clyde, Paul Hibbert. International 
rivalries in Manchuria, 1689-1922. 
(Ohio state university studies. Contri- 
butions in history and political science. 
no. 8 (i. e. 9)) 217 p., illus. Columbus, 
The Ohio state university press, 1926. 

27-27074 

Coward, Noel Pierce. The marquise; a 
comedy in three acts. (Contemporary 
British dramatists, vol. LIII). 96 p. 
London, Benn, 1927. 27-7620 

George, Marian M. Little journeys to 
Holland, Belgium and Denmark. Rev. 
ed. By ...and M. Ida Dean. (Li- 
brary of travel.) 100 p., illus. Chi- 
cago, Flanagan, 1927. 27-7613 

Gerhardi, William Alexander. Perfectly 
scandalous; or, “The immorality lady;’’ 
a comedy in three acts. 156 p. Lon- 
don, Benn, 1927. 27-7619 

Gottschalk, Louis Reichenthal. Jean 
Paul Marat; a study in radicalism. 
221 p. N. Y., Greenberg, 1927. 

27-7608 

Graham, Abbie. Vain pomp and glory. 

23 p. N. Y., The Womans press, 1927. 
27-7621 

Hartley, Silas Francis. One hundred 
humble ballads of the heart, and other 
writings, cempiled and edited by 
Teresa Catherine Hartley. 108 p. 
Waterloo, Ia., Hawkeye publishing co., 
1927. 27-7032 

Making a 

nation; the changing Philippines, 127 

p. N. Y., The Board of foreign mis- 

sions of the Presbyterian church in the 

U. S. A., 1926. 27-7606 

Henry VIIL 

and his wives. With illustrations in 

colour and black and white by Kitty 

Shannon ... 3819 p. London, Hutch- 

inson, 1926. 27-7615 

Experiments on 
the development of the ear of Ambly- 
stoma punctatum. (Thesis (Ph. d.)— 
Yale university, 1925.) p. 13-61, illus. 
Philadelphia, The Wistar institute 
press, 1926. 27-7433 

Knox, Ronald Arbuthnott. An open-air 
pulpit. 186 p. London, Constable, 
1926. 27-7622 

The kingdom of 
happines. 112p. N. Y., Boni & Liver- 
wright, 1927. 27-7601 

Mason, Karl Ernest... Testicular degen- 
eration in albino rats fed a purified 
food ration. (Thesis (Ph. d.)—Yale 
university, 1925.) p. 159-229. Phila- 
delphia, Pa., The Wistar institute press, 
1926. 27-7436 

Matthews, Arthur Kenward. Courting; 
an original comedy in three acts. 
(French’s standard library edition.) 
63 p. N. Y., French, 1926, 27-7019 


and heat of formation of iron carbide 
for the temperature interval 650 de- 
grees to 700 degrees. (Thesis (Ph. d.) 
—lIowa state college of agriculture and 
mechanic arts, 1924.) 12 p, Easton, 
Pa., 1926. 27-7435 
Mitchell, Langdon Elwyn. Understand- 
ing America. 249 p. N. Y., Doran, 
1927. 27-7593 
Niles, John Jacob. Singing soldiers, 
illustrated by Margaret Thorniley 
Williamson. 171 p. N. Y., Scribner, 
1927. 27-7596 
Perkins, Clarence. An outline of recent 
European history, 1815-1927. 92 p. 
Columbus, 0O., College book company, 
1927. 27-7607 
From Versailles 
to Locarno; a sketch of the recent de- 
velopment of international organiza- 
tion. 170 p. Minneapolis, University 
of Minnesota press, 1927. 27-7500 
Richardson, Franklin Whittemore. The 
check list method of auditing and 
bookkeeping. (Sixth edition, revised.) 
100 p. N.-Y., 1087. 27-7499 
Robertson, John Mackinnon. The dyna- 
mics of religion; an essay in English 
culture history, 2d ed.; rev., with ad- 
ditions. 307 p. London, Watts & co., 
1926. 27-7605 
Rose, Herbert Jennings. Primitive cul- 
ture in Italy. 253 p. London, Meth- 
uen, 1926. 27-7616 
Sampter, Jessie Ethel. The emek. 87 p. 
N. Y., Bloch, 1927. 27-7018 
Smith, Charles Piper. owe A CGia- 
tributional catalogue of the lupines of 
Oregon. 55 p. (Contributions from 
the Dudley herbarium of Stanford uni- 
versity. vol. I, no. 1.) 55 p. Stan- 
ford University, Calif., Stanford uni- 
versity press, 1927. 27-7268 
Stackpole, Edward James. Behind the 
scenes with a newspaper man; 50 years 
in the life of an editor, by ..., presi- 
dent and editor-in-chief of the Harris- 
burg telegraph, with 44 illustrations 
and 20 line drawings. 325 p. Phila- 
delphia, Lippincott, 1927. 27-7014 
Steele, Mary Susan. Plays & masques 
at court during the reigns of Elizabeth, 
James and Charles. (Cornell studies 
in English.) 300 p. New Haven, ¥ale 
university press, 1926. 27-7105 
Stout, Earl Jonathan. Daybreak of 
peace; a Collection of appropriate verse 
for use in the observance of Armistice 
day in schools and organizations. 159 
p. Dansville, N. Y., F. A. Owen pub- 
lishing co., 1926. 27-6975 
Stevenson, Ernest Harry, comp. Ques- 
tion book. 53 [13] p. N. Y., Dell pub- 
lishing co., 1927, @ 27-7033 
Stoll, Elmer Edgar, Shakespeare studies, 


historical and comparative in method. 
502 p. N. Y., Macmillan, 1927. 
27-7028 
Sipe, Chester - Hale. The Indian chiefs, 
of Pennsylvania; or, A story of the 
part played by the American Indian 
in the history of Pennsylvdnia, based 
primarily on the Pennsylvania archives 
and colonial records, and built around 
the outstanding chiefs, with ah intro- 
duction by Dr. George P. Donehoo... 
569 p. Butler, Pa,, Ziegler printing 
co., 1927. 27-7594 
Wells, Herbert George. ... Mr. Belloc ob- 
jects to “The outline of history.” (The 
forum series). 55 p. London, Watts 
& co. 1926. 27-7609 
Wheeler-Bennett, John Wheeler. Infor- 
mation on the problem of security 
(1917-1926) by... and F, E. Langer- 
mann... with an introduction by the 
Rt. Hon. H. A. L. Fisher. (Associa- 
tion for international understanding. 
Information series, no. 3). 272 p. Lon- 
don, Allen, 1927. 27-7614 
Whitten, Mary Street. Lyrics for lads 
and lasses, by... and Julian Street, 
48 p. N. Y., Appleton, 1927. 27-7623 
Woods, Corinne Anita. Human analysis, 
the practical and scientific method of 
reading people at sight; the five dis- 
tinct types. 286 p.,, illus. San Fran- 
cisco, Calif., The Blanchard press, 1927. 
27-6987 
Wood, Mrs. Florence (Dowden). Au- 
totomy in Arachnida... (Thesis (Ph. 
D.)—Yale university, 1925). p. 148-195, 
Philadelphia, Pa., The Wistar institute 
press, 1926. 27-7434 


Government Books 
_— 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 


ton, D. C. The Library of Congress 
card numbers are given. 

The Official Gazette of the United States 
Patent Office, Containing the Patents, 
Trade Marks, Designs and Labels. Is- 
sued Tuesday, April 19, 1927. Sub- 
scription price $10 per year. 

[.4-182256] 

Catalogue of Copyright Entries. Part 1, 
Group 2. Pamphlets, Leaflets, Con- 
tributions to Newspapers or Periodi- 
cals, etc. Lectures, Sermons, Ad- 
dresses for Oral Delivery, Dramatic 
Compositions, Maps, Motion Pictures. 

[6-35347] 

Geodetic Work in the United States. Is- 
sued by the United States Coast and 
Geodetic Survey. Free. 27026412 

Economic Status and Health. A review 
and Study of the Relevant Morbidity 
and Mortality Data. Public Health 
Bulletin No. 165. Price 15 cents. 

27-26414 

Decisions of the Interstate Commerce 
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Literature 


Proficiency Rating 
In Rifle Practice 


Prescribed by Rule 


Amendment to Regulation Is 
Published by Department 
of War for Guidance 
of Marksmen. 


Eighty per cent of the men in a com- 
pany, troop or other organization of the 
Army, with the exception of Coast Artil- 
lery, must qualify as marksmen or 
better, in order to obtain a minimum 
standard of proficiency in rifle training, 
the Department of War announced in 
a circular (No. 13), just made public 
for the “information and guidance of 
all concerned.” 

The full text of the circular follows: 

Pending publication of changes to TR 
150-10, Marksmanship—Rifle—General, 
September 16, 1926, the following 
changes in those regulations are pub- 
lished for the information and guidance 
of all concerned: 

Minimum standard of proficiency. In 
order to be classed as proficient in rifle 
training, every company, troop, or like 
organization (except Coast Artillery) 
must qualify as marksmen or better at 
least 80 per cent of all persons who fired 
the course during the regular season’s 
practice. The standard for Coast Artil- 
lery organizations from and including 
the calendar year 1927 will be that 80 
per cent of the organizations must be 


qualified as marksmen or better. The: 


basis for computing this percentage is 
the total strength of the organization 
carried on the rolls except men on de- 
tached service and recruits who have 
joined within less than one month of the 
date the organization begins range prac- 
tice. 


Commission of the United States: 
June-July, 1926. Volume 113. Price, 
$2.25 per copy. [8-30656] 

Forage Crops and Their Culture in 
North Nebraska and the Dakotas. By 
Samuel Garver, Associate Agronomist, 
Office of Forage Crops, Bureau of 
Plant Industry. Issued by the De- 
partment of Agriculture as Farmers’ 
Bulletin No. 1511. Price, 10 cents. 

Agr. 27-297 


Light Lists, Great Lakes, United States 
and Canada: 1927. (Corrected to 
March 1). Issued by the Lighthouse’ 
Service, Department of Commerce. 
Price, 30 cents. 


A Review of the South American Two- 
Winged Flies of the Family Syrphidae. 
By Raymond C. Shannon, of the Bu- 
reau of Entomology, Department of 
Agriculture. Issued by the Smith- 
sonian Institution. Free. 


Public Health Reports. Issued weekly 
bythe United. States Public Health 
Service, Volume 42, No. 16. Price, 5 
cents. [6-25167] 
Special articles in this issue: Water Sup- 

pies on Canadian Great Lakes Vessels, 

Screening Studies in Leflore County, Missis- 

sippi, Patients in Hospitals for the In- 

sane, October, 1926. 


where dandruf€ is 


Many a man and woman otherwise attractive 
loses out because of epithelial debris (loose 


dandruff). 


Don’t permit this disgusting condition. Whip 
it as thousands have done with Listerine, the 
safe antiseptic. There is no question of its 


efficiency. 


You simply douse it on the scalp full strength 
and massage thoroughly with the finger tips. 
Keep it up religiously for a few days and in 
stubborn cases longer. Results will delight you. 
Get it today. Lambert Pharmacal Company, 


St. Louis, Mo. 


LISTERI 


— the safe antiseptic 


[12-29082] . 
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EARLY 
INDEX 


Net 


Losses 


Loan to Stockholder 
| 


Of Company Added 
To Invested Capital 


Deduction for Loss on Sale 
of Stock Disallowed in 
Absence of Proof 
of Value. 


Booty Furniture & CarPeET COMPANY, 
COMMISSIONER OF IN- 
BOARD OF 


PETITIONER, V. 
TERNAL REVENUE, No. 426. 
Tax APPEALS. 

An open account carried on a com- 
pany’s books with the principal stock- 
holder and his estate, and held to be an 
account receivable, is an allowable in- 
clusion in invested capital. The Board 
of Tax Appeals in this case also ruled 
that in the absence of evidence show- 
ing ownership of stock, its cost, or sell- 
ing price, an alleged loss upon the sale 
of stock must be disallowed. The Board 
reiterated a prior ruling that it has no 
jurisdiction respecting years for which 
no deficiencies are asserted. 

The petition was filed for a deter- 
mination of a deficiency in income and 
profits taxes for the fiscal year ended 
June 30, 1920, and of overassessments | 
for the fiscal years ended June 30, 1918, | 
and 1919. The taxpayer company com- 
plained of errors by the Commissioner | 
in excluding from invested capital an 
account receivable of the principal 
stockholder and the disallowance of a 
loss claimed to have resulted during the | 
fiscal year ending in 1920 from the sale | 
of certain stock. The Commissioner en- | 
tered a plea in bar to the jurisdiction 
of the Board as to the years for which | 
over-assessment were determined. 

John H. Tucker for the petitioner and 
Thomas P. Dudley, Jr., for the Commis- | 
sioner. | 

The 
follow: 

Finding of Fact: Petitioner is a Loui- | 
siana corporation, and until his death 
in 1919, W. H. Booth was its principal ! 
stockholder and president. After the 
death of Booth, E. L. Colquit, general 
office man, managed for a short time 
until Mrs. W. H. Booth, who had suc- 
ceeded her husband to the presidency, | 
assumed active management. Colquitt 
died in 1922; and Mrs. Booth died in 
1924, 





findings of fact and decision | 


Carried Open Account. 

Prior to and during the years under 
consideration, the petitioner carried on 
its books an open account with W. H. 
Booth, to which there were charged 
amounts withdrawn by him or paid out 
in his behalf for personal bills, and to 
which there were credited, from time to 
time, cash payments made by him on ac- 
count, salary credits, and dividends on 
corporate stock other than the petition: | 
er’s. Following the death of Booth, the } 
account was continued under the desig- | 
nation “W. H. Booth Estate.” The peti- | 
tioner did not declare nor pay any cash | 
dividends during the fiscal years under | 
consideration. 

In computing the gross estate of W. | 
H. Booth, for estate tax purposes, the 
respondent treated the indebtedness of | 
the decedent to the petitioner as a debt, | 
and lallowed a deduction of one-half 
of the amount thereof. The account | 
receivable represented debt due to | 
the petitioner from W. H. Booth and 
- or his estate; and the same has been | 
paid in full. The respondent disallowed | 
this account as invested capital for the 
fiscal year ended June 30, 1920. 

Opinion by Milliken: The respondent’s 
plea in bar, with respect to the fiscal | 
years ending in 1918 and 1919, is well 
taken. The jurisdiction of the Board, 
with respect to years for which no d@i- 
ciencies are asserted, was considered | 
and decided adversely to the petitioner | 
in Appeal of R. P. Hazzard Co., 4 B. 
T. A., 150; and appeal of Cornelius Cot- | 
ton Mills, 4 B. T. A. 255. (United 
States Daily. Index 1649, Vol. 1.) 

Fund Is Invested Capital. 

The record does not disclose the rea- 
son for respondent’s action in disallow- | 
ing as invested capital, for the fiscal | 
year 1920, the account receivable stand- 
ing against W. H. Booth and - or his 
estate, on the petitioner’s books of ac- | 
count. The right of a corporate tax-*| 
payer to include in its invested capital | 
funds advanced to stockholders, as bona 
fide loans, has been upheld in the ap- 
peal of Kate C. Ryan, Executrix, 2 B. | 
T. A. 1130; and Appeal of Ruckman 
Coal Co., 5 B. T. A. 5 (U. S. Daily 
Index 3264, Vol. I. The balance in the 
account at the beginning of the year in 
question represented a valid obligation 
of W. H. Booth and - or his estate, for | 
funds advanced to him or his estate by | 
the petitioner, or paid in his or its be- | 
half for personal bills. It was so re- | 
garded by the petitioner as evidenced | 
by its books of account. 

That the advances made to Booth and 
his estate by the petitioner were con- 
sidered by Booth and his executors as 
evident from the facts that 
from time to time, prior to his death, | 
Booth made partial repayment through 
substantial cash payments and by ap- 
plying to the accounts amounts due as 
salary, and the subsequent liquidation 
of the account, in full, by his executors. 
Further, the respondent, for the pur- | 
poses of the estate tax, considered the 
advances to Booth as loans by the peti- | 
tioner, and allowed as a deduction, in | 
valuing the gross estate, one-half of ! 
the amount of Booth’s indebtedness on 
account of such loans. 

The respondent’s action in allowing 
only one-half of the indebtedness to the 
petitioner, as a deduction in valuing the 
gross estate, appears to have been based 
upon the fact that Booth was a resident 
of the State of Louisiana, at the time 
of his death, and subject to the com- 
munity property laws of that State. The 
respondent’s action in disallowing the 
indebtedness of Booth and - or his es- | 
tate to the petitioner as invested capital 
for the fiscal year 1920, is in error. 

The petitioner claimed a deduction, | 
for the fiscal year 1920, in the sum of | 
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| the dividend checks had passed through 


| *’Youree Stock” 
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Taxation 


Invested 


Capital 


For Loss Not Connected With His Regular Business 


Petitioner Engaged 
In Mining Activities 


Claimed Net Deficit for Pay- 
ments of Personal 
Nature. 


FRIDOLIN PABST, PETITIONER, V. COMMIS- | 
SIONER OF INTERNAL REVENUE; 
or TAx APPEALS, No. 2227 
Only those deductions connected with 

the regular trade or business of a tax- | 

payer may be used in determining a net 
loss for tax purposes. Construing Sec- 
tions 204 of the 1918 and 1921 Revenue 

Acts, the Board of Tax Appeals rejected | 

the petitioner’s contention that excess of | 

deductions from gross income in 1919 

was a net loss, and pointed out that | 

not every deduction from gross income 
may be used in determining a net loss. 

The Board held it has no jurisdiction to 

determine a true tax liability for 1918 

different from that found by the Com- 

missioner. 

Camden R. MaAtee and H. A. Fellows | 
for the petitioner and C. H. Curl for the 
Commissioner. 

The findings of fact and decision fol- | 
low: 

1. The petitioner is an individual re- | 


BOARD | 


ees. 


| siding in Chicago, Ill., who was engaged 


in 1918, 1919, and 1920 in the business 
of manufacturing pharmaceutical pre- 
parations for sale and in the mining 


' business as an operating owner of mines | 


of various kinds and as an investor in 
mining enterprises. 

2. The petitioner filed an income-tax 
return for 1919 in which he reported his 
net income from “business or profession” | 
$8,246.60. He reported other income of 


sources of $78,318.03. He claimed as de- | 


| ductions therefrom: 


Interest paid, $7,190.46; taxes paid, 
$496.84; contributions. $1,090.10; bad 
debts and other deductions, $42,836.47; 
total, $51,613.87. 

The return showed a net taxable in- 
come subject to tax of $26,704.16 upon 
which a tax of $3,130.83 wes assesed. 
The net taxable income was increased by 
the Commissioner’s letter of January 28, 
1924 (not in evidence), to $49,776.65 and 
reduced by the deficiency letter to a net 
loss of $26,867.72 by allowing as a de- | 
duction the following: 

Al. A. Boeck Co., loss, $13,802.38; loss | 
on W. S. Plant, $1,500; one-half auto ex- 
pense, S¢ Malaspena Mine loss, 
$59,868.34; total, $76,144.57. 


| Losses Are Claimed 


On Mine Purchases 

3. In 1908 the petitioner bought the 
Malaspena Mine in British Columbia and 
operated same for a number of years. A 


2,500, representing an alleged loss sus- | 
tained from the sale of certain shares 
of the capital stock of the Youree Hotel 
Company, and the deduction has been 
disallowed by the respondent. There is 


| grave doubt in our minds as to whether 


ownership of this stock vested in the 
petitioner or in W. H. Booth and - or 
his estate. Obviously, if it vested in the 
latter, petitioner is not entitled to de- 
duct any loss which may have resulted 
from the sale. 

Petitioner’s 
the hearing that the stock in question 
was the property of the petitioner; but 
she testified further, that she had never 
seen the stock certificates; and though 


bookkeeper testified at | 


her hands in the ordinary routine of 
office affairs, she could not recollect to 
whom such checks were payable. We 
were not told why the dividends paid on 
this stock during the period September 


24, 1919, to June 30, 1921, in the total 
| amount of $2,800. were credited to the | 
| account of W. 
| estate. 


H. Booth and - or his 
The bookkeeper simply testified 


; that if ownership of the stock vested in 


dividends were er- 
to. Booth’s account. 
the sale the stock 
carried on the books 
When the stock 


the petitioner, the 
roneously credited 

At the time 
referred to was 
at a value of $5,000. 


ol 


| was sold, or shortly thereafter, cash was 


charged with the sum of $5,000 and | 
account credited with a 
like amount. The bookkeeper testified 
that the difference between the book 
value of the stock, $5,000, and the sell- 
ing price, $2,500, was later charged off 
as a loss; but how? 
Records are Deficient. 

Certified copies of the surplus ac- 
count are in evidence and the loss does 
not appear as a charge against that 
account. The stock was sold on Sep- | 
tember 24, 191%; and the ledger sheets 
bearing the account of W. H. Booth and 
- or his estate from that date to June 
30,,/1921, are missing from petitioner’s 
records, so that it is not possible now 
to check that account to determine if 
the loss, if any was sustained, 
charged against it, 

Furthermore, not a shred of evidence 
was presented to show the cost of the 
stock; hence, we are in no position to 
determine whether or not an actual loss 
was sustained. What then is the situa- | 
tion with which we are confronted? Just | 
this: 

The ownership of the stock has not | 
been satisfactorily established; the peti- 
tioner’s books of account, on their face, | 
show that the stock was sold at its book | 
value; and the cost of the stock, or its 
March 1, 1913, value if acquired prior 
to that date, has not been proven. How 
then can we determine whether or not 
a loss was sustained upon the sale of | 
the stock in question, and, if so, who | 
sustained the loss? Under the circum- 
stances, the respondent’s action in eI 
fusing to allow the deduction claimed, 
must prevail. ; | 


Was | 


Judgment will be entered on 15 days’ 
Rule 50. 
927 


notice, under 
April 18, 1 


| 626.86. 
| was $16,546.58. 
| ance had been exhausted and the com- 

pany was unable to sell any more stock. | 


loss in connection with this mine was 
allowed by the Commissioner as a de- 
duction from gross income in computing 
net income for 1919. About the same 
time he also acquired the Redondo Mine 
in the same vicinity and subsequently 
abandoned its operation as a mine but 
still owns the property. In 1911 to 1914 
he owned and operated a mine at Pierce, 
Idaho, in which he originally held stock 
and which property he todk over to pro- 
tect his interest and now holds this prop- 


| erty on account of timber on it. 


In 1917 and 1918 he operated an iron 
pyrites mine in Colorado, and in 1918, 
1919, and 1920 he shipped ore from the 


had several mining engineers in his em- 


ploy and in charge of the mining opera- | cs : 
tions, paying them substantial salaries | @Viving the business and 
| that his brother was unable to manufac- } 
| ture the required goods; that his ma- 
| chinery was gone; 
| dyes and cotton could not be secured; 


for their services, which were allowed as 
deductions in computing taxable net in- 
come. Numerous expenditures by the 
petitioner in connection with mining 
operations were claimed in the return 
and allowed 

Commissioner. The 


deficiency letter 


| shows that a stock loss in the Daisy 


Mine was allowed for 1918, and an 
operating loss in the Chicago-Idaho Mine 
was allowed in 1921. The petitioner 
visited his properties from time to time 
as was necessary, making two trips a 


| year to some of them. 


4. About 1905 or 1906,petitioner in- 
vested $18,740 in the stock of the Ama- 


| dor Copper and Gold Mining and Milling 
| Company, which was also a holding com- | 
This com- | 


pany for other corporations. 
pany owned the entire capital stock of 
a nine-mile broad-gauge railroad lead- 


ing to the Amador Mine, located about | 


12 miles from Missoula, Mon., and also 
98 per cent of the stock of the com- 
pany operating such mine. It also 


| owned in its own right placer claims 
| $71.43 and a total net income from these | 


in the vicinity of the mine, 1,000 acres 
of land and other tangible assets. 

In 1905 the company had cash on hand 
and accounts receivable totaling $221,- 
The balance on hand in 1906 
In 1908 the cash bal- 


In 1908 a stockholders’ committee was 


organized and took over the business. | 


Apparently one or more’ of the sub- 


sidiary companies was in the hands of ; 


| Advance Is Made 


the receivers for a short while at about 
this time. 


' 
Between the years 1908 and 1913 the | 
| holding company was never out of debt. | 
Mine | 
| was in actual operation about half of 
In 1915 a dividend was paid | 


From 1907 to 1918 the Amador 


the time. 
by the company and in 1917 a concen- 
tration plant costing $30,000 was in- 
stalled. 


The advances of 


sets of the several companies. 


| Dismantling of Railway 


Forces Closing of Mine 


In 1918 steel rails were selling at $75 | 


to $90 per ton and the holders of re- 
ceiver’s certificates 
ceiver for the railroad company instituted 
proceedings of foreclosure, sold the rail- 


road, and same was dismantled in that | 
| year, leaving the mine without any trans- 


portation and causing a necessary aban- 


| donment of the enterprise. 


5. About 1907 the petitioner became 


wooden porch shade manufactured and 
imported from Germany. 
the business thus begun was incoropo- 
rated and the petitioner invested therein 


$10,600 for which there was issued to | 


him 13-25 of the capital stock of $25,- 


000 in the name of petitioner and Boeck. | 


The balance of the stock was issued to 
the brother in Germany, which was paid 
for in mefchandise. 

The introduction of the porch shade 


was the beginning of a new business and ! 


the bringing to the American market 
of a new article. When additional ship- 
ments of merchandise became necessary 
the German manufacturer insisted that 
his invocies must be paid or guaranteed 
and petitioner accordingly offered and did 
guarantee to his brother payment for 
such shipments. 

The business was able to pay its ordi- 
nary overhead expenses from the pro- 


ceeds of sales but not entirely to reim- | 


burse the petitioner for his guarantee 
advancements, which advancements were 
not paid through the checks of the ¢om- 
pany but were treated by petitioner as 
his individual obligations. The 
tioner withdrew from the business, in 
1914, $7,100 and took same as a credit 
upon his advancement account. 

The accrued deficit of the company at 
the end of 1912 was $8,800. For the 
fiscal year ended August 30, 1913, the 


| company had a deficit which was in- 
, creased by charging off in that year 


incidental items which were previously 


at that time to have become losses. 
deficit at the end of 1913 approximated 
$24,000. 


Importation Delayed 
During War Period 


The imported porch*shades were sold 
throughout the United States princi- 


pally to the larger and better known | 
which larger | 
| orders were being received each succeed- 
After the commencement of | 
the World War, in 1914, importations | 


department stores from 
ing year. 


were delayed and became difficult. In 
1915 the business was conducted by mail 
upon the basis of the merchandise 
the United States and practically 
sales were made upon mail orders. 


all 
At 


the end of 1915 the remaining merchan- | 
dise and the books were transferred from | 
New York to Chicago and the New York | 


office given up. Small sales were there- 


| Redondo Mine. During these years he | Boeck. 


| from 
| tax return for 1919. The respondent has 


In 1918 it was definitely known | 
| that the company could not produce ore 
| at a commercial profit. 
; funds up to this time, or a considerable | 
| portion of tiem, were secured by re- 
| ceiver’s certificates and liens upon as- | 


issued by the re- | 


About 1908 | 


peti- | 
| fession,” as $78,246.60, 
| has permitted deductions therefrom of | 


| $10,500 represents 
| tioner of shares of 


} 2 : ; | Boeck Company. 
| carried on its books and were considered | oon 


The | 


in | 


Claim Is Allowed 
For Worthless Loan 


Money Was Advanced to Owner 
of Patent Which Proved 
Unsalable. 


after made by the petitioner until the 
stock was exhausted. 

In 1915 the porch 
was assigned to the 
In 1919, when 


shade 
corporation by 
communication 


trade-mark 


with Germany was resumed, the peti- } 


tioner made inquiry for the purpose of 
ascertained 


the proper woods, 


and that the completed porch shades 


without question by the could nto be manufactured for import 
. | from Germany. 


In 1919 the petitioner paid to his 


| brother $13,802.38 in settlement of his 
| existing guarantee and the respondent 


has allowed this amount as a deduction } 


gross income in the petitioner’s 
disallowed the deduction from gross in- 
come of $10,000, representing the peti- 
tioner’s investment in the stock of the 
company. 

6. In 1903 and thereafter until 1917, 
the petitioner advanced to his brother- 
in-law, one Liebmann, a resident of Ger- 
many, various amounts aggregating $3,- 
795.63. Liebmann went into the German 
army and on his return found his busi- 
ness demoralized. 
wife, the sister of the petitioner, died. 


Liebmann married again, and the peti- 


tioner, having made inquiry, determined ! 


the Liebmann debt to be uncollectible in 


1919 and charged the same off in his | 


original income-tax return. The same 


| was disallowed by the respondent. After- 
| wards the petitioner made endeavors to 
| collect his debt through his brother re- 


siding in Germany and Liebmann offered 
5,000 paper marks, having a value of 
less than 5 cents, in settlement of the 
debt. No collection has since been made 
of the debt. 


To Owner of Patent 


7. Beginning in 1909 and continuing 
until 1912, petitioner loaned to one Cordes 


$1,399.51, upon the promise that when ' 


certain patents owned by Cordes were 
sold the debt would be paid. 
patents were placed with a patent agency 
in Newark, N. J., for sale and Cordes 
returned to Europe to protect his in- 
ventions there. When the war came on 
communication with him was lost and 
not being able to hear from him in any 
way nor to obtain anything from the 


| sale of the patents the petitioner charged 
turn as a worthless debt and same was 
| disallowed by the respondent. 


Subsequently petitioner continued his 
investigations and in 1924 received a cer- 
tificate from the Dresden police to the 
effect that Cordes had died in that city 
in 1917. The petitioner has subsequently 
realized nothing upon the account. 


Opinion by Smith: The most impor- 


Shortly thereafter his | 





These | 


tant question for decision is whether the j 


petitioner had a net loss for thé year 


| 1919 within the meaning of section 204 
of the Revenue Act of 1918. 
| interested with one Boeck, and with peti- | 
tioner’s brother, a German manufacturer, | 
; in putting on the American market a 


spondent has found that the deductions 
allowable from gross income are $26,- 
704.16 in excess of the gross income; 
the petitioner alleges that this excess 
should be increased in the amount of 
$10,600, representing an investment in 
the stock of the Al. A. Boeck Company, 
and by $3,795.65, represenitng the Lieb- 
man bad debt ascertained and charged 
off in 1919. The respondent does not 
admit that the excess of the allowable 
deductions over the gross income repre- 
sents a net loss under section 
the taxing statute. 

We think that the contention of the 
petitioner that the excess of the deduc- 
tions from the gross 


The re- | 


204 of | 


| cal preparations for sale and in the min- 
| ing business as an operating owner of 


. -. | mines of various ki s an in- 
income of 1919 is | Mines ol various kinds and as an 


a net loss under section 204 is untenable | 


in the light of the evidence. 


is to be taken into consideration in de- 
termining a net loss. The petitioner’s 
tax return for 1919 shows the deduction 
of many items that clearly are not con- 
nected with any regular trade or busi- 
ness carried on by him. 


Stock Is Declared 


| Worthless Before 1919 


The petitioner’s tax return for 1919 
shows net income “from business or pro- 
The respondent 


It is not | 


every deduction from gross income that | Fi , ; ; 
- s ! not sustained in the “operation of any 


| business regularly carried on the tax- | 
| payer,” 
; Company was not a business regularly 


$104,685.75 to produce a loss of $26,- ; 
367.72. The petitioner contends that the | 


deductions should be increased by $10,- 
600 and $3,795.65 above indicated. The 
the cost to the peti- 


The evidence shows that this com- 
pany was laboring under an enormous 
deficit prior to the war period and that 
it had no net income during the war 
period. Its merchandise was practically 
all sold. We are of the opinion that the 
stock was worthless long prior to 1919 
and that the petitioner is not entitled 


| to claim any deduction from gross in- 


stock of the Al. A. | 


| $1,399.51 


come of 1919 in respect of the worth- | 


lessness of this stock. 
We are of the opinion, however, that 


the petitioner sustained a loss in respect | 


of his loans to G. Liebmann and that 
this loss is properly ollocated to the year 
1919. It was in this year that the peti- 
tioner determined the worthlessness of 
the debt and claimed it as a deduction 
from gross income in his tax return. 
The petitioner therefore had legal de- 
ductions for the year 1919 of $30,163.37 
in excess of gross income. In the com- 


| putation of such excess the following de- 
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Customs Rulings 
Taxpayer Denied Right to Deduction From Income - 
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Of Tax Decisions and Rulings 
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[JJEDUCTIONS: Net losses; Trade; Sections 204 of 1918 and 1921 Acts.—Only 

those deductions connected with regular trade or business of taxpayer 
may be used in determining a net loss under Secs. 204 of 1918 and 1921 Acts, 
and excess of deductions from gross income in 1919 held not a net loss.— 
Fridolin Pabst v. Com’r (Board of Tax Appeals.)—Yearly Index Page 630, Col. 


2 (Volume II.) 


URISDICTION: Board of Tax Appeals.—Board has no jurisdiction to deter- 
mine a true tax liability for 1918 different from that found by Commis- 
sioner.—Fridolin Pabst v. Com’r (Board of Tax Appeals.)—Yearly Index Page 


630, oCl. 2 (Volume IT.) 


NVESTED CAPITAL: Open Account: Account Receivable-—Open account 
carried on books with principal stockholder of company, held: To to ac- 


count receivable, may be included in 


invested capital—Booth Furniture & 


Carpet Co. v. Com’r (Board of Tax Appeals.)—Yearly .Index Page 630, Col. 


1 (Volume II.) 


OSSES: Stock.—Alleged loss upon 


sale of stock must be disallowed in 


absence of evidence showing ownership, cost or selling price.—Booth Furni- 
ture & Carpet Co. v. Com’r (Board of Tax Appeals.) —Yearly Index Page 630, 


Col. 1 (Volume II.) 
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Football Shoes Held to Be 
Importable Free of Duty 


New York, April 30.—The collector of | 
customs at the port of Duluth, is re- | 
versed in a decision just handed down | 
by the United States Customs Court, | 
involving the correct tariff treatment of | 
certain heavy leather football shoes im- 
ported by the Kelly Duluth Co. 

On entry, duty was imposed thereon 
at the rate of 30 per cent ad valorem | 
under the provisions of paragraph 1402, 
1922 Tariff Act. Judge Sullivan sets 
aside this assessment, holding the shoes 
in question to be duty free under para- 
graph 1607 of the said act. 

In concluding his opinion, Judge Sul- 
livan writes: “It will be observed that 
paragraph 1402 covers among other 
things, ‘such as is ordinarily used in 
coniunction’ with footballs ‘in exercise 
or play,’ ‘not specially provided for.’ The 
sample shoes is a shoe made wholly 
or in chief value of leather.” Such 
shoes are specially provided for by para- 
graph 1607. It is therefore free of duty 
thereunder. We so hold.” 

(Protest 56040-G-243). 


ductions from gross income have been 
made: 

Interest paid on personal indebtedness, | 
$7,190.46; personal taxes paid, $496.84; 
contributions, $1,090.10; investment in 
worthless mining stock, $2,358.96; G. 
Liebmann—Loan without security—un- | 
collectible, $3,795.65. 

T. Harbeck—Loan without security— 
uncollectible, $4,000. 

G. Gregg—Loan, party has disap- 
peared, $800; salaries paid stenographer 
and bookkeeper handling private affairs, 
$1,207; advance for drilling oil well 
(proved failure), $2,500; advance for | 
mining pyrites (proved failure), $1,603; | 
advance for manufacture of Rattel Rat 
Poison (business closed), $2,991.63; loss 
on W. S. plant, $1,500; Al. A. Boeck Co. 
loss, $13,802.38; Malaspena Mine loss, 
$59,868.34; total, $104,204.36. 

It will be noted from the foregoing | 
that many of the deductions taken by 
the petitioner in his return were personal | 
in nature and were not connected with 
his regular business. We have held in 
Appeal of J. J. Harrington, 1 B. T. A. 
11, that losses upon investments in 
shares of stock by an individual are not 
legal deductions from gross income in 
determining a net loss under section 204 
of the Revenue Act of 1921. A like | 
ruling must be made under the Revenue 
Act of 1918. 





Business Not Operated 
By Petitioner 


The petitioner was engaged in the 
business of manufacturing pharmaceuti- 


vestor in mining enterprises. The evi- | 
dence is conclusive that a large part of 
the deductions above enumerated were 


The business of the Al A. Boeck 


carried on by the petitioner. 

We are not informed as to the nature 
of the Malaspena Mine loss. We do not 
know whether it resulted from the opera- 
tion of the mine in 1919. It was not 
claimed as a loss on the original re- 
turn. The evidence does not warrant 
any finding that the petitioner sustained 
a net loss in 1919 under section 204 of 
the Revenue Act of 1918. 

In view of our decision upon this point | 
it becomes unnecessary for us to con- 
sider whether the petitioner sustained 
any loss in 1918 upon his investment in 
the stock of the company operating the 
Amador Mine. 

There remains to be considered | 
whether the petitioner is entitled to de- 
duct from gross income of the year 1921, 
representing the loss of his 
loan to one Cordes many years prior | 
thereto.. There is evidence that in 1920 | 
the petitioner endeavored to ascertain | 
the probability of collecting at 





upon this account. The patents owned 
by Cordes were found to be unsalable 
and Cardes could not be located. 

Acting upon such information the pe- 
titioner charged off the account as worth- 
less and claimed the amount as a legal | 
deduction from gross income in 1920. 
We think the amount was deductible 
from the gross income of that year. | 

Judgment will be entered on 15 days’ 
notice under Rule 50. } 

Phillips dissents on the ground that 
the evidence establishes a net loss for 
1919 which is deductible in 1918, 


| 
April 14, 1927, | 


; enue, 


‘imported, is 


Decisions of Board of 
Tax Appeals. 


Promulgated April 29, 1927. 


Southport Mill, Ltd. Petitioner, v. 
Commissioner of Internal Revenue, No. 
1676. 

Board not convinced that stockholders 
contributed a paid-in surplus to the pe- 
titioner, the amount of which should be 
included in invested capital as defined 
in Sec. 326, Rev. Act, 1918. 

Kendrick Coal & Dock Co., Petitioner, 
v. Commissioner of Internal Reveriue. 
No. 6806. 

Profit realized from the exchange of 
assets for shares of stock in a newly 
organized corporation determined. 

Pittsburgh Knife & Forge Co., Peti- 
tioner, v. Commissioner of Internal Rev- 
enue. No. 7464. 

Petitioner’s invested capital for 1918 
should not have been reduced on ac- 
count of the tentative tax computed 
upon the income for the year in deter- 
mining the amount of current earnings 
available for the payment of dividends. 

W B. Geary, Petitioner, v. Commis- 
sioner of Internal Revenue. No. 7364. 

Taxable gain from the sale of prop- 
erty determined. 

John Hermalbrecht, Petitioner, v. Com- 
missioner of Internal Revenue. No. 752. 

Proper deductions from gross income 
determined. 

B. R. McGrath, Petitioner, v. Commis- 
sioner of Internal Revenue. No. 495. 

Gain realized in 1921 from the sale of 
real estate and amount to be allowed as 
deduction for depreciation on automobile, 
determined. 

John M. Galvin, Administrator, Estate 
of A. A. Clark, Petitioner, v. Commis- 
sioner of Internal Revenue. No. 820. 


Fair market value of property on 
March 1, 1913, found to be $30,000. 

American Peanut Corporation, Peti- 
tioner, v. Commissioner of Internal Rev- 
No. 6809. 

Amounts paid out for the replacement 
of machinery and equipment destroyed, 
damaged, and replaced as the result of 
an accident, are not deductible in de- 
termining net income. 

Louis Samuels, Petitioner, v. Commis- 
sioner of Internal Revenue. No. 10205. 

The Commissioner correctly held that 
the petitioner and his wife were not en- 
titled to file separate returns, reporting 
each one-half of the income received dur- 
ing the year on the community property 
basis. 

Estat2 of F. M. Prestwood, Petitioner, 
v. Commissioner of Internal Revenue. 
No. 7755. 

Certain debts comprising the deduc- 
tion claimed ascertained to be worthless 
and charged off within taxable year. 


Containers for Lipsticks 
Dutiable at 80 Per Cent 


New York, April 30.—In a decision 
just handed down, argued in the name 
of the Lionel Trading Company, the 
United States Customs Court affirmed 
the collector’s assesment of duty at 80 
per cent ad valorem under the provi- 
sions of paragraph 1428, tariff act of 
1922, on certain metal containers for 
lipsticks. 

According 
the importer 
merchandise 


to the record in this case, 
contended that because the 
is imported empty and, as 
not carried on the person, 
and because 
a lipstick it is classified under the toilet 


| preparation provision in paragraph 62, 


at 75 per cent ad valorem, it is not 
dutiable under paragraph 1428, but as 
a metal article not specially provided 
for, under paragraph 399, at only 40 or 
60 per cent ad valorem. Judge Sullivan 
wrote the court’s opinion against the 
protestant, holding that the collector cor- 
rectly returned the articles under para- 
graph 1428 at the 80 per cent rate. 

(Protests 131009-G-29171-25 and 184- 
404-G-28209-25.) 


Duty on Dental Instruments 


; Placed at 35 Per Cent 


New York, April 30.—In sustaining a 
protest of A. Pfingst, the United States 
Customs Court rules that certain dental 
instruments wholly or in part of metal, 
were erroneously returned for duty at 
the rate of 60 per cent ad valorem un- 
der paragraph 354, Tariff Act of 1922, 
as hand forceps. Duty is now fixed by 
Judge Fischer at but 35 per cent ad va- 
lorem under the provision for dental in- 
struments in paragraph 359 of the said 


| act, as claimed by the importer. 


(Protest 196837-G-39032-26), 


when imported filled with, 


Duties 
Appraisals 


Definition Is Sought 
Of Power of Auditor 
Of Philippine Islands 


Right to Withhold Revenue 
From City to Pay One of 
Its Bills Questioned in 
Supreme Court. 

A decision as to the extent of the au- 


thority of the office of Insular Auditor 
of the Government of the Philippine 


| Islands was requested of the Supreme 


Court of the United States on April 28, 
when that court heard arguments in the 
case of Juan Posadas, jr., Collector of 
Internal Revenue; Vicente Carmona, In- 
sular Treasurer; Ben F. Wright, Insular 
Auditor; and Metropolitan Water Dis- 
trict, petitioners, v. City of Manila, re- 
spondent, No. 363. 

The Insular Auditor was charged by 
the counsel for the city of Manila with 
having withheld a certain portion of the 
internal revenue collections due the city 
of Manila because of its refusal to pay 
certain charges alleged to be due to the 
Metropolitan Water District for water. 
This, it was argued, was in violation of 
the ministerial duties imposed on the 


; Auditor, and comprised a usurption of 


; Insular 


judicial functions not held by his office. 
Auditor’s Power Defended. 


The procedure followed by the Insular 
Auditor and the other insular executive 
officers, it was argued on behalf of the 
petitioners, was correct, and well within 
their authority. The Organic Act, it 
was explained, imposes upon the Au- 
ditor the duty to “examine, audit, and 
settle” all accounts pertaining to the 
revenues and receipts of the Philippine 
Government and of the provincial and 
municipal governments of the Philip- 
pines. The settlement of the accounts, 
the pctitioner’s counsel claimed, was a 
proper discharge of the duties of the 
office of Insular Auditor. 


The case was argued by O. R. McGuire 
and William C. Rigby (William Cattron 
Rigby, L. H. Hedrick, O. R. McGuire and 
Delfin Jaranilla on the brief) for the pe- 
titioners and by Guillermo B. Guevara 
(Guillermo B. Guevara, F. W. Clements 
and Lawrence H. Cake on the brief) for 
the respondent. 


The city of Manila, though a municipal 
entity, and the Metropolitan Water Dis- 
trict, it was explained by counsel for the 
petitioner, are both branches of the 
Government. It was further 
pointed out that the legislature of the 
Philippines, by the passage of a statute, 
transferred all the water properties from 
the city of Manila to the Metropolitan 
Water District, prescribing that the Dis- 
trict should “charge and collect a uni- 
form rate for all services rendered, 
whether to any person, corporation, firm, 


| government body, municipal entity, re- 


ligious or charitable institution.” 
City Failed to Pay. 

On the failure of the city of Manila to 
pay charges assessed for use of water, 
the legality of such assessments having 
been upheld by the Governor General, it 
was claimed by the petitioners’ counsel, 


| the Water District went to the Insular 


Auditor for a settlement of the dispute. 
He then: deducted the amount of the 
charges from the portion of the receipts 
of internal revenue due the city of Ma- 
nila. 

The statute, it was urged by the coun- 
sel for the petitioner, was valid, since 
the Philippine legislature has the power 
to determine differences of interest be- 
tween the governmental bodies of the 
city of Manila and the Metropolitan 
Water District. On the merits, it was 
said, the city owes the: money in ques- 
tion, for this water, to the Water Dis- 
trict. 

The auditor, in making the settlement, 


| it was contended, performed an execu- 


tive duty expressly enjoined upon him 
by law, necessarily involving the exer- 
cise of quasi-judicial decision and discre- 
tion. The dispute, it was stated, neces- 
sarily related to an account between the 
parties, to be “settled.” 


It was further claimed that “since the 
duty to settle the accounts, thus imposed 
by law upon the Insular Auditor as an 
executive officer of the Philippine Gov- 
ernment, necessarily involved the exer- 
cise of quasi-judicial action and discre- 
tion, his discretion cannot be controlled 
by the courts by mandamus or other ex- 
traordinary remedy. The respondent had 
sought a writ of mandamus in the In- 
sular Supreme Court, which was granted. 

Statute to Be Construed. 

The city of Manila has maintained, it 
was explained by its counsel, that the 
statute had only the effect of transfer- 
ring to the District the possession and 
administration of the water system, and 
not the ownership, and therefore it could 
not be charged with the use of the water 
it owned. 

The city is entitled by express provi- 
sions of law, it was argued, to the pay- 
ment of the quarterly allotments to it of 
the internal revenue collections, and the 
duty of the Collector of Internal Reve- 
nue to make such payments to the city 
is a ministerial duty, as well as the duty 
of the Auditor to countersign the war- 
rants for the city’s share in the internal 
collection. 

“The Auditor’s action in directing the 
diversion and payment to the Metropoli- 
tan Water District of the money payable 
to the city,” it was stated, “as its share 
of the internal revenue collections, was 
without authority of law and amounted 
to a usurpation (1) of the juduicial 
function in attempting to settle and de- 
cide a justiciable controversy between 
the city of Manila and the Metropolitan 
Water District, and (2) of the legislative 
function in attempting to take money 
out of the treasury for a purpose not 
authorized 4y the legislative authority.” 
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Commerce 


Low Petroleum Exports and Dullness in Automobile 


Trade Declared to Characterize Mexican Situation |. 


Brazilian Business 
Termed Unfavorable 


World Trade Summary Shows 
Exports from Argentina to 
Be Continuing Heavy. 


Less than the usual April improve- 
ment in Mexican business is reported by 
the Acting Commercial Attache at 
Mexico City, George Wythe, in a cabled 
dispatch received in the Department of 
Commerce. Low petroleum exports and 
dullness in the automotive trade char- 


acterize the situation in Mexico, the re- ; 


port stated. 

Brazilian conditions continue unfavor- 
able, while exports are still very heavy 
in Argentina, according to a summary of 
conditions existing in the world’s mar- 
kets based upon cabled and other reports 


received in the Departrgent of Commerce | 


and just made public. 

Argentina—Bank balances are large 
and exchange is still around par. Al- 
though stocks of goods are low, imports 
are light. This is due to the fact that 
many importers and the retail dealers 


outside of Buenos Aires are buying cau- | 


tiously because they still owe large debts 
contracted during the past year. Some 
slight improvement in imports was, 
however, registered during the week 
ended April 21. Sales of American steel 
have greatly improved, which is thought 
to be due to increasing activity in con- 
struction work in Buenos Aires and other 
large cities. Prices of British tin have 
risen recently but the prices of the 
American product have fallen. Sales of 


during the last three months have de- 


clined owing to the approach of the | 


winter season. Exports of all Argentine 


products continue to be strong and par- | 


ticularly of cereals which for the week 


ended April 16 were 100,000 tons larger | 


than those of the previous week. 
exports of cereals from January 1 to 
April 21 amounted to almost 5,000,000 
tons. The corn crop is large but prices 
are very low. The cattle 
improved slightly, March killings by all 
packing plants having been heavy. The 
hide market is steady. 


General Business in Brazil 
Shown to Be Less Favorable 


Brazil—General business conditions in | 


Brazil during April have been less favor- 
able than in many months, due to un- 


certainty in business circles with regard | 


to exchange developments; te the slow 
retail demand on account of tight money, 
to the comparatively large stocks result- 
ing from heavy buying during the early 
months of the year prior to the adop- 
tion of a schedule of increased import 
duties for a number of lines; to the 
numerous holidays; and to the disturbed 
conditions resulting from the discontin- 
uance of free entry of materials for the 
State and municipal government; and for 
certain privileged private concerns such 
as operators of public utilities. Ex- 
change has held comparatively firm at 
8.470. milreis for sight dollars. The 
stabilization bureau has been function- 
ing since the sixteenth, but less than 
$400 worth of gold has been presented 
for deposit. It is considered in Brazil 
to be doubtful that any considerable sums 
of private funds will be deposited be- 
‘cause of the intention of the govern- 
ment to allow convertible notes to circu- 


late concurrently with the present large | 
Coffee mar- | 


inconvertible circulation. 
kets have been very dull, big short in- 
terests maintaining the market at about 
1 cent per pound above other compara- 
tive markets. The price for spot fours 
has been 25.200 milreis per 100 kilos. 
Growing weather continues’ excellent 
with estimates for the new Sao Paulo 


crop at 15,000,000 bags and for the Rio | 


crop at 5,000,000 bags. Some new crop 
coffees are already entering Rio, and 
Sao Paulo picking is well started. Cot- 
ton prices are also lower, but sugar 
prices remain unchanged. 

Almost without exception import lines 
have been slow. 

Chile—Although caution is still being 
exercised in the conduct of business in 
Chile, a more hopeful spirit is manifest. 
The improvement noted in March trade 
continued throughout April, but there 
appears to be little inclination to ex- 
tend buying to untried lines. 
nounced Government policy of favoring 
national industry has not appreciably 
increased the purchases of domestic 
manufacturers, whose output, although 
somewhat higher than in recent months, 
still remains below normal. The work 
of repairing recent earthquake damages 
is causing an increased demand for cer- 
tain classes of construction materials. 

The banking situation remains un- 
changed. Credits are easier and collec- 
tions against notes are normal, but are 
more difficult on open accounts of re- 
tailers and in agricultural sections. The 
volume of transactions on the stock ex- 
change has been considerably increased, 
although still below normal. The agree- 
ment of the nitrate producers to sell un- 
restrictedly has not caused any imme- 
diate increase in sales. The Government 


is reported to have agreed to float an in- | 


ternal loan up to 100,000,000 pesos to be 


used for making loans to Chilean nitrate | 
The Secretary of the Treas- | 
ury announces a policy of broader inter- | 


companies. 


vention in the iodine industry, and the 
right to take over the control of the in- 
dustry at any time. 

General Economic Condition 
Reported to Be Unchanged 


Ecuador.—The general economic con- | 


dition of Ecuador remains unchanged. 
Kxchange has been steady, at around 
4.93 sucres to the dollar, banker’s selling 
rate for demand drafts on New 
Progress has been made towards 
establishment of a central bank, 


the 
Cacao 


—— 


Total ! 


market has |} 


The an- , 


York. 


receipts at Guayaquil from March 24 to 
April 21 amounted to 64,500 Spanish 
quintals. It is stated that total receipts 
for March and April will probably 
amount to 136,000 Spanish quantals, or 
39,0000 less than was presviously esti- 
mated. There is considerable witch 
broom and monilia in evidence and these 
diseases are reported to have seriously 
affected cacao production. April receipts 
are reported to have amounted to 45,000 
Spanish quintals, of which 30,000 Span- 
ish quintals still remain unsold. Its price 
on April 21 was 87 sucres ($17.72) per 
Spanish quintal, but most of this product 
is being shipped to Europe, as that con- 
tinent pays 95 shillings per Spanish 
quintal, including cost and freight. 


of general merchandise are still sub- 
normal, although exports of oil and ore 
continue to be normal. 
quality, and price of the new cotton crop, 
the movement of which has already 
begun, are considered satisfactory and 
the outlook for trade is promising. Fig- 
ures show that the gold reserve for Peru 
on March 31 amounted to LP. 5,123,745 


the note circulation to LP. 5,847,306 as 
against LP. 5,998,115; and the bank clear- 
ings to LP. 7,088,623 as against LP. 4,- 
| 992,459. 
tentative agreements reached between 
the Peruvian Government and the Polish 


Polish families to Peru. 
Bolivia—Bolivian 
April were 


business 
in satisfactory, espe- 
whose volume and prices have shown 
a tendency to increase, owing to the 
| fact that the Government utilized part 





) pay the salaries in arrears of its em- 


| steady, averaging 2.92 bolivianos to the 
dollar. The mining industry continues 
| to work at full capacity. London tin 
| prices have declined somewhat to an av- 
erage of £304.14.9 per ton for spot and 
| £297.15.10 per ton for 90 days, but the 


enough to be profitable. However, the 
rise in the exchange value of the bolivi- 
ano offsets these gains to some extent 
from the point of view of the operators. 
The principal imports in April con- 
sisted of corrugated and sheet iron, coal, 
| piping and empty sacks from 


electrical apparatus from the United 
States; of flour from the United States 
and Chile, and of rice from Italy. 
Colombia—Navigation on the Magda- 
lena River is fair. Although the water 
is low, navigation can be maintained with 
' some regularity and only in the event 
of another serious dry spell such as was 
experienced in 1926 would traffic on the 
river again be paralyzed. 
time every effort is being made to move 


quilla to inland points. Largely as a re- 
sult of the paralyzation of river traffic 
in 1926, caused by the unusual dry sea- 
son of that year and the later disorgani- 
zation of the traffic due to labor strikes, 
the price of essential commodities rose 
to abnormally high levels. A committee 
has been appointed by the government to 
study the situation. 


| No Improvement Is Shown 


In Venezuela Conditions 
Venezuela Business _ conditions 
no improvement -from the preceding 
Bank 
than last month, but are still slow. 
| change averaged $0.188 


collections are somewhat better 





as in February. Imports through La 
Guaria during March totaled 9,630 tons 
of which 33 per cent came from the 
' United States. Exports through La 
| Guaira amounted to 2,043 tons of which 


| 1135 tons consisted of coffee and 712 j 


| tons of cacao. The United States pur- 
chased 442 tons of. the cacao, but none 
| of the coffee, the latter’ being shipped 
mostly to Germany, which is the largest 
: buyer of coffee from the La Guaira dis- 


| trict. Petroleum development continues 
| at a rapid rate in the Maracaibo region | 


and it is estimated in Venezuela that 
4,000,000 barrels will be produced during 
April, as compared with 2,685,000 barrels 
in April of 1926. a. 
British Guiana—Economie conditions 
in British Guiana continue depressed, 
with retail business poor and bank col- 
lections difficult. Prices of sugar have 
shown a strengthening tendency result- 
ing in a slightly improved outlook for 
this industry. Conditions in the balata 
market are discouriging and the diamond 
market is depressed and_ uncertain. 


These two latter industries suffered se- | 


verely during the past year from the 
unusual dry spell that prevented work- 
ing of the diamond mines and gathering 
of the balata in the interior forests, and 
from the lack of capital to carry on de- 
velopment. 

Mexico—Although there was some 
seasonal improvement in business dur- 
ing the month of April on account of 
the Easter holidays the movement was 
less than usual and the general situa- 
tion remains unsatisfactory. The auto- 
motive trade particularly has been hard 
hit, and while sales of the lowest-priced 
passenger cars are at approximately the 
same level as last year, those of me- 
dium and high-priced cars are consider- 
ably below normal. Promulgation of the 


several new decrees increasing consular | 
fees and surcharges on parcel post ship- 


| ments and requiring exporters to Mexico 
| to declare the tariffs classification have 
had an adverse effect on business. Ap- 


proximately 13,000 metric tons of wheat: | 
| were imported free of duty under the | 


decree permitting such importation dur- 
ing the period from March 10 to April 
} 15, 1927. About 9,000 tons were im- 
| ported from the United States and the 


| cific 
| April 17. 


Peru.—Peruvian imports and exports ; 


The quantity, | 


as against LP. 5,131,206 on February 28; i 


A contract embodying certain ! 


Colonization Mission is being drawn up | 
providing for the immigration of 3,000 | 


conditions ! 


cially with regard to the retail trade, | 


; out of the recent loan of $14,000,000 to | 
for the inferior grades. 
ployes. Exchange during the month was | 


operators still consider these prices high | 
; journed on April 10. ; 
| was approved providing for receipts and 


In the mean- | tions 


| greatly during the month of April. The | 
as | 
was evidenced by comparatively large | 
payments to importers during the latter | 
part of the month. This favorable trend | 
| was, 


the cargo awaiting shipment at Barran- | 


throughout Venezuela in April showed | 


month and retail trade continues dull. | 





Ex- | 
(par $0.193), | 
which is a little lower than the prevail- | 
ing rate in March, but about the same | 


| and 


} ness over 





j tobacco district. 


} but 





British India Trade 
Limited by Holidays 


General Business Conditions in 
Australia Declared to Have 
Improved in April. 


balance from Canada. 
run over the completed Southern Pa- 
Railroad reached Guadalajara 
Formal inauguration of this 
service has been set for May 8. 
distance telephone service between Mex- 
ico City and Tampico was inaugurated 
on April 22, Petroleum exports during 
March were unofficially estimated at 4,- 
395,000 barrels, as against the unofficial 
calculations of 4,500,000 for February, 
1927, and an actual figure of 8,345,421 
barrels for the same month of 1926. 


Considerable Building 


Is Shown in Guatemala 
Guatemala—General business condi- 
tions in Guatemala continued dull 
throughout April although there was 
considerable activity in building and con- 


struction which stimulated the demand | 
materials. | 


hardware ard building 
The standard grades of coffee were 
quoted at 22 cents a pound, or 2 cents 
a pound higher than the February price. 
The entire crop has been gathered, 80 
per cent has been sold, and 15 per cent 
consigned. The final estimate places the 
crop at 75,000,000 pounds, of which 85 


for 


per cent has been shipped to the foreign 


buyer. Sellers are finding it necessary 


with lower grades, owing to the heavy 
demand for the best and little demand 


Honduras—Business activity continues 


| dull throughout the Republic of Hon- 
| duras, 
| April were small, merchants are reported | 
Exchange continues | 
| at the usual rate of 2 pesos 16 centavos 


and although imports during 


to be overstocked. 


to the dollar. Important legislation was 


The first train to | 
on | 


Long | 








| to fill commitments for the best grades | 


r \ : | of the first $1,000,000 which it received | 
automobiles which were on the increase | 


| Esq., of Birmingham, President, Associ- 


World 
Trade 


——— 


British Delegation | 
Of Business Men 
To Tour Country 


Personnel of Party Visiting 
Virginia and Other Cities 
Represent Four Commer- 
cial Organizations. 


The Department of Commerce has been’ | 
informed by the Virginia State Chamber 
of Commerce of the forthcoming trip of 
a delegation of prominent British busi- 
ness men to Virginia cities and later 
throughout the United States. 

Arriving in New York on May 2, the 
party will come to Washington on May 
10 before proceeding to Virginia to par- 
ticipate in the 320th anniversary of the | 
landing of the English 
Jamestown, Va. 


settlement at | 
The delegation also will 
visit Louisville, Cincinnati, Indianapolis, 
Chicago, and Detroit. 

Following is the compiete personnel of 
the British party, as announced by the 
Virginia State Chamber of Commerce: | 

Personnel of Party. 

Personnel of all British party to visit | 
the United States under the auspices of | 
the Virginia State Chamber 
merce, May-June. | 

Officers: Chairman, Gilbert C. Vyle, | 





of Com- | 


ation of British Chambers of Commerce; 
Vice Chairman, Frederick C. Fairholme, 
Esq., of Sheffield, Vice President, Federa- 
tion of British Industries; Secretary, 
Robert B. Dunwoody, Esq., C. B. E., of | 


; London, Secretary, Association of Brit- 
| ish Chambers of Commerce. 


| Mayor, Cardiff, Wales; Stanley H. Hunt, 


passed by the last Congress, which ad- | 


The new budget 


expenditures estimated at 9,192,205 pe- | 


sos, which is 2,161,967 pesos less than | 


the 1926-1927 budget. The import 


| and export tariff was revised and is to 
Great 
Britain; of kerosene, lubricating oil and | 


go into effect on August 1, 1927. A new 
water law and a large mahogany con- 


| tract to American capital were also ap- 


proved; 328,039 ounces of silver builion 


| valued at $128,710 were exported during 


April to the United States. The United 


States absorbed 1,320,000 bunches of | 
| bananas during March, as compared with 


1,075,000 in February. England took 

293,000 bunches during March. 
Western Nicaragua—Business condi- 

in western Nicaragua improved 


Eastern trade enlivened retail sales, 


however, largely seasonal. The 
Cordoba circulation is practically the 
same as the March circulation of 4,178,- 
000. The volume of importations de- 
creased from 2,700 metric tons for the 


entire month of March to 800 for the | 
Customs duties | 


first 21 days in April. 
on imports through Corinto during April 
amounted to $151,000 as compared to 


$167,000 in March. The coffee and sugar | “*! ’ 
aging Director, Thomas Firth and Sons, | 


crop estimates remain at 200,000 quintals 
each. During the month of April, 2,000 
short tons of coffee were shipped, which 


brings the season’s total to 6,300 tons. | 


The total sugar shipped to April 27 is 
38,800 tons. 

Salvador—Business activity in Salva- 
dor improved decidedly during the month 
of April in comparison with February 
March. This improvement is at- 
tributed largely to pre-Easter buying. 
Contrary to the weakness of prices in 


world markets, Salvadorean coffee is now | 


selling at a premium due to the small 
crop and the strong financial position 
of those holding coffee. 


Volume of Business 
In Porto Rico Below 1926 


Porto Rico—The volume of business in 
Porto Rico during April was slightly be- 
low the levels of the corresponding pe- 


riod of 1926. The improvement in busi- | 
sluggish conditions of | 
| March, was less than was expected but | 
the slight gains made in sugar prices | 
have been an encouraging factor in the | 


the 


economic situation and the approaching 


tobaceo liquidations are expected locally | 


to stimulate business, particularly in the 
Retail trade in San 
Juan was fairly brisk in most lines but 
wholesalers report that business activity 
in the smaller towns and rural districts 
was barely fair. Collections continued 


| fairly prompt in San Juan but slow in 


the outside districts. Commercial loans 


! were normal in volume but the liquida- 
tions of crop loans were slightly behind | 
Sales of pork products were | 


schedule. 
reported to be running considerably be- 


low those of the same period of last | 
Fruit shipments are increasing | 
been | 


year. 
the prices received have 
slightly weaker. The Insular Depart- 
ment of Agriculture revised sugar esti- 


mate places the produtcion at 616,073 | 


short tons exceeding the last estimate 
made in December by 3,573 short tons. 


Haiti—Little activity in business was 


| Phipps, Managing Director, Phipps and | 


| G., Director, Lloyds Bank, Ltd., London, 








shown during April but the credit situa- | 


tion continues easy with collections fair. 


exports and imports but purchases of 
cotton goods showed a slight recovery 


' ceding months. 


from the slack conditions prevailing in | 


the preceding months. 
stuffs continue to be 


Imports of food- 
depressed while 


gasoline, paint and machinery showed | 


an increase in values. Conditions 


ap- | 


pear to be favorable for a good coffee ; 


crop in the 1927-28 season, and the in- 
terest in tobacco production continues. 


Representing the Association of Brit- 
ish Chambers of Commerce: 

Robert B. Dunwoody, C. B. E., F. R. | 
G. S., Secretary, Association of British | 
Chambers of Commerce, London, Eng- 
land; G. F. Forsdike, C. B. E., Ex-Lord 


C. B. E., Vice President, London, Mid- | 
land and Scottish Railway Company of 
Great Britain, London, England; W. | 
North Lewis, J. P., Senior Partner, | 
George Insole and Son, Cardiff, Wales; 
Robert Mason, M. P., J. P., managing | 
director, Tyne-Tees Steam Shipping | 
Company, Ltd., Newcastle-upon-Tyne, 
England; J. E. McCulloch, Principal, 
Economic Department. Westminister 
Bank, Ltd., London, England. 

Thomas A. Moffet, Freight Traffic 
Manager in ‘America, London, Midland | 
and Scottish Railway Company of Great 
Britain, New York; G. R. Newcombe, | 
Deputy Docks Manager, Southern Rail- 
road, Southampton, England; Charles W. 


Son, Ltd., Northampton, England; Philip | 
F. Rowsell, J. P., Governing Director, 
Holman, Ham and Company, Ltd., 
Exeter, England; Gilbert C. Vyle, Presi- 
dent, Association of British Chambers 
of Commerce, Managing Director, W. | 
and T. Avery, Ltd., Birmingham, Eng- 
land; Henry R. Wansbrough, Solicitor, 
Bristol, England. 

; Representing the Federation of Brit- 
ish Industries: 

Daniel Adamson, Proprietor, Joseph 
Adamson and Company, Hyde, England; 
Peter F. Bennett, C. B. E., Managing Di- 
rector, Joseph Lucas, Ltd., Birmingham, 
England; Frederick C. Fairholme, Man- | 


Ltd., Sheffield, England; George M. Mas- 
sey, Managing Director, Manchester 
Ship Canal Company (U. S. A. Office), 
New York; Alwyn Parker, C. B.. C. M. 


England; R. Hugh Roberts, Chairman, | 
Birmingham Guild, Ltd., Birmingham, | 
England; Major A. Corrie Rouse, C. B. 
E. (Mil. Div.), F. R. G. S., head, Ameri- 
can Section, Overseas Organization, 
Federation of British Industries, Lon- 
don, England; Horace Walker, D. L.. J. 
P., Chairman and Managing Director, 
H. J. Packer and Company, Ltd., Bris- 
tol, England. 

Representing the Chamber of Shipping 
of the United Kingdom: 

H. C. Blackiston, Director, Furness, | 
Withy and Co., Ltd., New York; Sir | 
Arthur Munro Sutherland, Bart, K. B. E., 
Chairman, Sutherland Steamship Co., 
Ltd., Newcastle-upon-Tyne, England. 

Representing the Association of Cham- 
bers of Commerce of the Irish 
State: 

Matthew Cassin, Ship and Insurance 
Broker and Surveyor, Waterford, Ivish | 
Free State. 

At large: 

J. Joyce Broderick, C. M. G., Com. 
Counsellor, British Embassy, Washing- | 
ton; Capt. E. Henslow Orchard, M. B. 
E., Solicitor, London, England; Irving 
L. Roe, Princeton, N. J.; C. S. LePoer 
Trench, President, British Empire Cham- 
ber .of Comerce in the United States, 
New York. 





The reorganization of the judicial sys- 
tem of Haiti and plans to insure security 
of land ownership are being actively dis- | 
cussed. The financial condition of the | 
government continues strong and both | 
public and private construction continue | 
active. 

Dominican Republic—The general sit- 
uation in the Dominican Republic dur- 
ing April indicates relief from the busi- 
ness depression which has existed for 
some time. The gradual improvement 
in wholesale and retail trade and in col- 


| lections is encouraging, although there 
Foreign trade remained inactive in both | 


was no decided increase in the volume 
of business in April over that of pre- 
3anks report the credit 
situation as fair with a tendency toward 
improvement. Merchants are still some- 
what overstocked. Imports are showing 
a decided increase for the first time dur- | 
ing the year and the export trade is | 
satisfactory. Ample rains have broken 
the drought and have improved the pros- 
pects for the tobacco and cacao yields 


; tain 
necessary only for American exporters | 


| black, whitworth thread; 
| skins, dressed and dyed; 25316, garnet 


| hardware, 


| ity; 


| foods; 


Free | ° 


| ton) 


Manufacturers 


(inpex 631) 
Shipbuilding 


Demands for Radio Appliances Shown 
In List of World Trade Opportunities 


Department of Commerce Anounces Weekly Inquiries; 


Machines for Manufacturing Are Included. 


Demands for radio appliances from Eng-supplies; 


land, Denmark and Italy are included 
among the world trade apportunities 
listed by the Department of Commerce 
in its weekly specific inquiry service 
April 30. 

The numbers prefixed to the trade op- 
portunities listed defer to confidential in- 
formation regarding the particular in- 
quiries, which is mailed to the district 
offices of the Bureau of Foreign and Do- 


| mestic Commerce at the same time those 


To ob- 
it is 


releases are mailed to the press. 
the confidential information 


to apply to the nearest office of the Bu- 
reau, giving the number or numbers of 


the inquiry or inquiries in which they | 
| are 


interested. 


Information on the many sales open- 
ings included in the list can be had by 
American firms and individuals upon ap- 
plication to any district office of the Bu- 
reau of Foreign and Domestic Commerce 
or chambers of commerce cooperating 
with the Bureau in disseminating foreign 
trade information. 

The asterisk (*) indicates that the in- 


| quirer would act as both purchaser and | 
| agent. 


Argentina—*25322, cabinets, 
steel, mail chutes; *25322, 
cabinets, steel; *253 


filing, 
office filing 


Australia—25316, bolts and _ nuts, 
OROr 


25351, furred 


paer in rolls; 25816, grinding machinery; 


sections, mild. 
Austria—25334, sweatbands. 


Bahamas—25305, fiiber manufacturing | 


and weaving machinery. 
Belgium—25338, advertising blotters 

and artistic colored prints. 
Brazil—25325, kraft paper for bags, 

12 tons annually; 25270, paper mill ma- 


chinery and 25362, sugar mills, small, 


| animal traction. 
| Steel Piping for Water 
| Is Needed in Bulgaria 


Bulgaria—*25315, Piping, steel, seam- 
less, for water. 

Canada—25250, copper 
calcium arsenate in carload lots; *25314, 
light and 


| agricultural, and 25248, yarn, mop, 10,- | 


000 pounds. 

China—25254, acetic acid, 1,500 jars; 
sodium peroxide, 1,000 cases; 25309, 
electrical equipment and apparatus; 
25309, heating equipment; 25309, kero- 


| sene; match paraffin; 25309, newspapers, 


over-issue; 25309, rosin; 25309, sanitary 
equipment and fixtures. 
Colombia—25318, bread 
kneaders and cutters. 
Cuba—25336, Pianos, good quality. 
Czechoslovakia — “25249, fire-fighting 
pumps, and: *25249, truck, chassis, 1 and 


mixtures, 


| 142 ton. 


Denmark—*25262, radio parts. 

Egypt—25320, automobile accessories; 
25247, flour mill machinery and equip- 
ment; *25320, tools, mechanics. 

England—*25278, automobile acces- 
sories; 25290f, breakfast foods; 25290f, 


canned foods; *25294f, casings, sausage, | 
synthetic; 25290, confectionery; *25278, | 


electrical accessories; 25290f, marshmal- 
low for baking; *25278, radio sets and 
parts; “25255, rosin; 25251, rosin and 


| turpentine, 100 tons in 10-ton lots. 


France Needs Machines 


For Manufacturing Combs 
France — 25363, comb-manufacturing 
machines, especially for aluminum 
combs; 25284f, rice, blue rose, best qual- 
*25312, tools, mechanics; 25349, 
twine, white; *25271, woodworking ma- 
chinery; 25272, 
Germany—25306, agricultural imple- 
ments, except large machines; 25317, au- 
tomobile accessories; 25273, automobile 


| repair shop machines; 25264, boiler equip- 
ment such as electric fuel pressure feed | 

; and under pressure feed; *25296f, canned | 

*25303, cement, lime and gyp- | 


sum; 25310, coke, petroleum; *25303, 
construction and conveying machinery 
and equipment; 25273, cylinder-grinding 
machines; 25341, fire 
equipment; 25295f, fruit, canned and 
dried, best quality; 25296f, fruits, fresh 


} and canned, California; 25354, hair, cow 
| and calf; 25317, hardware, automobile; | 


5245, hardware and _ hand __ tools; 
5286f, honey; 25319, iron, old; 25285, 
leaf tobacco, Kentucky and Virginia; 
25302, machine tools; *25245, machine 
tools, metal-working and wood-working; 


| 25274, machine tools, specialized, and ma- 
| chine shop equipment; 25304, machine 
; tools and technical equipment; *25296f, 


margarine; 25319, metal-working ma- 
chinery; *25246, metal-working machin- 
ery; 25344, music, sheet, and jazz band 
instruments; 25253, nitrocellulose (cot- 
for manufacture of 
*25296f, lard and bacon; *25252, phar- 
maceutical preparations; *25326, print- 
ing, lithographing and typesetting ma- 
chinety; 25802, refrigerators, electrical; 
25319, tools; 25306, tools, garden; 
*25246, tools, hand, metal-working. 

Grecce—*25345, phonograph records. 

Italy—*25261, lighting fixtures; 25277, 
radio sets and parts. 

Japan—25337, buttons, colored, skin; 
button parts; *25342, dental chairs and 


so that general crop conditions are now 
more favorable with the exception of 
sugar, which has suffered severely from 


the lack of precipitation and mosaic dis- | 


ease. The sugar yield is unsatisfactory 
and the total harvest is expected locally 
to be approximately 300,000 short tons 
as compared with a yield of 394,000 
short tons in 1926. The recent fall in 
sugar prices has had a further unfavor- 
able reaction. With favorable prices 
prevailing, the tobacco yield is unsatis- 
factory, the estimate of 500,000 bales 
being now reduced to 
350,000 bales. The cacao crop is normal 
and the price satisfactory, 


25335, office filing cabi- | 
| nets and furniture, steel. 


| cotton 


; electrical; 


sulphate and | 


kitchen utensils; | 
| *25314, tools, mechanics; 25308, tractor, | 


woodworking machinery. 


extinguishing | 


lacquers; | 





approximately, 


*25307, engines, kerosene, 
portable and stationary; 28287f, frogs, 


edible, in pairs; 25337, leather, imitation, | 


for button manufacture. 
Latvia—25353, cotton, cheaper grades. 
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Industry 


| Automotive Exports 

| Other Than Vehicles 
Increased in March 

Substantial Gains Reported,. 


Particularly for Parts and 
Accessories Over 1926 


Mexico—25275, sugar mill machinery. | 


Morocco—25324, 
water irrigating. 


pipes, wooden, 


Palestine—25330, heels for men’s and | 


women’s shoes. 
Persia—25352, yarn, cotton, colored. 
South Africa—*25340, advertising nov- 
elties and calendars; washers, 
rubber, 14 inch. 
Spanish Concerns Seek 
Machinery for Canning 


25329, 


Spain—25301, cannery machines; can- | 


making and soldering machines; 25301, 
carton and cardboard manufacturing ma- 
chines; 25301, cement-making 
ery; 25301, fruit-drying machinery 
equipment; 25301, glass-making machin- 
ery; 25244, hose, garden, rubber; 
25301, machine tools for lock making; 
25301, machine tools, metal-working; 
25301, oxygen-manufacturing machinery; 


*25244, packing, water and steam; 25301, | 


refrigeration equipment fcr brewery; 
25301,. shipbuilding equipment; 25301, 


textile machinery (15 spindles and 3 


winding machines); 25301, textile print- | 


ing machinery. 
Sudan—*25359, 

and desks, steel; 

cameras and equipment; 


office filing 


*25339, toilet 


quirements; 


5Ee se ; *25339, toilet preparations; *25339, type- | 
ane ead io. senat Pee cee ) ; 
25316, lubricating oils; 25316, nails, wire, | writers, portable, and supplies. 

in 7-pound packages, and 25313, steel 


Austria—25297f, rice, whole 


| broken. 


Barbados—25332, automobile 
sories; 25332, eanvas for sails; 
piecé goods, including 
hosiery; 25332, neckwear 
styles and colors; 25332, 
of all kinds. 

British Honduras—25300f, groceries. 

Canada—25283, household appliances, 
25283, lamp shades; 
radio tubes. 

Canary Islands—25258, tar, coal. 

Chile—25355, cotton piece goods; 
25355, hosiery, mercerized cotton; gar- 
ters. 

Colombia—25331, floor covering, rub- 
ber. 

Czechoslovakia — 25368, automobiles, 
popular and medium priced; 25280, of- 
fice equipment; 25280, radio sets and 
parts; 25280, sporting goods. 

Sweden—25311, stoves, oil, 1, 2 and 3 
burners. 

Switzerland — *25343, art prints; 
*25343, bakery and confectionery ma- 
chinery and supplies; *25268, heaters, 
electrical; *25263, refrigerators, electri- 
cal; 25276, typewriter ribbon manufac- 
turing machines. 

Uruguay—25350, 
Manila. 


acces- 


K99 
25332, 


rubber goods 


straw in cloches, 
Agents. 

Denmark—25259, chemicals; 
rubber goods. 

England—25299f, flour, wheat, 
and winter; 25356, hosiery and under- 
wear; 25357, hosiery. and underwear; 
25327, papers, newsprint, art and fancy. 

Germany—25266, automobiles, small, 
and accessories; 25267, automobiles ac- 
cessories, especially brakes; 25293f, 
canned corned beef; 25281, flour polish- 
ers; 25293f, fruit, dried, California; 


25259, 


spring 


| 25291f, fruit, dried, California and Ore- 


gon; 25321, haxdware; 25360, hosiery, 
underwear and other knit goods; 25281, 
household appliances, electrical; 25288, 
kitchen utensils; 25293f, lard; 25248, 
machine tools, special; 25297f, oil cake 
and meal,” cottonseed; 25256, oxide, 
cuprous; titon white; 25321, pipe fittings, 


| gas and water; 25297f, rice, blue rose 


and screening and bran; 25248, tools, 
hand, metal-working; 25321, tools, me- 


| chanics; 25292f, wheat and rye. 


Storage Batteries for Autos 
Are Wanted in Greece 

Greece—25265, batteries, storage for 
automobiles. 

Treland—25359, hosiery, rayon under- 
wear for women. 

Italy—25333, boots and oversHoes, ten- 


| nis shoes and rubber articles. } 
Java—25257, hosiery; 25257, toilet ar- | 


ticles and novelties; 25257, toilet prep- 
arations. 

Latvia—25298f, lard. 

Porto Rico—25346, carpets and rugs; 


25346, enamelware and tinware; 25346, | 


household furniture and furnishings; 
25260, slicing machines, bread. 
South Africa—25323, 


paper, ink, printing machinery, type and 
sundries; 25282, refrigerators, electrical. 

Spain—25347, surgical instruments 
and hospital supplies. ' 


Sweden—25385, Hosiery, silk and cot- | 


ton underwear, women’s. 
Switzerland—25263, battery elimina- 
tors. 
West Indies (Guadeloupe)—25288f, 
flour, wheat, hard and soft; 25288, lub- 
ricating oils; 25288f, meats. 


Norwegian Owners Order 
Construction of 51 Ships 


Norwegian owners are having 51 ships 


built of which 21 are Diesel-driven tank- | 
ers, according to a report just received | 
of Commerce from | 


at the Department 

the Secretary to the American Commer- 

cial Attache at Oslo, Rich. Steffensen. 
The full text of the report follows: 
Shipbuilding for Norwegian account 


on April 1 totaled 51 ships with 241,100 | 
‘ gross tons, of which 21 ships were tank- | 


ers, of 144,000 gross tons, equipped with 
Diesel motors. Orders for nine ships of 
5,200 tons were placed in Norway, and 
other orders were placed in the following 
countries: Sweden 12 ships of 70,850 
tons, Germany 10 ships of 61,500 tons, 
Denmark & 


lands one ship of 9,000 tons. 


for | 


machin- | 


cabinets | 
#25339, photographic | 
*25339, photo- | 
graphic supplies; *25839, stationery re- | 
articles; | 


and | 


253382, | 
prints; | 
in all | 


25283, | 


| 
handles, hickory 
| and roofing shingles; 25282, hardware; | 
25328, printing paper, bank and bond | 


ships of 50,100 tons, France | 
5 ships of 17,800 tons, and the Nether- | 


Shipments. 


March exports of automobile products 
other than automobiles reached a total 
value of nearly $11,000,000, the automo- 
tive division, Department of Commerce, 
announced April 30. This is a large in- 
crease over previous values, and paral- 
lels the record high figure for March 
| vehicles exports which were reported in 
| the issue of April 30. 

Following is full text of the state- 
ment: 

Considerable increase in exports from 
the United States of automotive prod- 
ucts other than automobiles was 
recorded during March of this year. 
Shipments of parts for motor vehicles 
in particular revealed a substantial gain 
over exports in February and an in- 
crease over similar exports in March of 
last year. 

Shipments of Parts. 

Shipments abroad of these parts were 
| valued at $10,957,097 during March as 
| compared with $8,610,615 in February 
and $10,617,274 in March, 1926. Of the 
total exports of this nature, shipments 
of auto parts for assembly amounted to 
$5,602,104, as against $4,058,505 in Feb- 
| ruary and $5,742,602 in March of last 
| year. 

Exports of auto parts for replacement 
totaled $3,798,914 in the month under 
survey as against $3,276,644 in the pre- 
ceding month and $3,172,598 in March 
1926. Shipments of auto accessories were 
larger than in February but slightly be- 
low the exports in March of last year 
while exports of auto service appliances 
| exceeded those in the preceding month 
and in the corresponding month of 1926. 

Electric Trucks. 

Combined exports of electric trucks 
! and passenger cars, trailers, automotive 
fire engines and automobile engines in 
March amounted to $1,358,480 as com- 
pared with $1,098,184 in February and 
$1,969,337 in March of last year. Exports 
of motor cycles in March totaled $464,- 
010 as against $370,175 in the month be- 
fore and $631,368 in March 1926. 

Shipments of cycle parts and acces- 
sories were valued at $137,095 as com- 
| pared with $107,744 in February and 
$183,448 in March 1926. 


French to Establish 
Petroleum Monopoly 





Department of Commerce Ad- 
vised January 1, 1928, Has 
Beén Designated as Date. 


[Continued from Page 1.] 
made through credit and by what credit 
means. 

“The part which the State would be 
obliged to assume on its own account in 
the constitution of the capital varies, 
according to the views of the promoters 
of the reform, between three and four- 
fifths. 

Difficulties Considered. 

“The Board of Directors of the Na- 
tional Office has not taken up the ques- 
tions concerning the role which petro- 
leum might play in the relations between 
France and other States, but. it is not 
unaware of its importance. It insists, 
therefore, upon the difficulties which 
arise through the organization of a mo- 
nopoly on a product of which our coun- 
try does not yet dispose. 

“Finally, the National Office calls the 
attention of the Government to the in- 
opportunity of a reform which, in the 
state of technical development, as well 
as in the presence of the efforts made 
by France to acquire petroleum deposits, 
would risk the withdrawal therefrom of 
the present enterprises, many of which 
| are under foreign control.” 


Attempt to Corner 


Phosphate Slag Seen 


|Combination of Steel Works in 
Germany Draws Protested 
Trade Envoy Reports. 





The German steel works are endeavor- 
| ing to corner the basic phosphate slag 
market, according to a report just re- 
| ceived at the Department of Commerce 
from the American Trade Commissioner 
at Berlin, William T. Daugherty. 

The full text of the report, as made 
publie on April 26, follows: 

German steel works are attempting 
to corner the local basic phosphate slag 
market. Led by “Vereinigte Stahlwerke 
A. G.,” of Dusseldorf, a combination of 
prosphate slag producers, except A, G, 
Peiner Walwerk, Peine, and Eisenwerk . 
Ges. Maximilianshuette, -Rosenberg, a 
| sales syndicate has been in existence for 
some time. Even so, the two “outsiders” 
are committed ‘to syndicate prices 
through their membership in the “Ve- 
rein der Thomasphosphatmehlerzeuger” 
of Berlin. 

Germany produced 1,300,000 tons of 
basic phosphate slag in 1926 and im- 
ported 700,000 tons chiefly from France, 
Luxemburg and Belgium. Imported 
product is cheaper than German, with 
the result that efforts have been made 
by the syndicate to get control of this, 
but foreign producers have so far de- 
clined to enter the syndicate. 

The result is that consumers are pas- 
sively protesting, the complaint being 
that basic phosphate slag is an essential 
fertilizer, and that the farmer should 
not be mulcted. 
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Bonds 


Chicago, Roek Island Authority Given to Unify | | ; 


& Pacific Railway 
To Issue New Bonds 


Capitalization of Expendi- 
tures Is Authorized by 
I. C. C. to Extent af 
$167,000. 


‘An issue of $167,000 of general mort- | 


gage bonds by the Chicago, Rock Island 
& Pacific Railway was authorized by the 
Interstate Commerce Commission in a 
report and order in Finance Docket No. 
5945, made public April 30. 


The text of the report by Division 4, 


dated April 25, follows: 

By its original application in this pro- 
ceeding, the Chicago, Rock Island & Pa- 
cific Raifway Company duly applied for 
authority under section 20a of the 
Interstate Commerce Act to issue, for 
the purposes stated in the application, 
$1,000,000 of general-mortgage gold 
bonds and a like amount of first and re- 
funding mortgage gold bonds. 

It submitted a statement of expendi- 
tures to September 30, 1926, amounting 


to $1,000,012.10 against which no bonds | 


had been issued. Of this amount, $166,- 
173 was not shown to be properly capi- 
talizable. 

Accordingly; our order of March 8, 
1927, limited the amount of general- 


mortgage bonds and first and refunding | ; y 
| class on shipments made during the past 


mortgage bonds that the applicant was 
authorized to issue to $833,000 each. 
Expenditures Substituted. 


By a supplemental application the ap- 
plicant requests authority to issue its 


general-mortgage and first and refund- | gravel from its plants in Illinois to the | 


ing bonds in the full amount heretofore 
applied for, and in support thereof fur- 
nishes additional expenditures in the 
amount of $166,173.65, which it asks to 
be substituted in lieu of the expendi- 
tures heretofore not found properly 
capitalizable. 


| state Commerce Commission 
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Railroads 


hree Railways in West 


The Interstate Commerce Commission 
in a report and order made public on 
April 30 in Finance Docket No. 6014 has 
authorized the Spokane, Coueur d’Alene 
& Palouse Railway to acquire and oper- 
ate the line of the Spokane & Eastern 
Railway & Power Company and the In- 
land Empire Railroad. | 

Commissioner Eastman dissented, stat- 
ing that what is proposed is “clearly the | 
consolidation into a single system for | 
ownership and operation with the Great | 
Northern Railway” of the properties of 
the other companies. 

The finding of the Commission and 

Commissioner Eastman's dissent 

will be published in the issue of | 

May 8. | 

| 
| 


Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 


Complaints made public by the Inter- 
April 30 
are summarized as follows: 

No. 19469. Swift & Co., of Chicago, et 
al.. v. Akron, Canton & Youngstown 
Railway et al. Allege that rates for | 
transportation of bulk meat, carloads, 
with and between New England, East- | 
ern trunk line, ‘and Central Freight As- 
socciation territories were ‘unreasonable | 
to the extent that they®excetded fifth 


two years. Claim reparation. 

No. 19557. Chicago Gravel Co., of Chi- | 
cago, v. Indiana Harhor Belt Railroad et 
al. Seeks order by Commission requir- | 


| ing establishment of rates on sand and | 


| Chicago switching district, and to the 


Against these expenditures and ex- | 
penditures heretofore shown, the appli- | 


cant is entitled to draw down $167,000 
of general-mortgage bonds. Upon 
pledging these bonds with the trustee 
under its first and refunding mortgage, 
the applicant is entitled to have a like 
amount of bonds authenticated and de- 
livered under that mortgage. 


Under section 4 of the article one of 
its general-gold bond mortgage the ap- 
plicant is permitted to draw down bonds 
in any one calendar year in an amount 
not to exceed $1,000,000 to reifmburse it 


| pany 


Gary switching district, the same as are 
maintained within the Chicago switching 
district on crushed stone, slag, sand, and 
gravel. Complainant also requests the 
Commission to order establishment of 
minimum rates within the Chicago dis- 
trict on such commodities. 

No. 19558. Goshen (Ind.) Veneer Com- | 
v. Norfolk & Western Railway. 
Asks Commission to fix reasonable rates | 
on poplar logs, Roanoke and Blackstone, 
Va., to Goshen; and Lynchburg, Va., and 
Durham, N. C., to Goshen. 


No. 19559 and Subs 1, 2, 3, and 4. 


| Murphysboro Paving Brick Co., of Mur- 


| Alton, Ill, to St. 


for additions and betterments to its prop- | 


erty and, if the full amount is not drawn 
down in any one calendar year, the 
amount of bonds that may be drawn down 


in any ensuing year shall not thereby be | 


increased. Therefore, in order for the 
applicant to avail itself of the privilege 


| York, Pennsylvania, New 


of drawing down bonds in the amount | 


of $1,000,000 under its general mortgage 
for the year ended September 30, 1926, 
it is necessary that such bonds be drawn 
down at this time under that year’s 
allotment. 


Provisions for Issue. 


The provisions of the mortgages under 
which the general-mortgage and first 
and refunding bonds are to be issued, 


together with a description of, the bonds | 


and a statement as to the disposition to 
be made of them, are set forth in our 
previous report herein. 

We find that the issue of $167,000 of 
general-mortgage gold bonds and of a 
like amount of first and refunding mort- 
gage gold bonds by the applicant as 
aforesaid (a) is for lawful 


| Pacific coast to the 


| Fe Railway et al. 


objects | 


within its corporate purposes, and com- | 


patible with the public interest, which 


are necessary and appropriate for and | 


consistent with the proper performance 
by it of service to the public as a com- 


mon carrier, and which will not impair | ne 
| chlorine gas, Niagara Falls, N. Y., to 


its ability to perform that service, and 
(b) is reasonably necessary and appro- 
priate for such purposes. 

An appropriate supplemental 
will be entered. 


order 


Authority Is Sought 


| Chicago, et 


To Serve as Directors | 


more & Ohio Railroad, and Newton D. 
Baker, a director of that company, have 
applied to the Interstate Commerce Com- 
mission for authority to serve also as 


| Battaglia 
ee tN. Wry 
Daniel Willard, president of the Balti- | 


directors of the Wheeling & Lake Erie | 
Railway, in which a stock interest re- | 


cently was acquired by the Baltimore & 
Ohio, New York Central, and New York, 
Chicago & St. Louis. 

Mr. Willard, in his application, says 
he owns no stock, bonds or notes of any 
carrier except stocks and bonds of the 
B. & O., bonds of the Northern Pacific, 
Chicago & Northwestern, Pennsylvania, 
and Central of New Jersey, and stock of 
the Northern Securities Company, and 
qualifying shares of the Wheeling & 
Lake Erie and in other companfes of 
which he is a director. Mr. Baker says 
he holds stock of the Baltimore & Ohio 
and Wheeling & Lake Erie, qualifying 
shares, and 10 shares of common stock 
of the Chesapeake & Ohio. 


Proposed Rates on Coal 


| 


| 
| 


Are Ordered Suspended | 


By an order entered on April 28, 1927, 


in Investigation and Suspension Docket 
No. 2898, the Interstate Commerce Com- 
mission suspended from May 1, until De- 
cember 1, 1927, the operation of certain 
schedules as published in Supplements 


Nos. 12 and 13 to The Chesapeake & | 


Ohio Railway Company’s tariff I. C. C. 
No. 10130. The suspended schedules pro- 
pose to increase the rates on bituminous 
coal, carloads, from New River, Kana- 


to points on the Chesapeake & Ohio Rail- 
way between Low Moor, Va., and Deep- 
water, W. Va. 


physboro, Ill., v. Atlantic Coast Line et 
al. Claims reparation on various ship- 
ments of paving brick, Murphysboro and 
Petersburgh and Or- 
lando, Fla. 

No. 19560. Berney Bond Glass Co., of 
Clarion, Pa., v. Boston & Albany Rail- 
road et al. Seeks reasonable rates and 
reparation on cullet from origin points 
in Massachusetts, Connecticut, New 
Jersey, and | 
Maryland to Clarion. 

No. 19561. American Hawaiian Steam- 
ship Company et al. v. Erie Railroad et 
al. Requests Commission to order de- 
fendants to establish from North At- 


| lantic ports westward into the consuming 


market: a rate per 100 pounds on canned | 
fruits and vegetables, in carloads of 60,- 
000 pounds, that shall be substantially 


| the same percentage of the rate charged 


when 40,000 pounds are loaded in a car 
as defendants at the same time charge 
on the same commodities from the 
same destinations 
upon like carloads. 

No. 19562. Armour & Company of 
Delaware v. Atchison, Topeka & Santa 
Claims reparation of 
$300 on various shipments of butter- 
milk poultry feed, Mankato, Minn., to 
Wichita, Kans., and from Duluth, Minn., 
to Fredonia, Kans. 

No. 19563. Tidal 


Refining Co., of 


| Tulsa, v. Atchison, Topeka & Santa Fe 


Railway et al. Claims reparation of $1,- 
099 on eight cars of liquefied, compressed 


| Drumright. Okla. 


No. 19564. Reade Mfg. Co., of Jersey 
City, N. J.. v. Belt Railway Company of 
al. Seeks reasonable rates 
and reparation on weed-killing com- 


| pound, carloads, Clearing, Ill., to Shop- 


ton, Okla. 

No. 19565 and Sub 1. Caruso Rinella 

Co., Ine., of Schenectady, 
Southern Railway et al. Seeks 
reasonable rates on peaches from points 
in Georgia to Saratoga, Glens Falls, and | 
Oswego, N. Y. Claims reparation. 

No. 19566. United States Finishing 
Co., of Darlington, R. I., v.. New York, 
New Haven & Hartford Railroad. Seeks | 
reasonable rates on fuel oil, from East | 
Providence to Darlington. Claims repa- 
ration of $5,000. 


Railway Denied Authority 
To Build Line in Georgia 


The application of the Perry & South- 
eastern Railway for authority to build a 
railroad of 7.6 miles in Houston County, 
Georgia, to serve the cement plant of 
the Dixie Portland Cement Corporation, 
was denied by the Interstate Commerce 
Commission in a decision in Finance 
Docket No. 5595, made public April 29. 


Monthly Reports of Railroad Revenues and E 


Oregon Short Line Railroad. 
March 


1927 

Freight revenue 

Passenger revenue 318,503 
Total incl. other revenue ...... 2,794,868 
Maintenance of way 499,956 
Maintenance of equipment .... 501,548 
Transportation expenses ....... 809,927 
Total expenses incl. other ..... 2,042,544 


| Net from railroad 
| Taxes 
wha, Kentucky and Big Sandy Districts | 


Net after taxes, ete . 
Net after rents 

Aver. miles operated ,. 
Operating ratio ... 


MARCH 1927 
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Chart indicates comparatively the monthly indexes of production, stocks and unfilled orders of business in the United 


States from statistics gathered by the Department of Commerce. 
pally iron and steel and building materials, showed an increase over the preceding monin. 


iron and steel orders were smaller while building materials showed no change. 


Railway Authorized 
To Issue Certificates 


Equipment Trust of $1,575,- 
000 Approved for Denver 
& Rio Grande Western. 


Authority for an issue of $1,575,000 of 
Denver & Rio Grande Western Rail- 
road equipment trust certificates, to be 
sold at 98.3104, was granted by the In- 
terstate Commerce Commission in a re- 
port and order in Finance Docket No. 
6227, made public April 30. The text 


of the report, by Division 4, dated April | 


25, follows: 
The Denver & Rio Grande Western 
Railroad Company, 


| 


| 


a common carrier | 


by railroad engaged in interstate com- | 


merce, has duly applied 
under section 20a of the Interstate Com- 
merce Act to assume obligation and lia- 
bility in respect of $1,575,000 of Denver 
& Rio Grande Western Railroad equip- 
ment-trust certificates, series C, by en- 
tering into an 





for authority | 


equipment-trust agree- | 


ment under which the certificates will | 


into a lease of certain 
No objection 


be issued and 
equipment to be acquired. 


to the granting of the application has | 
| thereof, but not less than 25 per cent 


been presented to us. 


List of Equipment Needed. 
The applicant represents that it needs 


render efficient service to the public: 
Ten mallet-type freight 


locomotives, | 


unit price $120,901.25, approximate total | 
cost, $1,209,012.50; four all-steel dining | 


cars, unit price, $43,845.74, approximate 
total cost, $175,382.96; 300 steel-under- 
frame automobile cars, unit price 300, 
$2,397.42, approximate total cost, $719,- 
226; total, $2,103,621.46. 

Andrew S. Hannum and Harry Wells, 


as vendors, will acquire the equipment | 


and enter into an agreement with the 


Bank of North America. & Trust Com- | 
pany, of Philadelphia, Pa., as trustee, and | 
& | 


the applicant, creating the Denve- 
Rio Grande Western Railroad equipment 
trust, series C, and will sell the equip- 
ment to the trustee. 
Procedure In Issuance. 
Upon delivery of any of the trust 
to the vendors, or upon their order, for 
distribution to the several subscribers to 
the equipment trust, Denver & Rio 
Grande Western Railroad equipment- 
trust certificates, series C, to a principal 


| amount equal to 75 per cent of the cost 
| of the equipment, but not exceeding $1,- | 
575,000 in the aggregate, or the trustee | 


may, upon request of the vendors, de 


liver the certificates to them, or upon | 


their order, upon deposit with the trus- 
tee, or to its credit in certain deposi- 
taries, of cash equal to the principal 
amount of the certificates requested to 
be delivered. 


of the trust equipment delivered. The 
remainder of the purchase price not pro- 
vided for by the issue of trust certificates 


will be payable from the installments of 
rental payable under the terms of the 
lease. 

The equipment-trust agreement will be 
dated May 1, 1927, and will provide for 


the issue by the Bank of North America | 


& Trust Company, as trustee, of trust 
certificates evidencing shares in the 
equipment trust. The certificates will be 
in the denomination of $1,000, payable 
to bearer or registrable as to prin- 
cipal, will be dated as of May 1, 


to 1942, inclusive, and will have dividend 
warrants attached entitling the holders 
to dividends at the rate of 4% per cent 
per annum, payable ‘semiannually be- 
ginning November 1, 1927, and ending 
May 1, 1942. 

Under the terms of the agreement the 


applicant will indorse on each of the | 


trust certificates substantially in the 


form given in the agreement, its un- | 


conditional guaranty of the payment of 
the principal thereof and the dividends 
thereon, when they become payable. 


The lease between the Bank of North 


America & Trust Company and the ap- 
plicant will be dated May 1, 1927, and 


will provide that the Jessee shall pay | 


to the lessor (a) amounts equal to the 
difference between the cost of the trust 
equipment and the principal amount of 
the trust certificates issuable in respect 


of such cost; (b) necessary and 
sonable expenses of the trust and lease; 


the following equipment to enable it to | (c) any and all taxes upon the income 


or property of the trust and lease; (d) 
the dividend warrants when they be- 
come payable; and (e) $105,000 on May 
1 in each of the years 1928 to 1942, in- 
clusive. Title to the trust equipment 
will remain in the trustee until all obli- 
gations under the lease have been met, 


| whereupon it will pass to the applicant, 


From the fund thus de- | 
posited the trustee will pay to the ven-~ 
dors, or order, 75 per cent of the cost | 


The applicant solicited bids from 13 
banking houses for the proposed certifi- 


eates. Four bids were received. 


has been accepted, subject to our ap- 
proval. On that basis the average an- 
nual cost to the applicant will be ap- 
proximately 4.77 per cent. 


We find that the assumption of obli- | 
| gation and liability by the applicant as 


aforesaid (a) is for a lawful object 


; 3 eae ie | within its corporate purposes, and com- | 
equipment to the trustee, it will issue | F purr 


patible with the public interest, which is 
necessary and appropriate for and con- 
sistent with the proper performance by 


| it of service to the public as a common 


carrier, and which will not impair its 


| ability to perform that service, and (b) 
| is reasonably necessary and appropriate 


for such purpose. 
An appropriate order will be entered. 


Rate-Making Valuation 
Is Set on M. & K. Railroad 


A tentative valuation report was is- 
sued by the Interstate Commerce Com- 
mission on April 30, finding the final 
| value for rate-making purposes of the 
| Morgantown & Kingwood Railroad, as of 
} 1918, to be $2,708,200. 


the Interstate Commerce Commission 


3 Months 
1926 
6,743,361 
999,447 
8,293,443 
1,302,865 
1,636,696 
2,577,549 
6,167,106 
2,126,337 


1926 
2,433,677 
333,774 
2,969,916 
522,382 
558,646 
860,726 
2,168,833 
801,085 
258,219 
542,529 
480,652 


1927 
6,283,548 
951,477 
7,783,898 
1,037,171 
1,585,248 
2,418,496 
5,493,343 
2,290,555 
766,118 
524,092 ‘ | 
1,201,096 | 
2,490.09 | 
74.4 | 


1927 
2,767,683 
193,827 
3,095,902 
565,370 
652,925 
1,042,268 
2,377,303 
718,599 
83,378 
634,774 
424,895 
1,944.80 
76.8 


Gulf, Colorado & Santa Fe Railway. 


March 

1926 
1,974,099 
206,802 
2,223,290 
483,398 
488,541 
763,790 
1,845,337 
377,953 
92,185 
285,554 
159,327 
1,908.81 

83.0 


3 Months 
1926 
5,313,943 
678,529 
6,382,419 
1,387,629 
1,387,108) 1 
2,249,593 
5,354,585 
1,027,834 
276,736 
747,934!) 1 
414,966] 1 
1,908.84 
83.9 


1927 
8,477,042 

681,366 
9,547,514 
1,546,312 
1,915,478 
3,292,374 
7,110,514 
2,437,000 

258,534 
2,177,192 
1,551,932 

1,944.80 

74.5 


5 


9 
“ 


1927, | 
| will mature serially in amounts of $105,- | 
000 on May 1 of each year from 1928 | 


rea- | 


The | 
bid of the Guaranty Company of New ; 
York of 98.3017 was the highest, and | 


1927 
5, 
1, 
7,212,287 


430,039 
2,387,322 
052,424 
159,863 


,777,944 
845,182 
4,951.41 


Unfilled orders for manufactured commodities, princi- 


Contrasted with a year ago, 


\ Industrial Control 


Corporation Is Authorized, 
However, to Operate 
Interstate Line. 


[Continued from Page 1.] 
by the trunk lines with which they con- 
nect.” 
Certificate Is Granted. 

The text of the report by Division 4, 
in Finance Docket No. 4106, dated April 
25, follows: 

The Trans-Florida Central Railroad 
Company, a corporation organized under 
the laws of Florida for the purpose of 
engaging in interstate commerce by rail- 
road, on June 16, 1924, filed its applica- 
tion for a certificate under paragraph 
| (18) of section 1 of the Interstate Com- 


line of railroad known as the Fellsmere 
Railroad in St. Lucie County, now Indian 
River County, Fla. . 

A return to our questionnaire was filed 
August 14, 1924. An amended applica- 
tion and return giving more complete in- 
formation were filed April 9, 1927. No 
objection to the granting of the applica- 
tion has been presented to us, 

The Fellsmere Railroad was originally 





| of the railroad properties of the Fells- 
mere Farms Company, a corporation or- 
ganized in 1910, used for common carrier 
purposes. It was originally constructed 
to serve the farming territory and com- 
menced operation about 1914. 

The line extends from Sebastian, 
| where it connects with the Florida East 


about 10 miles to Fellsmere. The entire 
line is in Indian River County, Fla. 

Sebastian and Fellsmere are towns of 
about 500 inhabitants each, and no other 
| communities are situated on or near the 
line. About 75,000 acres of land are 
tributary to the line, but apparently it 
has not developed materially as an agri- 
cultural district. 

Various changes in the proprietary 
corporation have taken place and the 
| property is now controlled by the Am- 
moniate Products Corporation, which 
contemplates the construction and opera- 
tion of a fertilizer plant at Féllsmere. 
The controlling company has caused the 
incorporation of the applicant to take 
over the operation of the railroad. 


Financial Arrangement. 


The applicant proposes to issue to the 
proprietary company 9,000 shares of no 
par value capital stock in payment for 
the railroad property, and 1,000 addi- 
tional shares of similar stock at a nom- 
inal price to three individuals to qualify 
them as incorporators of the railroad 
company under the laws of the State of 
Florida. An application for authority 
to issue the stock is now pending be- 
fore us. 

The applicant claims that “the general 
public will be materially advantaged by 
having the continued operation of the 





xpenses as Reported to 


St. Louis-San. Francisco Railway. 
March 3 Months 
1926 1927 1926 
5,597,133 15,671,238 , 16,091,467 
1,163,968 3,448,712 3,753,741 
7,257,526 20,439,956 21,288,247 
829,234 2,425,241 2,395,623 
1,500,497 3,886,144 4,056,960 
2,506,610 7,022,894 7,444,756 
5,181,729 14,292,232 14,907,453 
2,075,797 6,147,724 6,380,794 
347,028 1,167,913 1,116,421 
1,727,330 4,975,741 5,259,531 
1,729,922 5,209,809 5,119,546 
4,986.98 4,951.41 4,986.98 
71.4 69.9 70.0 


624,042 
115,809 


923,093 


379,740 


70.1 





| aggregate 
| branches being 122.24 miles, all in Hart- 
| ford and Litchfield Counties, Conn., Co- 
| lumbia and Dutchess Counties, N. Y., and 





Of Railway Opposed. 


merce Act authorizing it to acquire the | 





Coast Railroad, in a westerly direction. 





Leased 


Lines 


New Haven Is Authorized to Acquire Control 
Of Hartford & Connecticut Western by Lease 


Economical Movement of Through Traffic Reported Not 
Possible at Present, Due to Light Traffic. 


Acquisition by the New York, New 
Haven & Hartford Railroad of con- 
trol of the Hartford & Connecti- 
cut Western Railroad by assumption of 
lease, was authorized by the Interstate 
Commerce Commission in a report and 
order in Finance Docket No, 6228 made 
publie on April 30. 

The full text of the report by Division 
4, dated April 25, follows: 

The New York, New Haven & Hart- 
ford Railroad Company, a common car- 
rier by railroad subject to the Inter- 
state Commerce Act, on April 6, 1927, 
filed an application under paragraph (2) 
of section section 5 of the act for an 
order authorizing it to acquire control, 


| by assumption of lease, of the railroad 


and property of the Hartford & Con- 
necticut Western Railroad Company, 
hereinafter called the Hartford. No 
representations have been made by State 
authorities. A hearing has been had, and 
no objection to the granting of the ap- 
plication has been presented to us. 

The line of the Hartford extends from 
the city of Hartford, Conn., in a general 
westerly direction to Rhinecliff, N. Y., 


; and from Tariffville, Conn., in northerly 


direction to Agawam Junction, Mass., the 
length of main line and 


Hampden County, Mass. 

The railroad of the Hartford is now 
operated by the Central New England 
Railway Company, hereinafter called the 
Central, under a 50-year lease dated Feb- 
tuary 4, 1890, and effective August 30, 
1890, between the Hartford and the Cen- 
tral New England & Western Railroad 
Company, which lease was assumed by 
the Central at the time of its organiza- 
tion. 

By our report and certificate in Acquisi- 
tion of Central New England Ry., 124 I. 
C. C. 165, we certified that the present 
and future public convenience and neces- 
sity required the acquisition and opera- 
tion of the lines of railroad owned and 
operated by the Central, but only upon 
the express condition that the applicant 
secure from us an order authorizing 
it to acquire control, by lease, of the 
Hartford. 

In the present proceeding the ‘appli- 
cant seeks authority to acquire control 
of the railroad and property of the 
Hartford by assumption of the existing 
lease, which provides that the lessee shall 
pay as rental annually a sum equal to 


Proposal for Increase 
Of Rates Is Suspended 


By an order entered April 29, in In- 


‘vestigation and Suspension Docket No. 


2900, the Interstate Commerce Com- 
mission suspended from April 30 until 
November 30, 1927, the operation of 
certain schedules as published in Agent 
C. W. Galligan’s tariffs I. C. C. Nos. 89, 


| 90, 91, 92 and Supplement No. 8 to I. C. 


C. No. 84, 
carriers schedules. 

The suspended schedules propose to 
revise rates on various commodities be- 


also numerous individual 


| tween points in the Chicago, Ill., switch- 


X E “Y | ing district and vicinity. The proposed 
an operating name gtven to that portion | & ; chit 


changes would result, generally, in in- 
creases in rates. 

Fellsmere Railroad assured by a new 
railroad company as a separate or- 
ganization, the stock of which is held by 
which will have a substantial interest in 
which will have a substntial interest in 
preserving this railroad in efficient and 
economical operation.” Apparently, the 
line has heretofore been operated at a 
loss; but estimates for the future indi- 
cate a profit due to the additional traffic 
to be furnished by the manufacture of 
fertilizer. 

The estimated tonnage for the first 
year of the new operation is 34,474 tons, 
of which 30,895 will be derived from the 
fertilizer operation. For the fifth year, 
the estimated tonnage is 85,054 tons, of 
which 76,461 will be furnished by the 
fertilizer plant. The estimated resulting 
net revenue increases from a deficit of 
$3,070.72 in the first year to a profit of 
$19,388.39 for the fifth year. Thé line 
has heretofore engaged in general trans- 
portation, including passengers and mail 
as well as’ freight, both interstate and 
intrastate, and it is expected to maintain 
this character of service in future. 

We find that the present and future 
public convenience and necessity require 
the acquisition and operation by the ap- 
plicant of the line of railroad known as 
the Fellsmere Railroad, herein described. 

We do not favor the control and opera- 
tion of lines constituting portions of our 
transportation system by, or primarily 
in the interest of, particular industries, 
As a rule, we believe that the public in- 
terest would be better served if such 
lines were operated by the trunk lines 
with which they connect. Operation of 
Lines by C. R. & E. Ry. Co., 94 I. C. C. 
589. Construction by Rio Grande, Mico- 
lithic & Northern Ry., 1171. C. C. 19. 

Although the record does not show 
that the Florida East Coast Railway 
Company has taken any interest in the 
Fellsmere Railroad, our certificate will 
be conditioned wpon the tender to that 
company by the applicant of an option, 
to be held open until our further order, 
to acquire control of the applicant or of 
its properties upon fair and reasonable 
terms, subject to our approval. 

An appropriate certificate and order 
will be issued. 


Tables of railroad earn- 


ings will also be found on 
pages 9 and 11. 








| 


| 


$2 upon each share of tn lessor’s capital 
stock outstanding and the interest upon 
all outstanding bonds. A general de- 
scription of the remaining provisions of 
the lease is contained in our report in 
Acquisition of Central New England Ryy 
supra, and will not be repeated here. 

The balance sheet of the Hartford as 
of February 28, 1927, shows investment 
in road and equipment $4,203,062, equip- 
ment and personal property leased $209,- 
986, rents receivable $39,476, capital 
stock $2,967,000, stock liability for con- 
version $3,000, funded debt unmatured 
$699,000, nonnegotiable debt to affiliated 
companies $887,354, current liabilities 
$40,476, and profit and loss debit balance 
$144,307. 

Of the $2,967,000 of capital stock out- 
standing, the applicant owns $1,748,200, 
or 58.9 per cent. In bonds of H. & C. W. 
R. R., 82 I. C. C. 531, we authorized the 
Hartford to extend for a period of 10 
years from July 1, 1923, the maturity 
date of $700,000 of its first-mortgage 
bonds, and to increase the rate of inter- 
est the -eon from 4%% to 6 per cent. 

We also authorized the Central to as- 
sume obligation and liability in respect 
of those bonds under an agreement be- 
tween the Central and a bondholders’ 
committee whereby the Central agreed 
that during each year of the extension 
period it would spend $70,000 for the 
acquisition of the bonds, In Acquisition 
of Central New England Ry., supra, we 
authorized the applicant to assume obli- 
gation and liability in respect of \the 
agreement between the Central and the 
bondholders’ committee. 

The line of the Hartford extends 
through northwestern Connecticut and 
eastern New York. The territory served 
is devoted chiefly to farming and dairy- 
ing, and the traffic is comparatively light. 
Because of the light rail and heavy 
grades on the line the movement of 
through traffic economically is not possi- 
ble, and only local traffic is handled. The 
testimony shows that the Hartford could 
not posisbly be operated as an indepen- 
dent carrier. 

Upon the facts presented we find that 
the acquisition by the applicant of con- 
trol of the railroad and property of the 
Hartford by assumption of the lease re- 
ferred to, and in accordance with the 
terms thereof, will be in the public in- 
terest, and that the terms and conditions 
of the said lease and the consideration to 
be paid thereunder are just and reason- 
able. An appropriate order will be en- 
tered. 


British Railways 


Have Better Business 


Four Main Groups Show Gain 
in Returns As Compared 
to Early in 1925. 


The office of the American Consulate 
General at London, in a report received 
in the Department of Commerce, states 
that British railway receipts for the first 

3 weeks of this year show that of the 
four main groups of railroads, two re- 
ported a gain over 1926 receipts. Follow- 
ing is the full text of the report made 
public April 29: 

Returns of the receipts of the four 
groups of British Railroads, during the 
first thirteen weeks of this year show 
that the Great Western and the London 
& North Eastern companies had an ag- 
gregate somewhat higher than for the 
corresponding period of 1926, while the 
London Scottish and Midland and the 
Southern lines show decreased returns. 

Larger Than In 1925. 

All four of these railroads, however, 
report larger receipts than in the first 
13 weeks of 1925, the total in the case 
of the London & North Eastern being 
considerably more than £500,000 in ad- 
vance of the returns two years ago. 

The London & North Eastern reported 
receipts amounting to £14,026,000 in the 
first 13 weeks of the current year as 
compared with £13,883,000 and £13,449,- 
000 in the comparative periods of 1926 
and 1925, respectively. Of the 1927 
amount, freight traffic earned £9,771,000 
as compared with £9,227,000 in the same* 


| period of the year before and passenger 


£4,225,000 as 
the preceding 


for 
in’ 


traffic accounted 
against £4,656,000 
period. 


Great Western Receipts. 


Total receipts of the Great Western 
Company during the period under survey 
totaled £7,369,000, as compared with £7,- 
287,000 and £6,980,000 in the same 
periods of 1926 and 1925, respectively, 
Of the total recepits in the 1927 period, 
freight traffic was responsible for £4,- 
778,000 as compared with £4,510,00 in 
the same period of the preceding year 
and passenger traffic for £2,591,000 as 
against £2,777,000 in the corresponding 
period of 1926. 

Receipts of the London Midland and 
Scottish company amounted to £17,932,- 
000 as compared with £18,101,000 and 
£17,874,000 in the 1926 and 1925 periods 
respectively. Freight traffic was respon- 
sible for £12,014,000 of the 1927 total as 
compared with £11,509,000 in the 1926 
period while passenger traffic accounted 
for a total of £5,918,000 as against £6,- 
592,000 in the same weeks of 1926, 

Receipts of the Southern Railway de- 
clined during the period. under survey 
to £4,946,000 from the returns of £5,- 
175,000 and £4,876,000 in the compara- 
tive periods of 1926 and 1925, respec. 
tively. Freight traffic on this line re- 


| sulted in revenues totaling £1,575,000 as 


compared with £1,539,000 in the first 
13 weks of 1926 and passenger traffie 
returned £3,371,000, as against £3,636, 


———' } 000 in the same weeks of last year, 
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National 


Expenditures 


_ Mr. Dewey Explains 
Financial Operation 


Of Federal Treasury 


Assistant Secretary, in Ad- 


dress, Defends Intricate 


System of Safeguarding 
All Transactions. 


The Assistant Secretary of the 
Treasury, C. S. Dewey, in a recent 
address defended the intricate sys- 
tem of safeguards thrown around 
Government transactions, which, he 
said, are often referred to as “red 
tape.” He said that such procedure 
protects the Government from large 
financial losses. 

The first part of his 
printed in the issue of April 29, be- 
gan an explanation of activities of 
the Department of the Treasury as 
illustrating the value of the conrpli- 
cated procedure in Federal affairs. 

The full text of the address is 
concluded as follows: 

Immediately after the announcement 


address, 


subscriptions commence pouring into the | 


Federal Reserve Banks from banks in 
their district who have received them 
from their customers and are subserib- 
ing for their own account. These sub- 
scriptions are divided into two classes, 
: exchange subscriptions, that is the offer- 
ing of the maturing security in exchange 
for the new, or the offer to purchase the 
new security for cash. 

It might be well to mention here that 


in order not to encumber this descrip- 
tion with a great many details, I have 
purposely omitted mention of many 
items that we must carefully consider. 


Among these is the percentage of ex- | 


change subscriptions we will allot. Ac- 


ceptance of exchange subscriptions re- | 
duces in like amount the cash required | 


to pay maturing issues so that the larger 
the percentage of this class of subscrip- 
tions accepted, the more funds received 
from taxes and other sources will be 
available for expenses in this period. 
In other words, the entire matter 


| Refund customs ... 


| Sinking 
HOPCIEN TEpaAyMeNts... ..rscvsseeese osvsres 
ENB MOCCCMONUN: 5.00 cawthorce ween a visas ee wees 
| Franchise tax rects... 2... 


te | Forfeitures, gifts, ete. 





largely governed by the cash position of 
the Treasury at the time. 

Each day the Federal Reserve Banks 
notify the Treasury by wire of the total 


subscriptions received, classifying them | 


into the two groups mentioned, and fur- 


ther classifying the cash subscriptions | 
| 691,568.42, respectively. 


by principal amounts. That is to say, 
how Many individual subscriptions are 
received of $1,000, $10,000, $50,000, etc. 
This information is necessary in order 
-that the Treasury may make fair allot- 
ments. So popular have the short-term 
Government securities become as an in- 
vestment by banks and corporations, 


that for the past several years every | 
issue has been heavily over-subscribed. | 


It is therefore the duty of the Treasury 


to see that what it is offering is equi- | 


tably allotted to each class of subscriber. 

The period for receiving subscriptions 
generally lasts for three to four days, 
depending somewhat upon the size of the 
offering and the condition of the money 
market. When the Treasury sees from 
the daily reports from the Federal Re- 
serve Banks that its requirements have 
been fully met, it sends eut a notice 
terminating the offering as of a cer- | 
tain hour and date. When all of the 
banks have made their final report, al- 
lotment is made. This is based, as [| 
have said, upon as nearly an equitable 
division among all classes of subscribers 
as possible. It is entirely contrary to: 
Treasury policy to permit any class or | 
district to receive preference in the mat. | 
ter of allotment. 


Tax Receipts Settle | 
Federal Obligations | 

About three days prior to the date of | 
the offering the Federal Reserve Banks | 
are notified as to how to accept sub- | 
scriptions. For the sake of an example, | 
those subscribing for a thousand-dollar | 
note will receive their allotment in ‘full. 
Those subscribing an amount up to $10,- 
000 but over $1,000 will receive 80 per 
cent of their subscriptions and so on, 
the total allotment representing the sum | 
the Treasury requires. Payment must 
be made on the date of the issue. | 

Let us now consider this matter of 
payment. Inthe days prior to the Fed- 
eral Reserve System, all Government ye- | 
ceipts, either from taxes or otherwise, 
were paid into the subtreasuries and be- | 
came impounded in a relatively few cen.- | 
ters. This led to the constant upsetting | 
of the money market due to the with- | 
drawal of funds from business to meet | 
which the Secretary of the Treasury had 
to redeposit the money in those sections 
in which he thought it would do the | 
most good. This method was crude and | 
unreliable and constantly led to em-| 
barrassment, 

Under the present methods, tax re- 
ceipts are largely used to pay off matuwr- | 
ing Government obligations and hence | 
the receipts are to a great extent paid 
back immediately into commercial chan- 
nels, thus avoiding disturbance to the 
money and‘investment markets. The 
funds which the Treasury is to retain 
« for Government expenses during the 
» next three months, and which are derived 
from the sale of its securities, are 
largely paid for by credit in the follow- 

ing manner: 

Any incorporated bank or trust com- 
‘pany desiring to participate in deposits 
of public money arising from the sale 
of bonds, Treasury notes, or certificates | 
of indebtedness, may make application 
to the Federal Reserve Bank of its dis- 
trict to become a “special depositary” 
with a “War Loan” account, and qualify 
by depositing authorized securities. 

Payments for subscriptions to public 
debt offerings are made in the form of 
exchanges of maturing issues or in cash, 
or in case the bank making the sub- 


| quired to make payment 
cash, 
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Finance 


United States Treasury Statement 


Comparative analysis of receipts and expenditures at the close 
of business on April 28, 1927, and made public April 30. 


Corresponding 
Period 
Last Year 
$43,677,863.33 
50,400,371.94 
56,381,920.85 


RECEIPTS This Month 
(Ordinary) 
Customs ....s.00% 

Income tax 
Mise. int. rev...... 
Foreign obliga- 
tions— 
Principal ....... 
INGSPORE ocvses 
R. R. securities.... 
All OUR ..iictoce 
Trust fund receipts 
Proceeds sale of 
surplus property... 
Panama Canal tolls, 
eee er 
Receipts credited di- 
rect to appro..... 
Other miscellaneous 


$47,530,224.08 
50,661,052.48 
50,091,588.85 


1,882.81 
5,005.45 
981,389.83 
155,328.11 


2,722,797.89 
808,450.28 


878,126.74 
24,382,358.42 


89,000.00 
846,107.55 
3,524,218.48 
4,160,741.07 
8,033,585.46 


2,213,821.28 9,9 


1,117,105.25 
14,661,495.27 


58,606.38 


Corresponding 
Period 
Fiscal Year 1926 
$485,204,227.50 
1,477,519,085.57 
740,821,010.36 


Fiscal Year 1927 


$507,175,170.51 
1,700,6382,941.06 
533,077,643.13 


25,879,419.58 
90,166,612.41 
33,966,029.61 
30,156,015.76 
32,384,465.51 


26,567,612.81 
90,358,459.68 
47,163,348.11 
61,792,529.85 
88,781,785.00 


119.87 


13,860,383.50 23,086,303.37 


21,543,114.81 20,038,594.11 


11,983,581.15 
158,449,184.11 


19,727,919.10 
139,185,099.24 





ordinary. . . $180,482,026.22 $ 

BSCOSE Of TOCOIDUB. . 6. cssivreese 
Excess of total ex- 
penditures ....... 


EXPENDITURES 
(Ordinary) 

Gen. expenditures. . 

Int. on public debt* 


Total 


114,243,348.75 


144,184,544.58 
136,178,922.60 

1,418,030.85 
Internal revenue 19,484,589.87 
Postal deficiency 
Panama Canal .... 
Opp. in Spe. Accts.: 
Railroads ? 
War Finance Corp.. 
Shipping Board ... 
Alien property fds. 
Adj. service certifi- 
CACS TANG i650 ss 
Civ.-serv. ret. fund. 
Gvt. Life Insurance 
D. C. Teachers’ Re- 
tirement ‘eee 
For. Ser. Retirement 
general R, R. Con- 
‘ingent 


117,204.45 
711,079,127.89 7 

556,602.44 

242,848.14 


94,560.68 
4141,231.97 
2,731,534.09 


+5,400.00 


78,736.20 


Total ordinary. . 
LONG, 5,t.0aeiw. sco ecnnee eet 


33,500.00 
Total wii $33,500.00 
Total expenditures $294,675,374.97 


185,251,185 


147,815,021.48 
136,072,015.38 
1,496,459.25 
27,020,697.44 


612,377. 
429,968. 


2,601,718.59 
588,976.02 


90,389.68 
304,418.87 
1,082,500.00 


49,976.64 
73,000.00 
28,264.43 
- $294,641,874.97 $320,655,966.65 
3,526,450.00 


6,000.00 
$3,552,450.00 
$324,1 


2 
8 


9 
) 
3 


5.45 


158,897 ,178.94 


138,937,281.5 


1,529,164,056.87 
664,370,8 72.81 
23,516.054.08 
127,450,321.66 
27,989,081.76 
8,171,995.70 


656,218,385.¢ 
15,681,072.94 
(87,566,343.34 
.. | 14,043,809.61 
87 6,975,369.95 


906,335.33 
+25,895,992.47 
20,0588,218.48 
749,425.64 


718,155,012.10 
20,191,767.79 
2,987,090.28 


812 


74 


119,989 
11,001 


958.48 
° 


45.50 
88.78 


£115,282,9 
3,1 
38,267, ¢ 
195,510.36 3 
99,667.50 


29.399 


319,585.86 41 


$2,472,241,677.89 $2, 
333,528,400.00 é 
; 995,000.00 ... 
92,950,000.00 
231,834.78 
57,310.00 


,602.49 
+7 00.00 


) 55,400.00 


$428,762,544.78 $408,257,000.69 
416.65 $2,901,004,222.67 $2,959,237,603.18 


Receipts and expenditures for June reaching the Treasury in July are included. 


* The figures for the month include $147,261.96 and for the fiscal year 1927 to | 
date $2,097,003.92 accrued discount on war-savings certificates of matured series, | 


and for the corresponding periods last year the figures include $502,767.05 and §$4,- 


+ Excess of credits (deduct). 


In accordance with established procedure the appropriation of $116,000,000 
available January 1, 1927, and interest on investments in the fund due on that date 
amounting to $7,400,000, were invested in adjusted service obligations aggregating 
$123,400,000 face amount, bearing interest at the rate of 4 per cent per annum; 
$23,800,000 face amount of one-year 4 per cent Treasury certificates of the adjusted 


| service series held in the investment account were redeemed as of January 1, 1927, | 


and the proceeds reinvested in an equal face amount of like kinds of obligations. 


See adjusted service obligations under public-debt receipts and expenditures. 
| difference between the amount appropriated and amount charged under ordinary ex- 


The 


penditures above is due to variations in the working cash balance required. 


a “War Loan” account, by a credit to 
that account in favor of the Federal Re- 
serve Bank of its district as fiscal agent 
of the United States, which account, 
as has already been mentioned, is se- 
cured by the pledging of authorized se- 


curities with the Federal Reserve Bank | 
one of a thousand similar ones received 


of the district. 


Too great emphasis cannot be placed | 


on the 
positary system. 


importance of the special de- 


Since the new 


of securities are offered on tax payment | 


dates, if the subscribing banks were re- 
therefor in 
such payment, together with the 
heavy withdrawals by depositors for the 
purpose of meeting quarterly installment 
of taxes, would create a serious financial 
disturbance unless prompt redeposit of 
the funds was made in the same _locali- 
ties from which drawn. 
Under the existing system, 
the subscribing bank is permitted to 
make payment for the securities by 
credit in its “War 
full amount of the 
the 
Withdrawals are subsequently made as 


subscription is for 


the Government has need for funds, but | adebres 


such withdrawals are gradual, covering 
a period of several months 
the deposit, with the result that there 
is complete avoidance of the shock which 
would be inevitable if these subscrip- 
tions, in the first instance, were re- 
quired to be paid in cash on the 
on which the securities were issued. 


Principles Declared 
Sound and Sim pie 
I have endeavored to briefly describe 


| to you some of the administrative op- 


erations of the Treasury Department. 
You will agree with me, perhaps, that 
they are based upon business-like pro- 
cedure and sound and simple principles. 

As I said in the forepart of my ad- 
dress, it is quite customary for indi- 





Monthly Reports of Railroad 


Loan” account, the | 


following | 


date | 


issues 








| is only normal that there should 





| scription is a special depositary hhavingviduals mot familiar with the Govern- 


ment’s operations to offhandedly  con- 
demn them as being full of “red tape,” 
and quite occasionally we receive a let- 
ter from some irate taxpayer inquiring 
why his communciation has not been 
immediately answered. He possibly litle 
realizes that his communication miay be 


from other sections of the country. Like 
any other business we have our peak 
loads and if we endeavored to Keep a 
corps of employes on hand at all times 
to handle peak loads the business of 
Government would be extremely expen- 
sive. 

I admit that when I came to the Treas- 
ury nearly three years ago I had some- 


what the same general opinion as the 
average citizen and expected to find a 
rather cumbersome _ and old-fashioned 


| manner of doing business. I was almost 


| immediately disabused of this idea, for it 
whereby | 


is the policy of the Government to keep 
abreast of all new ideas of management 
which can be fitted to its peculiar meces- 
sities. Soundness and simplicity are the 


. ; s ; guiding principles of Government busi- 
time being retained by the _ bank. | 


ness. 
Many people misinterpret the Presi- 
program of economy and _ take 
the word “economy’’ in its purely Literal 
sense as meaning frugality. I am very 
sure, however, that the President means 
far more than this and that he reeognizes 
the word “economy”? to mean not only 
frugality but efficiency in administration. 
In a growing country such as ours it 
i be an 
increase in the demands upon the Gov- 
ernment for the expenditure of funds 
for important development and other nec- 
essary Federal activities. Under the 
President’s policy these demands have 
not caused an increase in the budget, but 
have been financed to a great extent out 
of savings made possible by greater ef- 
ficiency in Government administration, 
which is the highest and the most com- 


mendable type of economy, 


2 $3,118,134.782.12 | 


1,813,130.48 | 


31,810,068.75 | 


232,004.35 | 
105,033.44 | 


92,310,000.00 | 
567,900.69 | 


Note 


Circulation 


Treasury Estimates 
Receipts From Back 


Taxes at 280 Millions 


| Payments Are Coming 
in Faster Than 
Anticipated. 


The Bureau of Internal Revenue, De- 


its previous estimate of receipts from 
back taxes in the fiscal year ending next 
June 30 and now expects to receive 





rent fiscal year, or $40,000,000 more than 


had been figured ‘n carlier calculations. | 


Announcement that back taxes were 
coming faster than had been anticipated 
was made orally April 30 by Charles R. 
Nash, assistant to the Commissioner of 
Internal Revenue, who pointed out that 
as a result of th increase, the ex- 
pected surplus of the Treasury in the 


an equal amount. 


ranged upward of  $450,000,000 
an adidtion of $40,000,000 to previous 
calculations will carry 
to $500,000,000. 
When the year began,.July 1, 1926, 
the Internal Revenue Bureau caiculated 
it, would receive an average of $20,- 





Receipts from this 
| the down grade several years the 
great mass of war-time cases were 
| cleared up and the Bureau became what 


as 


a Mr. Nash described as “nearly current” 
299 + | 
,838.56 


,905.65 | 


In the fiscal year, 1926, the 
$30,000,090 
| monthly, he said, explaining that the na- 
tural presumption was a considerable 


in auditing. 
| receipts had approximated 


had wiped off hundreds of hang-over tax 
cases. 


present year have exceeded $22,000,000 
| monthly average, and Mr. Nash said 
there were indications that it may go even 


made. 
With 
| plus, the latest official figures compiled 


expenditures from July 1, 1926, to April 
28 of this year was $305,381,531. 


| year, the excess was $158,897,178. 


000,000. 
maintained therefore, 
| stated, the surplus for the current year 
should exceed $500,000,000. 

| As is usual, however, the Treasury 
| will employ whatever surplus is avail- 
able to a reduction of the public debt. 
This policy has been reiterated by the 
Secretary of the Treasury, Andrew W. 
| Mellon, and such added receipts as those 
now anticipated from the Bureau of In- 
ternal Revenue merely will swell the 
total to be applied to retirement of the 
nation’s debt. 


(By Telegraph.) 

New York, April 30. — The Federal 
Reserve Bank of New York today certifiec 
to the Secretary of the Treasury the fol- 
lowing: 





April 30, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency tor the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Respectfully, 

Manager, Forelgn Department: 

Country 
Europe: 
Austria (schilling) 
Belgium  (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound sterling)...... 
Finland (markka) 
France (franc) ee eee 
Germanv (reichsmark)......... 
Greece (drac 
Holland (guilder) 
Hungary (pengo)... 
Italy (lira)... 
Norway (krone) 
Poland (zloty). bia 
Portugal (escudo)... 
Rumania (leu) 
Spain (neseta) 
Sweden (krona). 
Switzerland (franc) 
Yugoslavia (dinar) 
Asia: 
China 
China 
China 
China 
China 





-14091 
1390 
007271 
029621 


4001 
1747 
.0528 
2587 
1144 
0511 
006297 


1761 


(Chefoo tael) 
(Hankow tael) 
(Shanghai tael) 
(Tientsin tael) 
(Hongkong dollar) 
China (Mexican dollar) ....... 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar) : 
India (rupee) 
Japan (yen).. 
Singapore (S. S. 
North America: 
Canada (dollar) 
Cuba (peso)... 
Mexico (peso)....... 
Newfoundland (dollar) 
South America: 
Argentina (peso) 
Brazil (milreis) 

Chile (peso) 
Uruguay (peso) 


3609 
ee we A782 
) (dollar) 0565 
000965 
.000313 
.466900 
998469 


9621 
1180 
1201 
1.0150 


Revenues and Expenses as Reported to 


the Interstate Conamerce Commission 


Missouri-Kansas-Texas of Texas. 


Freight revenue ..............-- 
Passenger revenue 

Total incl. other revenue 
Maintenance of way 

Maintenance of equipment . 
Transportation expenses ...... 
Total expenses incl. other 

Net fromrailroad ............ 
Net after taxes, etc. 

Dine SAO? YANG os ek co ce sncacenes 
Average miles operated ......... 
QRORBEINS TAO iirccaies 6 cccie ae 


March 
1927 
1,867,327 

820,324 
1,832,776 
327,961 
286,554 
743,896 
1,492,243 
340,533 
51,704 
288,174 
123,402 
1,389,235 


81.4 


3 Months 
1927 
4,062,461 
306,006 976,858 
1,624,105 5,466,677 
233,393 776,861 
222,640 840,717 646,356) 
659,835 2,189,074 2,070,638 | 
1,235,656 4,198,178 3,705,298 
388,449 1,268,499 1,208,756 | 
53,282 154,954 159,508} 
333,722 1,111,128 1,047,383) 
165,730 601,981 506,778 | 
1,389.23 1,389.23 - 1,389.23 | 


76.1 76.8 75.4 


1926 
1,168,847 


1926 
3,510,531 
961,252] 
4,914,054} 


} 


636,826 | 


2,701,916 


9 
oy 


1, 


9 
’ 


2,478,451 


1,954.13 


Texas & Pacific Railway. 
March 3 Months 

1927 1927 
7,389,523 
1,447,706 
9,432,820 
1,560,239 
1,645,433 
3,380,951 
7,108,255 
2,329,565 
465,000 
1,858,703 
1,444,797 
1,954.13 


75.3 


1926 
2,172,291 
479,780 
2,872,824 
479,894 
568,083 
1,070,296 
2,288,466 
584,358 
152,000 
431,313 
347,303 
1,953.49 

79.7 


1926 


488,652 
406,254 
557,611 
579,372 
161,312 


1,634,045 


6,669,223 
1,916,336 

456,000 
1,455,308 


927,803 
155,000 
771,503 
629,706 


72.8 


Announcement Is Made That | 


| 
| 


| partment of the Treasury, has changed } 





$280,000,000 from that source in the cur- | 


present 12-month period will be increased } 
Official estimates of | 
the Treasury surplus for the year have | 
this | 
being the latest figure announced, so that | 


the surplus close ! 


falling off inasmuch as the auditing work | 


But instead of dropping down as had 
been expected, the receipts so far in the 


higher when receipts for the year are | 


Output Gains in Meat 
And Dairy Industry | 


all in and a 12-month average can be | 
reference to the Treasury sur- | 


show that the excess of receipts over | 
| March Figures Are Announced 
For ; 
| the corresponding period in the last fiscal | 
The | 
surplus for the last fiscal year was $377,- | 
Should the rate of increase be | 
it was officially | 


| Foreign Exchange | | 


| eligible borrower in 
plete advices as to privileges extended 


: of land values 
| appraisals based on supporting figures | 
000,000 a month in back tax collections. | 
source have been on | 


| a 
| Reserve Bank of Chicago. 


salt) 


Banking _ 


| » = Pi ali a - 
Public Confidence Won by Farm Board, 
Declares Retiring Member, E. S. Landes 


Achievements Are Reviewed and Program for Develop- 
ment of Loan System Is Outlined. 


[Continued from Page 1.] 


| 
and it would seem perfectly consistent to , 


predict that the success of the system 
will continue to depend very largely upon 


the confidence imposed in those serving 


in supervisory and managerial capacities. 


“As a direct result of the tax-exempt | 


privilege afforded this system, the farmer 
is furnished funds at a lower rate prob- 


ably than that of any of our leading | 
Low rate and long term are | 
| are being rendered along this line, Mr. 


industries. 
aiding the farmer very materially dur- 
ing this time of agricultural stress. 
Program of Development. 
“As to the possibilties of 
development, the system’s privileges and 


accomplishments have ben given entirely | 


too little publicity and explanation. A 


Publicity Bureau should be maintained | 


to carry to the very door step of every 
the country com- 
in’ connection 


and requirements made 


with a loan. 


“Another possibility is the process of | 


stabilizing real estate values. It is con- 
ceded that scientific appraisals of realty 
have a strong tendency to prevent 
fluctuations of the value thereof; there- 
fore no better mode of effecting stability 
is known than correct 
that are dependable. 

“The proper disposition of acquired 
real estate by the banks of the system 
is also an important factor in the stabili- 
zation of prices of farm lands—prevent- 
ing forced sales and making intelligent 
improvements, and carrying such real 
estate as an asset at a conservative 
figure based on actual productivity 
power. This is a privilege now denied the 
banks, which is conceded to be incon- 
sistent and unfair to both bank and land 
owner. 

Information Service. 

“It would be a wonderful help to the 

borrowing farmer if the banks of the 


| system would properly utilize, through 


Federal Re- 


serve District. 


For 


Seventh 


Meat packing and dairy output 
creased during March in the Seventh 
Federal Reserve District, according to 
report just issued by 


The full text follows: 

Meat Packing—A slightly larger ton- 
nage of packing-house products was pro- 
duced at slaughtering establishments in 
the United States during March than in 
the preceding month; employment for 
the last week of the month declined 3.4 
per cent in number, but gained 0.8 per 


in value over coresponding figures for 
February. Domestic demand followed 
the customary Lenten trend and averaged 
fair. Trade tended to improve a little 
at the close of the period. 
of sales billed to domestic and foreign 


customers by 51 meat packing concerns | 


in the United States totaled 4.9 per cent 
less for March than for February and 


| was 6.5 per cent under a year ago. 


Chicago quotations for pork products 


| were fairly steady. with light to medium | 
weight hams, neutral lard, and the ma- | 


jority of fresh and dry salt bellies a little 
below February, and with pork loins, pic- 
nics, medium to heavy hams, prime steam 
lard, 40-50 pound salt bellies, and most 
fat backs a trifle higher. 
lamb and mutton advanced in 
Veal prices tended to 


slightly firmer. 
mid month and then 


strengthen until 
eased. 
Packing plants and cold-storage ware- 


houses in the United States held larger in- | 
| ventories of pork, lard and miscellaneous | 


| meats and smaller tonnages of beef and 
| lamb on April 1 than at the beginning 
| of March. Total stocks exceeded a year 


| pork and cured beef, fell below the 1922- | 


ago despite the reduction in lamb, lard, 


pickled beef and dry salt pork holdings. 


All items, with the exception of frozen 


26 April average. 
Foreign trade in packing-house prod- 
ucts remained rather dull during most 


of the month, with the result that pack- | 
ers’ shipments for export moved forward | 


at a rate little changed from the low 


level in February, though lard tonnage | 
| was slightly increased. 


Demand picked 


| up a little toward the close of March 


and some sales for future delivery were | 
stocks in Europe | 


reported. Consigned 


| were indicated lower on April 1 than a 


|} month ago. 
| provement during the period, but re- ! 
| mained under Chicago parity. 


3,209,576 | 


greater than a year ago. 
| leased by the American Association of 
| Creamery 
} cate 





Prices showed some 


Dairy Products—The production of 


| butter by 66 creameries in the Seventh 
| District increased 14.2 per cent in March | 


over February and was 12.0 per cent 
Statistics re- 
Butter Manufacturers indi- 
a recession in the 
volume from March, 1926. 


Sales of creamery butter billed to cus- | 


tomers by 68 companies in the district 


showed a gain of 15.1 per cent over Feb- || 
| ruary, and were 10.8 per cent in excess 
6,479,594 | 
1,438,624 | 
8,585,559 | 
1,342,159 | 


of last March. Wisconsin primary mar- 
kets received a 9.1 per cent larger ton- 
nage of American cheese from factories 
within that State during the four weeks 
ended March 26 than in the preceding 
period, although the volume fell off 11.7 
per cent from a year ago; redistribution 


| from these centers was less by 0.2 and 


10.0 per cent, respectively, in the two 
comparisons. 

Butter and cheese inventories at cold- 
storage warehouses and packing plants 
in the United States declined on April 


further | 


| 
t far 


; borrowers, and its practical 
| will not rank high. 


| termediate Credits Act, 


in- | 


the Federal | 


‘ | civil division of the 
cent in hours worked and 1.1 per cent 





Prices of |} 
March, | 
while those of beef were unchanged or | 


| for the date. 


im- | 


United States | 





an information service, the power of in- 
fluence always extant—namely, that of 
lender over borrower. 

“A number of banks abreast of the 
times are. utilizing this influence with 
marked success. They are imparting in- 
formation and advice that are being ac- | 
cepted by their borrowers, and both | 
bank and borrower are being benefited. 

“As an illustration of services that 


Landes called attention to that of the 
Ohio-Pennsylvania Joint Stock Land 
Bank, located in Cleveland and operat- 
ing in Ohio and Pennsylvania, in which, | 
at the cost of the bank, what is known 
as the Farm Record Account Contest, | 
with the cooperation of the Superintend- | 
ent of Vocational Agriculture at Colum- | 
bus, and the Smith-Hughes instructors | 
in Ohio and Pennsylvania, is being par- 


| ticipated in at this time by upwards of 
' two thousand young farmers taking the 


Smith-Hughes course of instruction in 
agriculture.” 

Mr. Landes predicted that in the not 
distant future the lending agency, 
lacking its information service for its 
field men, 


In commenting further Mr. Landes 
stated that in his opinion it is not neces- 
sary to create any new agencies for the 
purpose of financing the farmer. With 
a few amendments and clarifications of 
the Federal Farm Loan Act and the In- 
as covered in his 
suggestions to the Houst 


dered the farmer that will cover 


ment. He advocated that, in lieu of new 


| creations, the present existing agencies | 


be enlarged and extended in such man- 
ner and on such basis as will insure 


soundness and _ proper extension of 


' service. 


| N. K. Fox Leaves 


Treasury Position 


Director of Federal 
Has Been in Bureau Since 


1919. 


Newton K. Fox, head of the civil divi- 
sion of the General Counsel’s Office in 
the Bureau of Internal Revenue, has 
resigned and retired from his post at the 
close of business April 30. Announce- 
ment of the resignation was made on 
that date by the Commissioner of Inter- 
nal Revenue, David H. Blair, in a state- 
ment which follows in full text: 


Announcement was made of the resig- | 
nation, effective at the close of business | 


April 30, of Newton K. Fox, head of the 
office of General 
Counsel, Bureau of Internal Revenue. 
Mr. Fox is succeeded by Floyd F. 
Toomey, attorney in the civil division. 
In resuming the practice of law, in which 


| he formerly was engaged in this city, 
The value | 


Mr. Fox will be associated with the firm 
of Humphreys and Day of New York 
and Washington, at the New York office. 

Mr. Fox entered Government service 


| as a special attorney in the office of the | 
; then Solicitor of Internal Revenue, now 


General Counsel, November 15, 1919. 
After various promotions he was ap- 
pointed assistant solicitor in charge of 


| the civil division, March 1, 1922, and | 


since that time has been in charge of 
the Government’s tax suits in the Fed- 
eral courts. 
ington. 

1 from the preceding month; egg stocks 
increased. Butter holdings fell consider- 
ably below a year ago and the 1922-26 
average for April, while the number of | 
eggs held showed a decided gain; cheese 
inventories were under those for April | 
1, 1926, but above the five-year average 
March receipts at Chicago 
slightly exceeded those of the preceding | 
month. Chicago quotations for dairy 
products averaged lower than in Feb- 


| 


Banking and | 
Currency Committee some weeks since, | 
| he explained, financial aid will be ren- | 
prac- | 
' tically all the requirements at the mo- 


Tax Suits | 


He is a native of Wash- | 


| 1926. 
! erease of $632,000,000, San 
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Revenue 


Payments 


Mr. Watson Advocates 
Repealing of Estate 
And Inheritance Tax 


Believes Reduction in In- 
come Surtax Rate Will 
Also Be Recommended 

to Committee. 


[Continued from Page 1.]} 
This subject is now under consideration 


| by the Joint Congressional Committee 
| on Internal Revenue Taxation. 


The act 
of 1926 produced $390,000,000 in excess 
of ordinary receipts. However, this does 
not mean that an equal amount will be 
a balance in the Treasury at the end of 
the fiscal year 1929 as many millions 
from miscellaneous sources have ‘been 
received. 

The payments on foreign loans have 
been $68,600,000, principal, and $140,000,- 
000 interest. How long the foreign obli- 
gations will be met will depend, of course, 
upon economic conditions throughout the 


| world. 


The prosperity of the United States 
since the Armistice has been unpreced- 
ented. The corporation taxes for 1926 
amounted to about $916,000,000 and the 
ordinary receipts were $2,835,000,000, al- 
though 2,000,000 taxpayers were elim- 


| inated by the Act of 1926, leaving only 


2,000,000 such taxpayers. 
Caution Is Advocated. 
A Government, like an _ individual, 
should be cautious in the hour of pros- 


| perity and build up a reserve for the day 


of adversity. Our outstanding indebted- 
ness is $19,000,000.000, including an an- 
nual interest obligation of $831,000,000. 

The Government must operate within 
its capacity to pay. The Revenue Act of 
1926 reduced Federal taxes $422,000,000. 
In considering tax reduction the ques- 
tion arises where shall we begin and 
where shall we end? Corporations now 
are taxed 1315 per cent of the net 
amount of their business in excess of 
credits allowed by law. 

A reduction of 1 per cent would mean 
a difference of many millions in revenue 
from this source. Should there be a re- 
duction in the corporation tax to 10 per 
cent, as has been advocated by corpora- 
| tion officials, it would prove financially 
| unwise. If taxes on amusement admis- 
| sions should be repealed there would be 
a further reduction of $23,000,000 and 
| if club dues were eliminated that would 

mean a cut of $10,000,000. 
| A substantial reduction in surtaxes 
| on incomes would be advisable. Judging 
from the past such reductions would en- 
courage industry and increase the rev- 
enues. In lowering tax rates we must 
bear in mind the sinking fund section of 
the Victory Liberty Loan Act of 1919. 
It provides an appropriation for éach 
fiscal year until the entire Liberty Bond 
| debt has been discharged. 

The annual sinking fund charge is 
$253,404,000 and to this amount is to 
| be added each year’s interest. The total 
would liquidate the bonded indebtedness 
| of $10,136,194,000 by July, 1945. If we 
add all of the securities included in the 
| provisions of the Sinking Fund Act $16,- 

501,114,000 would be redeemable in 1955. 





'Gain Reported in Debits 
To Individual Accounts 


Debits to individual acounts, as re- 
ported to the Federal Reserve Board by 
banks in leading cities for the week ended 
April 27, 1927, and announced by the 
Board, April 30, aggregated $13,497,000,- 
000 or 8.1 per cent above the total of 
$12,487,000,000 reported for the preced- 
ing week. 

Total debits for the week under re- 
view are $1,020,000,000, or 8,2 per cent 
above those for the week ended April 28, 
New York City reported an in- 
Francisco 
$91,000,000, Chicago $51,000,000, Phila- 
delphia, $41,000,000, Boston $34,000,000, 
Los Angeles $24,000,000, and Cincinnati 


| and Pittsburgh $23,000,000 each. 


Aggregate debits for 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to $12,- 
773,224,000, as compared with $11,717,- 


} $82,000 for the preceding week and $11,- 


802,847,000 for the week ended April 28, 





ruary. 


1926. 


The Best in Location 
and Building Character 


I 


of tenants like 
Co., and Seligman, of 


The prominence 
darriman & 


New York, who are occupying floors 
in the SECURITIES BUILDING, in- 


dicates 


1 


will 


V 
{ 


the strategic value of its 
ocation. 

Responsible concerns, alive to the 
vossibilities that lie in this location, 
recognize these additional ad- 
antages: (1) A modern building 
inished last November, and mane 


aged by the owners, Wardman, Inc. 


( 
if 

( 
C 
! 


i} 


j piss qeumasrnrenf or . 


1 


2) Association with the highest type 
ff American ‘business neighbors; 
3) Abundance of daylight and not a 
vot of waste space; (4) a very 
1ominal rental and partitioning of 


floor space to suit tenant. 


Full information regarding space in 


SECURITIES BUILDING, 729 15th 
Street N. W., may be had from our 


offices. 


WARDMAN 
437 K St. N. W. Main 3830 
Washington, D. C, 
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Carburetor 


Attachment 


Patent Not Defeated 
By Use of Structure 
In Nonanalogous Art 


Leaf Springs in Carburetor 
Tapering Toward Free 
End Found to Be 

Inventive. 


APPLICATION OF CHESTER H. BRASELTON}; 


DECISION, EXAMINERS-IN-CHIEF, PAT- 


ENT OFFICE. 

Patent 1625787 was granted to Brasel- 
ton April 28, 1927, for carburetors, on 
application 278743 filed February 24, 
1919. 

Applicants’ improvement carbu- 
reters was deemed inventive and the 
claims were allowed by the Examiners-in- 
Chief Ruckman, Smith and Ide, their 
opinion being as follows: 

This is an appeal from the final re- 
jection of claims 1 to 9 inclusive, of 
which the following will serve 
example: 

1. In ‘a carbureter, a fuel nozzle, 
choke tube section provided with 
plurality of leaf springs which are sc- 
cured at one end to said section, and 
have their free ends converging toward 
the fuel nozzle, said springs decreasing 
in thickness towards their free ends. 

The references are: Tillotson (Br 
109442, September 5, 1916; 
(Fr.), 379503, September 10, 
Clapp, 554242, February 11, 
Reineking, 939549, November 9, 1909. 


in 


as 


a 


), 


1907; 
1896; 


Examiner Obtained Reopening. 

Following a former appeal on which 
the by this 
tribunal in a decision rendered July 
20, 1923, the examiner obtained a re- 
opening of the case “for the citation of 
a new reference and for the considera- 
tion of matters not already adjudicated 
upon.” The new reference the pat- 
ent to Reineking. The “matters not 
already adjudicated upon” seem to be 
comprehended in the examiner’s state- 
ment that the Examiners-in-Chief on 
the former appeal misapprehended the 
structure of appellant and thought his 
leaf springs were of laminated structure. 

The record, however, that the 
inaccuracy in said decision was corrected 
in a supplemental decision under date 
of July 17, 1923, by substituting “de- 
creasing its thickness toward its free 
end” for “the superpositiqn of a plurality 
of leaf springs.” No change, however, 
was made in the holding that the claims 
were patentable. 

We do not think the assumption war- 
ranted that the bearing the above 
change on the patentability of the claims 
was not fully considered; however, the 
matter has been considered de novo on 
this appeal in the light of all the grounds 
of rejection cited by the examiner and 
the arguments of appellant. 

British Patent Cited. 

The principal reference relied upon by 
the examiner in the British patent 
Tillotson which shows substantially the 
same structure as appellant except that 
the port is in the end instead of the sides 
of the nozzle and the leaf spring is of 
uniform thickness instead of tapering 
towards its free end. 

The original specification of appel- 
lant refers to the invention of Ritter 
and Tillotson (apparently the same as 
said British patent) and indicates that 
it is an improvement thereon. The ap- 
pealed claims all include the leaf spring 
of decreasing thickness toward the free 
end wheerby appellant contends he ob- 
tains a more delicate spring and a more 
sensitive carbureter adjustment than is 
possible with the leaf spring of uniform’ 
thickness shown in the Tillitson patent. 

The patent to Clapp was cited by the 
examiner as showing a tapered reed and 
he takes the position that there is no 
invention in substituting this tapered 
reed for the spring of uniform thick- 
ness of Tillotson. 

Acts 


examiner was reversed 


is 


shows 


of 


to 


c 


Are Nonanalogous. 

agree with the a«donclusion§ ex- 
pressed in the former decision of this 
tribunal that mouthpiece for 
reed instruments, such as clarinets etc., 
is from a art. For this 
reason afd because in wind instruments 
the tapered reed is the purpose of 
securing a rapid vibration, we not 
think it a pertinent 
which would teach the use of a tapered 
spring in a where it acts 
as a valve and a rapid vibration is not 
desired. 

The reference of Reineking 
for a reed air intake regulator for car- 
bureters and is a pertinent reference 
in far as it shows suggests ap- 
plicant’s construction of tapered spring. 
From a careful study of the Reineking 
patent we are unable to agree with the 
examiner’s statement that it 
provision of a reed valve or 


We 
Clapp’s 


nonanalogous 
for 

do 
reference 


or one 


combination 


is 


new 


so or 


be broadly old.” 
Applicant Entitled to Protection. 

Reineking does not show a leaf spring 
tapering in thickness nor even a 
nated spring with the leaves resting 
upon each other. He discloses three 
springs with the free ends 
from each other clearly 
the drawing and as appears 
following description (page 
to 64), “Thus Fig. 1 shows 
with threé reeds, C, C’ and C” all of 
different lengths and different degrees 
of curvature-C being straight, C’ being 
shorter than C and slightly curved, and 
C” being still shorter than C’ and more 
curved.” 

It is true that the above statement is 
followed by one reciting a large number 
of possible alternatives, but we fail to 
find appellant’s specific structure recited 
among them. As pointed out by appel- 
lant Reineking shows a step by step ar- 
rangement whereby the reeds become 
successively effective and not the con- 
tinuously increasing sensitiveness 
cured by appelalnt’s construction 


in 
the 


59 


shown 

from 
1, lines 
my device 


as 


sec- 


in 





an | 


ail 


Lahaussois | 


| appeal 


lami- | carefully 


separated 


THE UNITED 


Patents 


Applicant Estopped from Appealing Claims 


By Delay After Patent Issued to Another 


Invention for Windshield Wings Found Good Reference 
for Subsequent Applicants. 


DEcI- 
OF 


APPLICATION OF ALBERT WASSEL; 
SION ASSISTANT COMMISSIONER 
PATENTS. 

Patent 1625875 was granted April 26, 
1927, 
on application 
1919. 

Because 


283003 filed March 17, 
of his delay 
them after the grant to 
patent for substantially the same 
vention applicant was denied certain 
broad claims that he tried to obtain. 

The full opinion of Assistant Com- 
missioner Moore follows: 


in presenting 
another of a 


This is an appeal from the decision | 
| of the examiners-in-chief affirming the 


decision of the examiner finally rejecting 
claims 7 to 17, inclusive. 


Invention Relates 
To Vehicle Windshields 

The invention relates to vehicle wind- 
shields. Claims 7 and 10 are typical of 


| those on appeal: 


“7, A vehicle w 
a portion adapted 
from said member and having 
its end portions attached to said mem- 
ber and an adjustable hinge means be- 
tween said bracket and said fastening 
hinge having an axis of movement sub 
statially parallel with said member, and 


| a hand operable clamp adapted to frie- 


tionally grip said hinge means in any 
adjusted position. 

“10. A windshied wing comprising a 
sheet in combination with hinge 
means having two parts and a pintle, the 
axis of said pintle being substantially 
parallel with said sheet, means adapted 
to attach one part hinge to a 
standard and other means attaching the 
ether part of said hinge to said sheet.” 

The references are: Shettler, No. 
1268773, June 4, 1918; Keller, No. 
1284357, November 12, 1918; Keller (re- 
issue), No. 14919, July 20, 1920. 

The primary question raised by this 
for decision is the question 
estoppel. As pointed out by the exam- 
iners-in-chief, if the appellant is not es- 
topped from making the appealed claims 
the only way he can secure them is by 
interefernce with the Keller reissue 
patent. 


glass 


of said 


ot 


ar 
al 


Claims Were Rejected 
On Original Patent 

The record shows that on May 27, 1919, 
the claims on this application were ‘e- 
jected on Keller’s original patent, No. 
1284357; and that by amendment filed 
November 12, 1919, all of the claims of 
the application, as filed, were canceled 
and seven new claims were substituted 
in lieu thereof, the appellant stating: 

“Examiner's attention directed to 
Keller, U. S. Letters Patent No. 1284357, 
issued November 12, 1918. 

“It believed the claims as above 
drawn do not interfere and are not antici- 
pated thereby. However, it believed 
a reissue of the said Keller patent has 
been applied for, and that with claims 
which will probably interfere with ap- 
plicant’s invention, and if such is found 
to be the case applicant requests that 
an interefernce be declared.” 

The seven substituted claims are not 
readable the Keller disclosures, and 
the appellant so argued in his communi- 
cations filed February 26, 1920, June 17, 
1920, and February 21, 1921, 
spectively. 

The shows that the ap- 
pellant did not file the claims on appeal 
or any other claims readable on the Kel- 
ler patent, from the date of filing said 
amendment of November 12, 1919, until 
1925, more than four years after the date 
of issuance (July 20, 1920) of the Keller 
reissued patent No. 14919. 

The clai appeal are directed to 
t matter claimed in the Kel- 
ler reissued patent, and are substantially 

the same scope as 
The appellant 


is 


1s 


is 


on 


on re- 


record also 


ol 


subject 


of 
not having presented the 
appealed which are the claims 
of the Keller reissued patent or equiva- 
lent claims, for more than four years 
from the date of said patent, he is clearly 
estopped to make said claims (Chapman 
and Chapmar Wintroath, 252 U. S. 
126; C. D. 1920, 465; Craig v. Mayer, 
349 O. G. 962). , 


claims, 


Evidence of Intention 
To Abandon Claim 
And the appellant may derive no bene- 
fit the fact that he originally pre- 
sented claims broader than those on ap- 
peal. The cancellation of the broader 
claims and substitution in lieu thereof 
limited and the appellant’s 
failure to present broader claims 
more than four years after the date 


from 


of claims, 


ol 


| the Keller reissued patent is strong evi- | 
“shows the 

leaf spring | 
decreasing inthickness toward its end to | 


dence of his intention to abandon claims 
to the broader subject matter. 


When the application was on appeal | | 


before the examiners-in-chief the appel- 
lant for the first time attacked the op- 
erativeness of the Keller patents. I have 
examined the Keller patents 
in the light of the appellant’s argu- 
ment and th 
in-chief, and I am convinced that 
mechanic skilled in this art would have 


no difficulty in coristructing and operat- | 


ing the Keller device in the described 


manner. 
The examniers-in-chief have 


ing and specification, with respect to the 


operative relation that the lock bolt 53 | 


bears to the hinge pin 26, the drawing 
(Figs. 2 and 5) illustrating one end of 


which the leaf spring decreases in thick- 
from its fixed to its free end. 
The appealed claims all include this 
specific spring construction and we think 
appellant entitled to the limited protec- 


ness 


: tion afforded by them. 


The 


versed, 


decision of the examiner is re- 


to Wassel for Vehicle Wind Wing, ' 


in- | 


|; engagement 


the Keller claims. | 


until | 
¢ | 


decisions of the examiners- | 
the | 


called at- | 
tention to a seeming inconsistency in the | 
Keller disclosures as between the draw- | 


| £425, 


| Engeln 


said lock bolt as grooved or channelled 
and partially surrounding said pin, 


| whereas, the specification describes said 


end as “rounded to become seated within 
an arcuate recess 36 formed in the side 
of the hinge pin 26.” 

The Keller device is operative which- 
ever interpretation is given to the Keller 
disclosures. The lock bolt 33 would of 


| course be given such length as to al- 


low free longitudinal movement thereof 
when the shaft 19 slightly raised 
and the cam face formed 
is positioned to permit the lock 
to be moved to the right (Fig. 5) 
its fullest extent. 

The lock bolt having been given 
the proper length, it would require but 


is 
oe 
oo, 
bolt 


to 


90 
ov 


| slight longitudinal movement thereof to 


free it from engagement with hinge pin 
26 and to allow said pin to be inserted 
or removed, or to bring it into locking 
with said hinge pin either 
contact, illustrated by 
or by entering an are- 


frictional 
drawings, 


as 


by 
the 


: 55 | uate recess, as described. 
1 wing comprising a | 


| glass member having 
| to be secured to a standard, a fastening 
| spaced 


Question of Estoppel 


| Determinative of Appeal 


From the Keller disclosures it is ob- 
vious that the auxiliary windshied can 
be rigidly secured to the shaft 19 through 
the agency of the brackets 17 and 18 
and the locking nut 21; that the shaft 
19 can be rigidly secured to the hinge 
pin 26 through the agency of the lock 
bolt 33; that the hinge pin 26 can be 
rigidly secured to the bracket 29 through 
the agency of the that 
the bracket 29 can be rigidly secured to 
the frame 15 of the main windshield 
through the agency of the clamping 
bolts 50; that the several parts can be 
adjusted relatively to one another as de- 
sired by loosening said locking nut, logk- 
ing bolt, set screw and clamping bolts; 
that the parts of the device can be read- 
ily assembled and that the device can be 
readily dismantled. 

The prior interferences between the 
appellant and Keller, on specific issues, 
involving the appellant’s application and 
a Keller application, have not been con- 
sidered. Said interferences, however, are 
not pertinent to the question of estoppel 
which the primary question raised 
for derision by this appeal. 

The decision of the 
chief affirmed. 


set screw 32; 


is 
examiners-in- 


Is 


Authority to Control 
Fire Menace in Issue 


Government Maintains Law Ap- 
plies to Private Lands Ad- 
joining Public Domain. 


The question whether Section 53 of 
the Penal Code, making it an offense to 
build and leave a fire near timber or 
other inflammable material upon the pub- 
lic domain, covers the case where the 
fire is built off the public domain but 
near inflammable material on it, and 
whether the statute construed is 
within the power of Congress, is before 
the Supreme Court of the United States 
in the case of the United States, plain- 
tiff in error, v. D. J. Alford, No. 983. 

The case was argued April 28 by R. 
W. Williams for the plaintiff in error 


so 


(William D. Mitchell, R. W. Williams, | 


Fred Lees and H. H. Clarke on the brief). 
No brief was filed the defendant 
in error. 

For the Government it was contended 
that the statutory language is reason- 
able and plain so as to cover such a 
situation. It was asserted that, where 
the words of a statute are susceptible 
two constructions, the broader of 
which will carry out fully the evident 
legislative purpose and the narrower will 
so unduly restrict its operation as to ren- 
der it largely ineffective to accomplish 
that purpose, the construction should be 
adopted which will give full effect to the 
known intent of Congress in its enact- 
ment. 

The argument was advanced that the 
application to the words of this statute 
of that construction which will effectu- 
ate the known legislative intent not 
violative of the rule’ that criminal and 
penal statutes will be strictly construed. 

It was concluded that it clearly 
within the constitutional power of Con- 
gress to prohibit one from leaving un- 
extinguished a fire built by him on pri- 
vate land, but near timber or other in- 
flammable material upon the public 
domain. 


for 


to 


1s 


is 


’ . ae 

Patent Suits Filed 
NOTICE in filing in any court of 
~~ the United States of actions 
suits or proceedings arising under 
the patent laws, as required by R. 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D. C. N. D. (S. D., 
E. D. W. D.—)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
S. Sec. 4921. as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
decisions in patent cases. 





141311, D. M. Sorenson, Proces osf treat- 
ing braks bands of planetary transmission, 
uit filed Mar. 4, 1927, D. C. N. J., Doc. E 
2423, Warren Refining & Chemical Co. et 
al. vy. National Oil Products Co. 

1422396, R. H. Wappler, Clamp mounting 
for electrodes, 1480353, Same, Electrode, suit 
filed Mar. 31, 1927, D. C., S. D. N. Y., Doe. 
K 41-96, Wappler Electric Co., Inc., v. The 
Electric Co. 

1425829, J. Carlson, Cap, suit filed April 6, 
1927, D. C., S. D. N. Y., Doe. E 41-120, J. 
Carlson v. A. Greenstein et al. (Greenstein 
& Josephson). 


1463939, A. E, Chappell, Method of produc- 


therein, | 


Wind 
Shields 


Patent Is Granted 
William L. Lange for 
Banjo Improvement 


Claims for Sound Outlets to 


Allowed on Recon- 
sideration. 


| Exterior Atmosphere Are 


APPLICATION. OF WiLuIAM L. LANGE; 

DECISION, EXAMINERS-IN-CHIEF, 

j ENT OFFICE. 

| Patent 1625811 was granted to Lange 
April 26, 1927, for Banjos, on applica- 

tion 600379 filed November 11, 1922. 

Harold D. Penny for appellant. 

A portion of the claims rejected by 
the primary examiner were allowed by 
the Examiners-in-Chief (Ide, Smith and 
Ruckman), the full opinion being as fol- 
lows: 

This is an appeal from the final re- 
jection of claims 1 to 7 and 20, of which 
the following will serve as examples: 

“1, A sound instrument comprising a 
frame provided with lateral sound out- 

| lets extending approximately continu- 
| ously around the frame about midway 
between the upper and lower edges and 


| 


PAT- | 


establishing free communication between_| 


the interior’ of the instrument and the 
exterior atmosphere; and a diaphragm 
tensioned over said frame. 

“2. A sound instrument comprising a 
frame provided with lateral sound out- 
lets above the lower and estab- 
lishing free communication between the 
interior of the instrument and the ex- 
terior atmosphere; a diaphrahm _ ten- 
sioned over said frame; and a sound 
deflector secured around said frame be- 
low said outlets and having an upwardly 
extended outer portion. 

30, 


frame 


edge 


A sound instrument comprising a | 
comprising upper and lower | 
spaced rims_ providing intermediate 

sound outlets therebetween; and a 

dipahragm tensioned over said upper 

rim and having a flesh ring above the 

level of said outlets.” 

Cited. 

are: Andres, 529514, 

1894; Stathopoulo, 

27, 1917; Lange, 

1348652, August 1920; Barratt, 

455297, July 7, 1891; Cipar, 881109, 

March 10, 1908; Boulanger, 673633, May 

7, 1901; Wilmot, a7 October 12, 


References 

The references 
November 20, 
1248196, November 


1355723, 
1920; Dobson et al., 90350, May 25, 1869; 
Habermann, 1080440, December 2, 1915; 


| Harlass, 49401, August 15, 1865. 


Andres has been cited in anticipation 
of each of claims 1 to inclusive. 
Stathopoulo has been cited in anticipa- 
tion of claim 1. 

Dobson et al., and Barratt have been 
referred to in connection with claim 5. 
Lange, 1348652, has been cited in antici- 
pation of claim 20. 

The patent to Andres is unsatisfactory 
in disclosure and we are not certain that 
the construction meets the terms of the 
claims which specify the establishment 
of free communication between the in- 
terior of the instrument and the ex- 
terior atmosphere through the lateral 
outlets. 

We are therefore of the opinion that 
Andres is not a reference for the claims | 
rejected thereon. The straining ring 
may fill the space between the flange A 
and the frame. 

Claim 1 was also rejected on Statho- 
poulo. This patent, however, does not 
disclose any communication between the 
interior of the instrument and the ex- 
| terior atmosphere. The openings 11 of 

this patent open into the cavities 8 

which are otherwise closed to the ex- 

terior atmosphere. 
Claimant's Prior Patent. 

On further consideration of appli- 
cant’s former patent, 1348652, we be- 
lieve claim 1 should be rejected on that 
patent. The sound outlets are the pas- 
sageways between the flesh ring 27, the 
parchment and the hoop 24 on one side 


ing simulated longhand written letters, suit 
led April 5, 1927, D. C., N. D. Ohio (E. Div.), 
Doc. 2191, A. E. Chappell v. General Tire 
& Rubber Co. 
1465173, Petfer & 
| tordepositing cobalt 
Pierce & Hump! 
1614308, 1615585, ¢ 
| of producing corre 
iron and steel pri 
Mar. 10, 1927, D. ¢ 
6922, Metals Pro 
Gl on et al. 

1480353. (See 

1545196. (See 1465173. 

1572157. M. Morrell, Yarn winding, appeal 
filed April 2, 1927, C. C. A. (2d Cir.), Doe. 
9611, L. Malina al. v. R. Grisman (The 
Grisman Co.). 

15599525, H. P. Ha 
suit filed Mar. &, 
Div.), Doc. 6921, 

L. Randall Co. 
| 1600265, W. 17 
| suit filed Nov. 15, 


Pierce, Method of elec- 
and chromium, 1545196, 
es, Chromium plating, 
H. Humphries, Process 
on resisting coating on 
jucts thereof, suit filed 
N. D. Il. (E. Div.), Doe. 
ection Corp. v. C. Roy 


son, Flower pot holder, 
pe he iy Ns or eee oO. 
P. Hanson et al. v. A. 


Woods, Well drilling 
1926, D. C., C. D. Calif. 
L-2-J, U. S. Tool Co. v. 


- 


(Los Angeles), Dox 
Rotary Dise Bit Co. 
1600723, C. H. Evelhoff, Proces of forming 
y an artistic paint finish, suit filed Feb. 3, 1927, 
| D. C., 8S. D. Ohio (E, Div.), Doe. 502, C. H. 
Egelhoff v. W. Lent, Validity sustained, in- 
junction granted (notice dated April 6, 
1927). 


1611012, H. T 
motor truck bodi« 
| D. C. N. J., Doc. E 
Magor Car Corp 
| 1611621, A. We 


Flowers, Three-way dump 
. suit filed Mar. 18, 1927, 
2504, H. F. Flowers v. 


Construction of rosettes, 

suits filed Mar. , 1987.. 3. 6. B.D. Be Ya 
| Doc. E 41-98, A. Weil v. J. Fund. Doc. E 41- 
| 99, A. Weil v. bh. J, Eichler, Same, suit 
April 5, 1927, D. (., §. D..N. Y., Doe. E 41 
} 119, A. Weil v. S. Horowitz (Hy-grade Shoe 

& Slipper Supply Co.). 
| 1613055, G. I, Ray, Composition for stop- 
| ping leaks in hot-water circulating systems, 

‘suit filed Mar. 29, 1927, D. C. N. J., Doe. E 
| 2522. G. I. Ray et al., v. A. C. Demaret et al. 
| 1614136. (See Re, 16461.) 
| 1614 (See 1465173.) 

16155 (See 1465173.) 

Re. 3, F. G. Perkins. Glue and method 
of making same, appeal filed in C, C. A. (6th 
Cir.), Doe. 4259, Perkins Glue Co. v. Hol- 
| land Furniture Co, et al. Decree reversed, 
Mar. 18, 1927. 

Re. 16402, A. A 
t matically controlling 
cooling system 
fines, suit filed 
Ohio (E. Div.), 
al.. v. The Globy 

Re. 16438. kK. W, 


Wilson, Device for auto- 
the temperature of 
of internal combustion en- 
April 1, 1927, D. C.. N. D. 
Doe, 2180, A. A. Wilson et 
Machine & Stamping Co. 
Engle, Battery chargers, 
suit filed Mar. 28, 1927, D. C.. E.“D. Mich. 
(S. Div.). Doc. 1962, Fansteel Products Co., 
Inc., v. Crowley-Milner & Co. 
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Q@YLLABI are printed in such form that they can be cut out and pasted on 


Standard Library-lndex and File Cards approximately 3 by 5 
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usually employed in libraries and filed for reference. 


[NSURANCE: Reformation: Right to 
of contract of insurance the burden i 
take or mistake of one party and deceit 


Reformation.—In suit for reformation 
s on complainant to prove mutual mis- 
, fraud or inequitable conduct of other 


party to contract upon which complainant relies for reformation and it is not 
sufficient for him to establish such facts by a mere preponderance of evidence 
but proof must be plain and convincing beyond resonable controversy.—Fire- 
men’s Insur. Co. v. Lasker, etc., et al. (Circuit Court of Appeals, 8th Circuit.) 


—Yearly Index Page 635, Col. 1 (Volume II.) 


JROCESS: Service: By United States 
has provided for service of process 


issuing process, it is proper procedure to direct process to United 
Marshal of District where defendant resides or may be found.—United 
v. A. Mitchell Palmer ct als. (District Court of Massachusetts.) — ¥early 


Page 635, Col. 5 (Volume II.) 


ROCESS: Service: By United States Marshals.—Service by United 


Marshals.—In cases where Congress 
in districts other than that of court 
States 
States 
Index 


States 


Marshal of district where defendant resides is not proper service if the 


order of the court is not directed to him 
et als. (District Court of Massachuset 
(Volume II.) 


.—United States v. A. Mitchell Palmer 
ts.)—Yearly Index Page 635, Col. 5 


Patents 


ATENTS: Nonanalogous Art: Carbw 
to carbureter with particular form of 
of that form of spring in reed for clai 


‘eter and Musical Instrument.—Claims 
spring are not anticipated by showing 


‘inet or other musical instrument, the 


arts being non-analogous.—Braselton, Chester H., Ex parte (Decision, Ex- 
aminers-in-Chief, Patent Office.) —Yearly Index Page 634, Col. 1 (Volume II.) 


QDATENTS: Invention: Carbureter of 


Greater Sensitivily—In a carbureter, 


the substitution for old uniform leaf spring of leaf springs decreasing in 
thickness towards their free ends was inventive because asserted to give more 
_sensitive adjustment.—Braselton, Chester H., Ex parte (Decision, Examiners- 
in-Chief, Patent Office.)—Yearly Index Page 634, Col. 1 (Volume II.) 


ATENTS: Invention: Solution 
Centrifugal Baskets.—Applicant’s st 


of Problem 


Not Presented in Art Cited: 
ructure for centrifugal baskets used 


in sugar factories being directed to the avoidance of creases due to centrifugal 


pressure and neither his structure nor 
cited against him, he is entitled to have 


his purpose being found in the art 
his claims allowed.—Roberts, Eugene, 


Ex parte (Exmrs. Dec., Patent Office.)—Yearly Index Page 634, Col. 7 (Volume 


II.) 


JATENTS: Delay in Making Patented Claims: Estoppel.—Applicant having. 
failed during four years after grant of patent to another to urge any claims 


readable on the patent is estopped from 


obtaining claims for interference with 


a reissue application of patent—Wassel, Albert, Ex parte (Decision, Assistant 
Commissioner of Patents.) —Yearly Index Page 634, Col. 2 (Volume II.) 


ATENTS: Abandonment of Claims by Cancellation—Applicant’s cancealla- 
tion of broad claims reading on another’s patent, and his four year’s del&y 
before again presenting claims that would read on the patent (and on reissue 


application thereof) constitute strong evidence of intention to abandon these 
(Decision, 


claims.—Wassel, Albert, Ex parte 
Patents.)—Yearly Index Page 634, Col. 


Assistant Commissioner of 


2 (Volume II.) 





ATENTS: Invention: Discovery of Defect: Screens for Centrifugal Baskets. 
—Applicant having discovered the defect in prior art centrifugal baskets, 


which caused them to bulge and produ 


ce folds and creases, is entitled to a 


claim for the structure that remedied the defect.—Roberts, Eugene, Ex parte 


(Exmes, Dec., Patent Office.)—Yearly Ir 


ATENTS: Disclosure Sufficient for Mechanic.—Keller Patent 1284357 


windshield wing contained seeming 
specification, but under either of two 
mechanic would find obvio 


patent was therefore a good reference for 


Albert, Ex parte (Decision, Assistant C 
dex Page 634, Col. 2 (Volume II.) 


ndex Page 634, Col. 7 (Volume II.) 


O57 


for 


inconsistency between drawing and 
interpretations of this disclosure the 


us ways to make an operative structure, and the 


subsequent applicants.—Wassel, 
ommissioner of Patents.)—Yearly In- 


ATENTS: Invention in Banjo: Certainty Required in Art.—The Examiners- 


in-Chief, \ 
to a banjo was found in the prior art 
primary examiner.—Lange, William L., 
Office.) Yearly Index Page 634, Col. 2. 


and the rim 11 on the other, and the | 
passages open to atmosphere at the lower 
edge of the hoop 24 which is about mid- 
way of the rim 11. | 

Claims 2, 4, 6 and 7 each include 
the sound deflector having a base se- 
cured around the frame and having an 
upwardly extended outer flange spaced 
from and extending above the lower part 
of the tension ring, a construction which 
we are not sure is disclosed in any of the 
patents cited. 

The patent to Barratt shows the flange | 
B spaced from and extending above the | 
lower edge of the rim of the frame, 
but it does not show the other features 
the claims. Dobson et al., appears 


9 
Ds 


| to have been cited merely to show the 


| the claim is unwarranted and should be 


| sons 


| ing 
| rant an allowance of that claim. 
bit 

| 


use of a tension ring as might possibly 
hsve been used in Andres. 

Claim 5 appears to us to be antici- | 
pated by applicant’s former patent, if 
the term outlets is applied to the space 
between the flesh ring 32 and the top 
edge of the rim 11 in the application. | 
If, however, the term is applied to the 
outlets below the rim 11 or 11’ then | 


rejected for that reason. 
Claim Is Rejected. 

The rejection of claim 20 for the rea- 
stated by the examiner appears 
to have been proper, and we see noth- 
in applicant’s arguments to war- 
The decision of the examiner is re- 
versed as to claims 1 to 7 inclusive and 
is affirmed as to claim 20. 

We recommend further rejection of 
claims 1 and 5 under the provisions of 
Rule 139. 


_ . 

Procedure Expedites 

q . . . ! 

Patent Adjudication 

[Continued from Page 1.] 

hearty endorsement of the American bar | 
and of industry generally. He cited a 
letter from a leading member of the | 
New York bar, which stated that.“the 
bill reorganizing appeals in the Patent 
Office will effect the greatest improve- 
ment that has ever been made in the 
practice of the Patent Office.” | 

The full text of the Department’s 
statement follows: 

For years the increasing number of 
patent applications has constituted one | 
of the most serious problems of the 
Patent Office. Any development which 
has the effect of expediting the progress 
of an application through the office is 
productive of material advantages to in- 
ventors and to American industry which 
utilizes the new discoveries. 

The inauguration of the single Board 


not being sure that an element of certain of the appealed claims 


, allowed these claims, reversing the 
Ex parte (Examiners-in-Chief, Patent 
(Vol. 2. 


| of Appeals, which will comprise the Com- 


missioner and two Assistant Commis- 
in-Chief, any three of whom will consti- 
tute a quorum of the new Board, will 
eliminate approximately one-half of the 
procedure and time formerly required in 
appeals and will thereby reduce to that 
extent the congestion of cases in the 
Patent office. 

On March 2, 1861, two days before the 
inauguration of President Lincoln, the 
President signed an act providing for a 
Board of Examiners-in-Chief, in the 
Patent Office to hear appeals. For 66 
years that body has functioned in hear- 
ing apeals from rejections of applica- 
tions by examiners and in deciding 
priority of invention between two or more 
conflicting inventtors. 

On March 2, 1927, exactly 66 years 
after the official establishment of this 
Board, President Coolidge affixed his 
signature to the bill creating the reor- 
ganized Board of Appeals. 

Previously, the original appeal from 


office rejections was heard by the Board | 


of Appeals, from whose decision appeal 
could be had to the Commissioner of 
Patents. From the Commissioner’s de- 
cision, appellate jurisdiction was vested 
in the Court of Appeals of the District 
of Columbia. 

Under the reorganized plan it is de- 
signed that the single appellate tribunal 
will always include the Commissioner or 
one of his assistants, sitting with two 


ee 


| an 


Centrifugal 


Mills 


i Centr ifugal Baskets 
Used in Sugar Mill 
Are Granted Patent 


Claims Are Allowed, Since 
Neither Structure Nor Pur- 
pose Is Found in 
Prior Art. 


APPLICATION OF EUG 
EXAMINERS- 


NE Roserts; . DECI- 
SION, N-CHIEF, PATENT 

OFFICE. 

Patent 1625377 was granted to Roberts 
April 19, 1927, for Backings for Cen- 
trifugal Baskets, on application 493325, 
filed August 18, 1921. 

George N. Goddard for appellant. 

Applicant’s purpose and structure be- 
ing novel, the Examiners-in-Chief 
(Henry, Skinner and Smith), held that 
his claims should be allowed. 

The following is their opinion: 

This is an appeal from the final rejec- 
tion of claims} 1, 2 and 3. Claims 1 is 
reproduced for illustrative purposes: 

1. In a centrifugal basket the combi- 
nation with a perforated circumferential 


| basket wall, an interior finely perforated 


“screen, and an .interposed reticulated 
backing comprising a strip of reticulated 
material where opposite end portions are 
overlapped with. the circumferential 
strands projecting a substantial distance 
beyond the reticulated or woven body 


; and gradually reduced in thickness radi- 


ally to avoid the formation of creases 
in the screen when the screen is forced 
against the backing by the centrifugal 


| pressure of the interior mass of material 


in the basket, substantially as described. 

The reference cited is: Hoffbauer, 
830230, September 4, 1906. 

For Use in Sugar Factories. 

The claimed construction an im- 
provement in centrifugal baskets, prima- 
rilly intended for use in sugar factories, 
Generally speaking these baskets include 
outer perforated, circumferential 
basket wall, an inner finely perforated 
screen and an intermediate reticulated 
backing. 

The improvement here relates to the 
intermediate backing. The recticulated 
material is in the form of a sheet, the 
ends thereof overlapping when placed in 
the basket. The transverse wires are 
removed from the ends of the sheet while 


1S 


| the circumferential wires are gradually 





| reduced 
; end thereby reducing the thickness of 


; concerned, 
| responding to the reticulated backing of 


| vision 
sioners of Patents and the six Examiners- | 
| rated screen. 


in thickness towards the free 


the overlapping portions of the sheet 


| and preventing the formation of abrupt 


shoulders. It is stated to be a function 


| of the construction just described that 
| the formation of creases 


inner 


of 


in the 
screen due to centrifugal pressure 
material in the basket is avoided. 

The structure disclosed in the Hoff- 


| bauer fatent is not that called for by 
| the appealed claims and the problem 


Hoffbauer was seeking to solve was not 
the problem with which appellant was 
Hoffbauecr’s member cor- 


the claims is formed of sheet metal and 


has no reduced ends. 


Reference Not Applicable. 

The patentee was merely interested 
in a means for interlocking the ends of 
the sheet or strip and not in the pro- 
of a construction which would 
avoid creases in the inner finely perfo- 
Hoffbauer, so far as ap- 
pears from the specifications of his 
patent, was not attempting to reduce 
the thickness of the overlapping portions 
of the backing sheet but only to make 


a firm joint. 





We are unable to find any suggestion in 
the Hoffbauer patent either of the piob- 
lem appellant was attempting to solve or 
the _pecific means employed by appellant 
in his construction and included in the 
claims under consideration. 

The decision of the examiner 
versed. 


is re- 





of the Examiners-in-Chief. Appeals from 
this body, will however, still be heard 
by the District Court of Appeals. 

The two appellate bodies formerly ex- 
isting in the Patent Office necessitated 
two pleadings of the case, two decisions 
and double the prepartion for the hear- 
ings Moreover, a period of one year 
could elapse between the appeals. 

This procedure has now been virtually 
cut in half while another salient feature 
of the new act reduces the period of time 
in which the appeal must be made to six 
months. The significance of the new 
method becomes more apparent when it 
is considered that approximately 6,000 
appeals are handled each year by the 
Patent Office. 
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THE UNITED STATES DAILY: 


Appellate Court Rules Proof Must Be Plain in Suit 


To Change Insurance Contract, Charging Fraud 


Lower Court Decrec 
Reversed on Appeal 


Entry 
of 


Cause Remanded for 
Reformation 


Contract Asked. 


Denying 


FIREMEN’sS INSURANCE COMPANY, APPEL- 
LANT, V. Myron B. LASKER, OPERAT- 
ING AS IMPERIAL LAUNDRY, ET AL., No. 
7611; Circuit Court oF APPEALS, 
EIGHTH CIRCUIT. 

In this suit for reformation of a con- 
tract of insurance the burden was held 
to be on the complainant to prove mutual 
mistake, or mistake of one party and 
deceit fraud or inequitable conduct of the 
other party to contract, upon which com- 
plainant relies for reformation and it is 
not sufficient for him to establish such 
facts by a mere preponderance of evi- 
dence but proof must be plain and con- 
vincing beyond reasonable controversy. 
Appeal from District Court, Eastern Dis- 
trict of Arkansas. 

Frederick D. Silber (Andrew H. Scott, 


| Ark., 


Verne MeMillon and Clarence J. Silber, | 


on the brief) for appellant. George A. 
McConnell (G. De Matt Henderson, on 
the brief) for appellees. 

Before Lewis and Van Valkenburgh, 
Circuit Judges, and Phillips, 
Judge. Judge Phillips delivered 
opinion of the court as follows: 


the 


| which it procured for 


| other 
District | 


This is an appeal from a decree in a | 


suit in equity brought by Myron 
Lasker (hereinafter called the plaintiff) 
against the Firemen’s Insurance Com- 
pany (hereinafter called the defendant) 
fo reform a use and occupancy 
ance policy, and recover for a loss under 
the policy as reformed. 
inally commenced 
law. After the 
answer, 


at 
its 


an action 
defendant filed 


as 


provision in the policy of insurance with 
reference to the liability for partial sus- 
pension, because of a mutual mistake of 
fhe parties, failed to express the con- 
tract agreed upon and intended, and 
prayed for reformation of the contract. 
The trial court thereupon entered an 
order transferring the cause to 
equity docket. 


Three Policies Taken Out 
For Use and Occupancy 

On June 25, 1921; the plaintiff took out 
three use and occupancy insurance pol- 
icies, each for the sum of $10,900. 
policy computed on a basis of 300 work- 
ing days in the year provided a max- 
imum daily total suspension loss indem- 
nity of $33.33. Renewal policies were 
taken out in the years 1922 
This suit is upon one of such renewal 
policies issued by the defendant. 
portions thereof material to this inquiry 
read as follows: 

“The conditions of 
that if the building, 
and | or machinery and 
stock (insert ‘and! or stock’ 
liability for suspension of business due 
to damage to, or destruction of stock, 
otherwise policy shall not so cover) con- 
tained therein, be destroyed or damaged 


this contract are 
described above, 
or equipment or 


| : : ° . 
B. ; sion it would pay him his actual loss not 


insur- | During Partial Suspension 


same time of all properties described 
herein, due consideration being given to 
the experience of the business before the 
fire and the probable experience there- 
after.” 

The amended complaint contains, 
among others, the following allegations: 


“Plaintiff states that at the time he 
purchased and paid for said insurance 


that he purchased the same from W. B. | 
Bankers, of Little Rock, | 
the defendant herein, | 


Worthen Co., 
agent for 
and also agent for the insurance com- 
panies issuing the other 
above referred to; said agent solicited 
the business from the plaintiff, and 
stated to the plaintiff that he ought to 
purchase an amount of insurance which 
would be sufficient to pay him in case of 
fire on account of the loss of use and oc- 
ecupancy of his business, the sum of $100 
per day, or such portion of said $100 per 
day as his actual loss would be in the 
case .of partial suspension. That said 
agent represented to the plaintiff that 
he should purchase an aggregate of $30,- 
000 of insurance in order to procure such 
use and occupancy protection, and this 
the plaintiff agreed to do and ordered the 
same from said agent, and said agent 
represented and stated to the plaintiff 
at the time of the issuance of said pol- 
icies to the plaintiff that the insurance 
him in the de- 
company, together with the 
two policies referred to, which 
were of like terms and amount, would 
pay him for use and occupancy loss in 
case of fire an amount not to exceed $100 
per day in the event of total suspension, 
and that in the event of partial suspen- 


fendant 


to exceed the sum of $100 per day.” 


| Per Diem Loss Claimed 


It was orig- |— 


the plaintiff filed an amended | 


ai i rhic alleged that the | 
complaint in which he alleged that the | actual loss of $84.11 per day, or a total 


Plaintiff also filed a pleading which he 
denominated “Response to Motion of De- 
fendant to Make More Specific” in which 
he alleged that he suffered a partial sus- 
pension for 121 days, resulting in an 


| of $10,177.31, and that he paid out for 


; expenses 


| justers he agreed that, if the suspension | 


the ; 


necessarily incurred for the 
purpose of reducing the loss $310.78, 
and that in the negotiation with the ad- 


had been total during the period of 121 
days, the actual per diem loss would 
have been $275.92 per day. 

The terms of the policy defining the 


| liability for partial suspension of busi- 


ness provided that it should be such 


| proportion of the maximum per diem 


Each | 


liability, as the amount of the actual loss 
resulting from the partial suspension 
would be of the amount of the loss which 


| would have resulted had the suspension 


been total. It therefore follows that 


| plaintiff’s per diem loss for the partial 


and 1928, | 


: Elana necnite Apri , 1924. | 
and the loss occurred on April 11 | proportion of 


The | $275.92, 


| was $1,229.36. 


if covering | 


| plaintiff. 


by fire occurring during the term of this | 


policy so as to necessitate a total or 
partial suspension of business, this com- 


pany shall be liable under this policy for | ° ‘ 
| pleadings were with 
| question 


the actual loss sustained of net profit 
on the business which is thereby pre- 
vented, 
penses pertaining thereto as must neces- 
sarily continue during a total or partial 
suspension of business and such expenses 
as are necessarily incurred for the pur- 
pose of reducing the loss under this 
policy * * * subject to the follow- 
ing conditions and limits, to-wit: 

“Total Suspension Clause: The per diem 
liability under this policy during the 


time of total suspension of business of | 


all the properties described herein shall 
be limited to the ‘Actual Loss Sustained,’ 
not exceeding 1 | 300 33.33 of the amount 
of this policy for each business day of 
such suspension, due consideration being 
given to the experience of the business 
before the fire and the probable experi- 
ence thereafter. 


Per Diem Liability Limited 


To Actual Loss Sustained 
“Partial Suspension Clause: The per 
diem liability under this policy during 
the time of partial suspension of busi- 
mess shall be limited to the ‘Actual Loss 
Sustained,’ not exceeding that proportion 
of the per diem liability that would have 
‘been incurred by a total suspension of 
‘business which the actual per diem loss 
‘sustained, during the time of such 
partial suspension, bears to the per diem 
‘loss which would have been sustained by 
‘a total suspension of business for the 


| prayer 


and such fixed charges and ex- | 





| 
| 


| Newell—he 


suspension computed according to the 
written provisions of the policy is such 
$33.33 as $84.11 is of 
or $10.16 per day. On this 
the loss for the 121-day period 
To this amount must be 
added $103.50, one-third of the expenses 
incurred for reducing the loss. The total 
liability under the policy as written 
therefore was $1,332.95. The insurance 
company admitted its liability for this 
amount and tendered such sum to the 
This the plaintiff refused. In 
its answer, the insurance company de- 
nied the allegations upon which the 
for reformation was based, and 
renewed its tender of $1,332.95. 

The only issues of fact raised by the 
reference to the 
of reformation. On these 
issues, the plaintiff testified in his own 
behalf, in part, as follows: 

“At the time I took out this U and O 


basis, 


| insurance I had carried fifty thousand 


dollars worth of insurance on my ma- 
chinery, and upon the suggestion of Mr. 
declared that I ought to 
carry this U and O insurance in case of 
loss by fire or otherwise, and at that 
time he explained to me that this policy 
would cover a hundred dollars insurance 
per day in case of a total loss, and the 
pro rata of a hundred dollars per day in 
ease of a partial loss. 

“This policy states it is for $33.33 per 
day, and I had two other policies for a 


like amount aggregating a hundred dol-, 


lars a day use and occupancy loss. 

“As I stated Mr. Newell declared to 
me that one hundred dollars a day insur- 
ance covered in these three policies 
would be paid to me in case of a total 
suspension of business. He also ex- 
plained to me that in case of a partial 
suspension or partial loss that I would 
receive the pro rata of a hundred dollars 
a day, and with that explanation and un- 
derstanding I took these policies.” 

At the time the original policies were 
issued, the insurance companies were 
represented by the W. M. Worthen Com- 
pany. R. W. Newell was the Secretary 
and Manager of. the Insurance Depart- 
ment of Worthen Company. Newell, 


two policies | 


New Trial Granted 
As an Action at Law 


Involves Suit in Equity Brought 
to Reform Policy and Then 


Recover for Loss. 


called as a witness in behalf of the plain- 
tiff, testified in part, as follows: 

“IT represented to Mr. Lasker 
was providing him with indemnity that 
would provide him with one hundred 
dollars per day in case of a total loss, or 
a pro rata of that in the case of a partial 
suspension. With that understanding 
and representation I issued and delivered 
to him, and he paid for that policy. 

“I said awhile ago that I represented 
to Mr. Lasker that in case of a total sus- 


tected in the amount of one hundred dol- 


lars a day, and I represented to him that | 


if his partial suspension amounted to one 
hundred dollars a day he would be pro- 
tected, I sold him the contract not to ex- 
ceed one hundred dollars per day or any 
portion thereof that could be proven 
due.” 


Partial Suspension Clause 
Is Explained in Detail 

The Court: Mr. Newell, at the time 
you issued the policy what was the inten- 
tion, your intention, in issuing it, as to 
this clause, this partial suspension 


| clause, and what did you represent to 


Mr. Lasker and what did you intend to 


| do as you construed it? 


A. At that time as I construed the 


; contract I issued to him, these three pol- | 
| icies provided a per diem indemnity to | 


him of one hundred dollars per day for 
a total suspension of his business or a 
pro rata part of one hundred dollars for 
the partial suspension, which would have 
to be predicated upon his book records 


| on the loss, and with— 


Q. Was that the understanding that 
you had given to Mr. Lasker? A. Yes, 
sir. 

Q. And with that understanding he 
accepted the policy? 

A. Yes, sir. 

Q. Did you have any particular con- 
versation about the partial suspension? 

A. Of course, it happened in 1921, but 
I will say this, that was my interpreta- 
tion of the contract, but it would be very 
difficult for me to remember as far back 
as 1921, but in writing a new form it 
would be almost, you might say, neces- 
sary for that point to have arisen. I 
can only say it in that way. I wouldn’t 
like to make a positive statement on that 
score.” 


Upon this evidence, the trial court re- 
formed the contract and gave judgment 
in favor of the plaintiff, on the basis of 
a partial suspension loss of $84.11 per 
day for 121 days with interest, for a 
statutory penalty of 12 per cent thereof, 
and for the sum of $875.82 attorneys’ 
fees, aggregating $4,585.01. 


The rule is firmly established that in 
cases of this kind, the burden is on the 
complainant to prove the mutual mis- 
take or the mistake of one party and 
the deceit, fraud or inequitable conduct 
of the other party to the contract u 
which the complainant relies for a 
formation of the contract, and that it is 
not Sufficient for him to establish such 
facts by a mere preponderance of the 
evidence, but the proof thereof must be 
of the clearest and most satisfactory 
character—proof that is plain and con- 
vincing beyond reasonable controversy. 
Southern Surety Co. v. United States 
Cast Iron Pipe & F. Co. (C. C. A. 8) 
13 F. (2d) 833, 836, 837, 838; Bailey v. 
Lisle Mfg. Co. (C. C. A. 8) 238 Fed. 
257; Sun Co. v. Vinton Petroleum Co. 
(C. C. A. 5) 248 Fed. 623; Philippine 
Sugar States Development Co. v. Gov- 
ernment of the Philippine Islands, 247 
U. S. 385; Griswold v. Hazard, 141 U. S. 
260; Snell v. Atlantic F. & Ins. Co., 98 
U. S. 85. 


Testimony of Plaintiff 
In Harmony With Policy 

Does the proof in the instant case 
measure up to the above rule? The 
testimony of plaintiff does not support 
the allegations of the complaint. He 
testified that the agent represented 
to him that the three policies would pay 
one hundred dollars per day in case of 


a total loss and “the pro rata of one } 


hundred dollars per day in case of a 
partial loss.” He does not say what this 
pro rata or proportion was to be based 
upon, but manifestly it would have to 
be based on the proportionate relation 
of two other quantities. From the fore- 
going, it will be seen that the testimony 
of the plaintiff not only fails to support 


Contractural 


Rights 


| I sold him the contract 


| one hundred dollars per day or any por- 
that I 





| mutual mistake by evidence of the clear- 
To | 
permit a party to enlarge the obligations | 





s . | ticular 
pension of business he would be pro- | 


the allegations of the complaint, but, so 
far as it goes, is in harmony with the 
written provision of the policy. 

Newell during his testimony twice 
stated that he represented to the plain- 
tiff that the indemnity for partial sus- 
pension would be a pro rata of one hun- 
dred dollars per day. What we have 
said about the testimony of the plaintiff 
equally applies to these statements of 
Newell. It is true that Newell during 
his testimony made one statement that 
tends to support the allegations of the 
amended complaint. He said, “I repre- 
sented to him (plaintiff) that 


dred dollars a day he would be protected, 
not to exceed 


tion thereof that could be proven due.” 
This, however, is at variance with the 


| other statements of Newell and with the 


testimony of plaintiff. Furthermore, 
Newell’s testimony shows that he had 
no clear recollection of what transpired 
between him and plaintiff at the time the 
original policies were written. He was 
asked if he and the plaintiff had any par- 


conversation about the partial 


suspension clause, and in response there- | 


to replied that he would not make any 
positive statement as to whether any 
particular conversation iook place. 

It 
wholly failed to establish the alleged 


is our opinion 


est and most satisfactory character. 


of a solemn written contract by the char- 


| acter of proof introduced in the instant 
| case, would destroy the sancity of writ- 


ten contracts and set at naught the very 


purpose which actuate honest persons 


| when they reduce the terms of their con- | 


tract to written form. We conclude that 


the court erred in granting reformation. 


Decree of Court Supported 
Without Reforming Contract 
Counsel for the plaintiff contend, how- 


| ever, that the decree of the court may be 


supported without reformation of the 
contract. They say that the language of 


| the contract of insurance is ambiguous 


| and uncertain and is subject to the in- 


| sustained not exceeding $35 
| and that, 


terpretation that the indemnity for 
partial suspension shall be the total loss 

$35.33 per day, 
since the parties waived the 
right to trial by jury by written stipu- 
lation, the judgment may be permitted 
to stand, even if the court erred in grant- 
ing reformation. 
would follow if the contract were am- 
biguous and susceptible of the construc- 
tion contended for by plaintiff, we need 
not decide, because we do not think the 
language of the contract is ambiguous. 
It may be stated, however, that the rule 
is well settled in the national courts, 
that contracts of insurance like other 
contracts should be construed according 
to the sense and meaning of the terms 


| which the parties have used, and that 


those terms ought to be taken, under- 
stood and given effect in their plain, or- 


dinary and popular sense, and that it is | 
only where because of ambiguity in the | 


language employed the contract is fairly 
susceptible of two interpretations—one 
favorable to the insured, and the other 
favorable to the insurer—that the rule of 
liberal construction in favor of the in- 
sured may be applied. Liverpool & Lon- 
don & Glove Ins. Co. v. Kearney, 180 
U. S., 132, 135, 186; Imperial Fire Ins. 
Co. v. Coos County, 151 U. S. 452, 462, 
463; New Amsterdam Casualty Co. v. 
Central National Fire Ins. Co. (C. C. A. 
8) 4 F. (2d) 203, 207, 108, 209; Hawkeye 
Commercial Men’s Association v. Christy 
(C. C. A. 8) 294 Fed. 208, 211; United 
States F. & G. Co. v. Centropolis Bank of 
Kahsas City, Missouri. (Opinion filed 
February 9, 1927) ...F. (2d)... 

It may require careful reading to as- 
certain the meaning of the partial sus- 
pension clause, but when it is carefully 
read, the meaning is clear and plain. 
The clause is susceptible of no interpre- 
tation other than the one we have given 
to it. The case of Neusbaum v. Hart- 
ford Fire Ins. Co., ...Pa...., 120 Atl. 
481, is not in point. There, the provi- 
sions of the policy used the language 

“proportion of,” without clearly or ex- 
pressly stating proportion of what. The 
court applied the rule of strict construc- 
tion against the Insurance Company, and 
held that it was liable for the actual 
amount of partial suspension loss up to 
the maximum per diem liability for a 
total suspension, loss fixed in the policy. 
Here, the policy’ clearly states the liabil- 
ity for partial suspension shall be “that 
proportion of the per diem liability that 
would have been incurred by a total sus- 
pension * business,” which is, under 
the policy, 

The dacvee is therefore reversed and 
the cause remanded with instructions to 
enter a decree denying reformation of 
the contract and retransferring the cause 
to the law docket for a new trial as an 
action at law. 

March 22, 1927. 


$33.33. 


Monthly Reports of Railroad Revenues ahd Expenses as Reported to 
the Interstate Commerce Commission 


Union Pacific Railroad. 


if his ; 
partial suspension amounted to one hun- 
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_ .. | outside of this district. 
that the plaintiff | 





| fendants 


Whether such result | 
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Process 


Serving 


Proper Service Is Held to Be Directing of Process 


To Marshal of District in Which Defendant Resides 


Motion for Amending 


The Writ Is Denied 


District Court of Massachusetis 
Rules on Legal Requirements 
for wn Writ. 


AMERICA V. 
ELL PALMER ET ALS., No. 
TRICT CoURT, DISTRICT oF 
SETTS. 

Process was issued against the defend- 


A. MITCH- 
2889; 
MASSACHU- 


ants in this case by the District Court, | 
A purported | 
| There 


of | 


District of Massachusetts. 
service was made by the marshals 
the respective districts in which the de- 
fendants resided although process was 
directed to the marshal for the District 
of Massachusetts. 


| the service was not effective under these 


circumstances. 
The text of the opinion as delivered 
by Judge Brewster follows: 


Dis- | 





The court held that | rope L 
| court is directed to him. 


| Daily Index 


The above entitled action is brought | 


by the United States of 
21 individual defendants and one corpor- 
ate defendant, 
Of these latter 
are the defendants Chase Securities Cor- 
poration, William G. Fitzpatrick, Joseph 
F. Guffery and John A. MacMartin, 
have appeared specially and now ask this 
court to quash the writ and process and 
the service thereon. 


Summons and Atiachment 


| Issued in Usual Form 


On September 16, 1926, a writ of sum- 
mons and attachment in the usual form 


America against | 


several of whom resided | 


| supra. 


who | 


issued out of this court. The writ com- | 


manded the Marshal of the District of 
Massachusetts or his deputies to attach 


| States.” 
| the goods and estates of the several de- | 
and summons the defendants | 


“if they may be found in said districts” | 


to appear before this court on the first 


Tuesday of December and answer to the | 


United States of America in an action of 
tort. 

None of the moving defendants was 
served with process within the District. 


| ously 


The defendant Chase Securities Corpora- | 
tion is a corporation having its principal | 


place of business in the city of New 


| not directed to them. 


York. According to the return endorsed | 


| upon the original writ, the United States 


Marshal for the Southern District of 
ber, 1926, served upon this defendant 
by leaving with it a copy of the sum- 
mons. 

The defendant Fitzpatrick resides in 


the Eastern District of Michigan made 
the service upon this defendant on the 
24th day of September, 1926. 

The defendant Guffery resides in 
Pittsburgh, Pa. On the 27th day of 
September, 1926, he was served with 


process by the Marshal for the Western | 


District of Pennsylvania. 
The defendant MacMartin resides 
day of October, 


1926, by the United 


States Marshal for the Eastern District | 


of New York. 


| Several Motions to Quash 


All Based Upon Service 


all based upon the proposition that the 
service was insufficient to give the court 
jurisdiction in personam. 

The sufficiency of the service 
sailed on two principal grounds, 

1st. That the United States marshals 
who served upon these defendants acted 
wholly without authority inasmuch as 


is as- 


in | 
New York and was served on the 5th | 


| process so that it will appear to have 
New York, on the 20th day of Septem- | 





| went out of existence at midnight on 
| the 18th day of September or on the 


the writ was directed only to the United | 


States Marshal for the District 
Massachusetts or his deputies. 

2nd. That at the time of the service 
upon each of these defendants the pro- 
cess of this court could not run outside 
the territorial limits of the District of 
Massachusetts. 

Certain underlying principles have 
been definitely settled by our Supreme 
Court in comparatively recent decisions, 
Thus it is established that in cases 
where the court has jurisdiction over 
the subject matter of the controversy 
and the suit is brought in a proper dis- 
trict the court does not acquire juris- 
diction in personam over the defendant 
unless he is duly served with process or 
has voluntarily submitted to the juris- 
diction or waived his right to object. 

Munster v. Weil Corset Co., Inc., 261 


Chicago R. I. & P. Ry. Co., 270 U. 


U. S. 653. 


Power to Serve Process 
Outside of the District 


Under the general provisions of law 
the District Court has no power to send 
its process for service outside of the 
district., 

Munster vy. 
supra; 
Board, 


Weil 
tobertson v. 


Corset Co., 
Railroad 


of | 





| were found. If the court can entertain 
| such an amendment nunc pro tunc and 
| should assume that the several United 


Detroit, Mich. The deputy marshal for | 
| still be left the more difficult question 


| arises from the fact that the suit was 


| tive period of the amendment for a 


| existed before the amendment of 1922, 
These several motions to quash are | 


| limited by some statute of limitation. 


case, which was a proceeding under Sec. 
12 of the Clayton Act (Act of October 
15, 1914, 38 Stat. 730), that process was 
issued by the District Court for the 
Northern District of Georgia and served 
upon the Eastman Kodak Co., pursuant 
to an order of the court, at Rochester, 
N. Y., where the company had its prin- 
cipal place of business. This service the 
court found to be sufficient to duly bring | 
the defendant before the court. From a | 
copy of the order, which I have ‘procured 1 
from the District Court for the Northern | 
District of Georgia, I find that the | 
Marshal of the Western District of New | 
York, or his deputy, was ordered to serve ; 
the process upon the defendant at its 
principal office in:the city of Rochester. 
seems, therefore, to be high 
judicial sanction for the assertion that 
service by a marshal of the district 
where the defendant resides, or is found, 
is a proper service if the order of the | 


See Haskell v. Aluminum Co. of Amer- 
ica, 14 Fed. (2d) 864. (United States 
2522). 

It is also settled that these rules apply 
in cases where the plaintiff is the United | 
States. 


Railroad Labor 





Robertson v. Board, 

In the case at bar the officers who } 
served on the four defendants now seek- 
ing to quash the process were the proper 
officers to make the service, but they | 
proceeded under a mandate directed not | 
to them but to the Marshal of the Dis- | 
trict of Massachusetts. R. S. Sec. 787, 
which relates to the duties of the | 
Marshal, provides that “It shall be the | 
duty of the marshal of each district * 

* to execute throughout the district 
all lawful precepts directed to him and 
issued under the authority of the United 
The authority to serve process 
conferred upon a United States Marshal 
by this section is obviously limited. He 
cannot act outside of the district in 
which he is appointed and within the 
district only upon lawful precepts di- 
rected to him. In the case at bar, obvi- 
the Massachusetts Marshal could 
not serve upon defendants residing out 
of the district, and the marshals in the 
district where the defendants lived could 
not serve the precept because it was 





The United States seeks to supply the 
deficiency by moving to amend the 


been issued to the marshals of the 
several districts where the defendants 


States marshals were armed with valid 
precepts directed to them, there would 


presented by the second ground upon 
which the defendants rely. This difficulty 


brought by the United States under 
section 51 of the Judicial Code (36 Stat. 
1101) as amended by the Act of Septem- 
ber 19, 1922 (42 Stat. 849) and by the 
Act of March 4, 1925 (c. 526, 43 Stat. 
1264). 

The Act of 1925 extended the effec- 


period of four years after September 
19, 1922, after which time Sec. 51, as it 


was to “remain in full force and effect.” 


Arguments Raise Question 


Of Judicial Amendment 
Some question has been raised during 
the argument whether the amendment | 


19th day of September. For present pur- 
poses it is immaterial whether the 
amendment was alive during September 
19, 1926, because none of the defendants, 
who are now attacking the validity of | 
the service, was served until after Sep- 
tember 19, 1926. 

The plaintiff has cited numerous cases 
to support the proposition that a suit 
is “begun” as soon as the writ is issued 
and lodged with the marshal for service. 
(See U. S. v. Northern Finance Corp. 
C. C. A. Second Circuit. U. S. Daily In- | 
dex 4270, February 15, 1927). The 
proposition cannot be questioned but the 
cases cited all involve the question 
whether the suit had been “begun” or 
“commenced” within the period of time 





No question of jurisdiction is involved 
in those cases that deal with the limi- 


a J Oy , , tation of time within which an action 
U. S. 276; Seaboard Rice Milling Co. : | may be brought. I have no doubt that in 
363; Lee v. Chesapeake & Ohio Ry., 260 | within the effective period of the amend- 


the case at bar the suit was brought 


} ment to Section 51, and that the venue 


was properly laid in this district, but | 
the question here relates not to venue 
but to jurisdiction in personam over } 


| certain of the defendants. The real ques- j 


Inc., 
Labor | 
268 U. S. 619; but Congress may | 


by legislation provide that process of | 


part of the United States, 
Robertson v. Railroad Labor 

supra; Eastman Kodak Co. 

Photo Materials Co., (United 


Daily Index 4865); —U. S.—;71 L. Ed. 


| every district court shall run into every | 


Board, | 
v. Southern | 
States | 
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Case Involves Writ ; 
In Tort Proceedings 


Defendants Ask Court to Quash 
Writ, Process and the Serv- 
ice Thereon, 
tion is whether process, isssud by the 


District Court of this District while the 
amendment was in force, could run into 


' any other district after the expiration 


of the period of operation of the amend- 
ment so that service made September 
20th would be due and sufficient service. 
It will be noted that the purposes of 
this amendment are two-fold, (1) It in- 
creases the number of districts in which 
the venue of a suit by the United States 
may be laid, and (2) it enlarges the 
power of the court having jurisdiction of 
the action to bring in defendants re- 
siding, or found, in other districts. One 
relates to the venue of the suit, the other 
to the jurisdiction over the person of the 
defendant.: These are quite separate and 


| distinct purposes. In Robertson v. Rail- 


road Labor Board, supra, Mr. Justice 


| Brandeis makes this observation, 


“In a civil suit in personam jurisdic- 
tion over the defendant, as distinguished 
from venue, implies, among other things, 
either voluntary appearance by him or 
service of process upon him at a place 
where the officer serving it has authority 
to execute a writ of summons, * * *” 


Amendment Provided for 


| Service in Any District 


The amendment provided that service 
of process “upon any defendant may be 
made in any district within the United 
States * ™* * in which any such de- 
fendant may be found with the same 
force and effect as if the same had been 
served within the district in which said 
suit, action or proceeding is brought,” 
These provisions automatically ceased to 
operate after four years from Septem- 
ber 19, 1922. 

On September 16, 1926, when the writ 
was issued, this court. had power to send 
its process into the other districts where 
the defendants resided, but it did not 
acquire jurisdiction in personam over 
these defendants until it had exerted that 
power to the extent of duly completing 
service upon them. 

Union Mutual L. I. Co. v. University 
of Chicago, 6 Fed. 443; Owens v. Ohio 
Central Railroad Co., 20 Fed. 10; 
Rodgers v. Pitt, 96 Fed. 668; United 
States v. Eisenbeis, 112 Fed, 190. 

On September 20 and the subsequent 
dates when service was made on. these 
four defendants, the amendment to Sec- 
tion 51 was not in force. There was then 
in existence no statutory provision which 
gave to the service outside of the district 
the same force and effect as if made 
within the district. This court was then 
entirely without power to subject the 
defendants to its jurisdiction by serving 
them with process outside of the Dis- 
trict of Massachusetts. If the service did 
not have such force and effect, how can 
it be said that the defendants were 
served with process by officers having 
authority to execute the writ assuming, 
for the sake of argument, that the pre- 
cept was properly directed to them? This 
is a question to which the pliantiff has 
submitted no satisfactory answer. 

Since the service without the district 
no longer had the force and effect of a 
service within the district, it must follow 
that this court on September 20 could 
not send its process to other districts 
for service. I am of the opinion that 
both of the objections taken to the 
sufficiency of the service by the de- 
fendants named are well taken and 
should be sustained. The defendants 
having seasonably objected, their re- 
spective motions to quash and set aside 
the service will be granted, 

The proposed amendment to the writ, 
incorporating a direction to the several 
United States marshals who attempted 
the service, will not, if allowed, remove 
the more serious objection of want of 
authority in the court to reach with its 
process defendants beyond the territorial 
limits of the district. It would therefore 
be idle to grant it even it the court had 
power to cure by amendment a defective 
and insufficient service concerning which 
power I entertain doubts. 

See Brown y. Pond, 5 Fed. 31; Bull v. 
a M. & St. P. R. Co., 6 Fed. (2d) 

29. 

But since the futility of the amend- 
ment is sufficient ground for denying it, 
it will be unnecessary to determine the 
extent of the authority of the court to 
amend in circumstances such as are here 
| presented. Accordingly, the motion to 
amend the writ will be denied. 

April 7, 1927. 
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Order Blank 


Oregon-Washington R. R. & Navigation Co. 
March 3 Months March 3 Months 

1927 1926 1927 1926 
1,753,753 4,887,710 8,994,762 21,393,455 
26,282 1,882,052 5,473,156 
2,245,682 11,740,594 29,402,266 
520,520 1,397,874 3,671,441 
362,160 2,512,968 6,914,913 
816,424 4,296,427 11,823,619 
1,918,946 8,762,229 24,160,506 
326,736 - 2,978,365 5,241,760 
184,279 513,431| 632,608 1,896,686 1,760,864 | that since the argument in the case at | 
142,426 405,717 | 2,335,376 5,393,857 3,466,434 | bar the decision in Eastman Kodak Co, 
52,904 161,031] 1,918,960 4,187,702 : »g | v. Southern Photo Materials Co., has ' 
2,237.85] 7,561.80 7,561.78 been handed down. It appears in the : 
74.6 97.4 opinion of Mr. Justice Sanford in that 


Chicago, Rock Island & Pacific Railway. 423, 427. 

In cases where Congress has provided 
for the service of process in districts 
other than that of the court issuing the 
process, it is proper procedure to direct 
the process to the United States; Marshal | 
of the District where the defendant re- | 
sides or may be found. 

Eastman Kodak Co. v. Southern Photo | 
Materials Co., supra. 
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March 
: 1927 
Freight revenue 6,223,672 
‘Passenger revenue 1,174,785 
‘Total incl. other revenue .. 8,114,913 
‘Maintenance of way 1,084,881 
Maintenance of equipment . 1,720,806 
‘Transportation expenses .... 2,282,034 
‘Total expenses incl. other mony 882 } 
Net from railroad 


3 Months 
1926 
17,925,411 
3,508,546 
23,486,182 | 
2,365,995 | 
5,448,506 
6,867,585 
16,438,493 | 
7,047,689 | 
2,078,18:% 3 | | 
4,968,036 | 
4,857,376 | 
3,689.79 | 
70.0 | 


1926 
6,715,030 
1,202,615 
8,668,757 
1,092,654 
1,879,224 
2,844,083 
5,922,231 
2,746,526 

703,960 
2,042,204 
1,976,833 

3,691.00 
63.3 


1927 
17,217,806 
3,341,573 
22,558, 814 
2,270,248 
4,955,071 
6,744,283 
15,804,035 
6,754,779 
2,127,635 
4,624,815 
4,334,897 
714,29 

70.1 


1926 
1,819,531 
298,022 
2,324,695 
562,614 
395,550 
834,298 
2,001,999 
322,696 
171,189 
151,411 
56,598 
2,237.35 

86.1 


1927 
4,680,777 
838,009 
6,064,972 
1,034,465 
1,059,382 
2,439,731 
5,175,036 
889,936 
552,835 
336,938 
75,188 
2,237.20 

85.8 


1926 
7,605,896 
1,788,476 

10,259,676 
1,304,679 
2,428,784 
4,009,608 
8,346,784 
1,912,892 

587,156 
1,317,471 
944,401 
7,563.50 


81.4 


1927 
24,212,164 
5,429,828 
32,306,873 
4,080,881 
6,795,231 
12,427,207 
24,998,610 
7,308,263 


6,322,909 
1,228,212 
1,135,516 
2,424,572 
5,403,178 
919,731 | 


} Yearly 


NQmMe ..cccccccosccacvasraccesonscess 
Firm or 
Organization 
Street 

Address ‘ 
(Foreign postage 


Position 
Type of 
BusineSS ccessseese 
City and 

State . coace 
$5.00 extra yearly; Canadian postage, $2.50 extra yearly.) 
3380 


ee rrr ee re ee Ee ee 


POPP eee eee OPES O REO DET Om Ee 


"709'2: 31 
1,674,954 
1,574,545 


0008002 Sevcccece® 


‘Net after taxes, ete. 
a 
Average miles operated 
Overating ratio 


eee eee ae ee ee 


85.5 | 





(f EARLY 
INDEX 


perae 


Pace 


636) 


Postal Service 


Bs 


Protests by Panama 
Of Seizure of Ship 


Considered Puzzling 


Treasury Department Re- 
views Status of ‘Federal- 
ship” and Cites Law 
Recently Enacted. 


The Department of the Treasury finds 
it “difficult to understand” the protests 
it is receiving from the Panaman Min- 
ister to Washington concerning the “Fed- 
eralship,” under liquor 
smuggler in San Francisco, the Assistant 


Secretary, Lincoln C. Andrews, 
nounced April 30, in a statement 


seizure as.a 


an- 
Te- 


counting incidents centering around the | 


vessel which has been the subject of in- 
terest for several months. 

Mr. Andrews related the course of dis- 
cussions regarding alleged illegal activ- 
ities of the ship, and stated that the | 
Panama legislature passed a law last 
January denying protection of the Pan- 
ama Government to ships of its registry 
who were engaged in smuggling into ter- 
ritory of a friendly power. The action, 
he said, was taken after the Treasury 
Department had furnished the Panama 
Government information concerning the 
activities of the “Federalship,” a vessel 
which Mr. Andrews declared was owned 
and operated by Canadians, though car- 
rying a Panaman flag. 


Circumstances Cited. 

The Treasury Department seeks in the 
following statement, therefore, Mr. An- 
drews said orally, to explain the whole 
circumstance: 

The Panaman steamship “Federal- 
ship,” now under seizure in San Fran- 
cisco, has long been engaged in smug- 
gling activities. 


Out of consideration ‘ef the Panaman | 


Government, in October last, this De- 
partment furnished it, through its Min- 
ister in Washington, a full statement of 
the illegal activities of this vessel. Asa 
result of this informaton, the Panaman 
legislature passed a law in December 
which declared that vessels engaged in 
smuggling into the territory ofa friendly 
power should got have the protection 
of the Panaman flag. 

The. registered owner of the “Federal- 
ship” is the Federal Shipping Company, 
of Vancouver, a Canadian corporation. 
The vessel is operated by the Consoli- 
dated Exporters Corporation, a Cana- 
dian corporation. 


Cargo Was Paid For. 
In the evidence presented before the 


Royal Commission in Vancouver last Feb- | 


ruary it appeared that the million dol- 
lar cargo of the “Federalship” had al- 


ready been paid for by customers in the | 


United States. 


Representatives of the Consolidated | 


Exporters Corporation came to Washing- 
ton in February, 
had been made before the Royal Commis- 
sion, with a proposal to cease rum run- 
ning activities with their fleet of steam- 


ships and to close their large Canadian | 


warehouses, if we would remove the in- 
dictntents against them and return their 
funds which we had seized. 

This proposal Was not accepted. The 
“Federalship” cleared several days later. 


Ample Time Given. 

After ample time had been given for 
action under the new Panaman law, the 
Coast Guard seized the “Federalship” 
and brought it into port, believing, in 


the light of the action of the Govern- | 


ment of Panama in its friendly effort 
to cooperate with the United States in 
preventing smuggling operations by ves- 
sels under its flag, that no difficulty 
would be experienced in making it clear 
that the “Federalship” did 
within the protection of the treaty with 
Panama of June 6, 1924, 

No Panaman property was involved 
in this seizure, the vessel and cargo be- 
ing owned by a Canadian corporation. 


Furthermore, the vessel was manned by 


Canadian officers and seamen. 

It is hoped that as no Panaman inter- 
ests are involved, except the flag at the 
masthead, as in the case of other treaty 


nations we shall have the closest co- | 
operation of Panama in forfeiting the | 


vessel and terminating its abuse of the 
Panaman flag and of the laws of both 
countries. 

The Treasury Department is now re- 
ceiving protests from the Panaman 
Minister against the seizure of the lia- 
uor-smuggling ship “Federalship.” This 
ship had obtained permanent Panaman 
registry without proceeding to Panama 
as required by Panaman law. 

Protests Inconsistent. 

The Panaman consul at Vancouver, 
who furnished the register, is honorary 
consul and is understood to be a Ca- | 
nadian subject. It is also understood 
that just before securing Panaman reg- 
istry this vessel was granted Canadian 
registry at Vancouver, but this register 
was cancelled two days later on instruc- 
tions from Ottawa. 

It is difficult to understand these pro- 
tests on the part of Panama, since they 
are so inconsistent with Panama’s posi- 
tion as a party to the anti-smuggling 
treaty of 1924, and with her sympathetic 
helpful action in passing the act of De- 
cember, 1926, against liquor-smuggling 
ships under the Panaman flag. The 
treaty was not designed to be invoked to 
protect Canadian or American bootleg- 
gers. 


Four Acting Posimasters 
Receive Appointments 


The Postmaster General, Harry S. 
New, has just announced orally the ap- 
pointment of four acting postmasters as 
follows: 

Chris L. Tartar, Somerset, Ky.; Wil- 
liam R. Heath, Concord, N. H.; Elmer 
T. Sparks, McKenzie, Tenn.; and John 


after the disclosures | 


not come | 


Permanent Appointment 
Urged for Roy A. Haynes 


was urged on 
April 30 by Senator Frank B, Willis, 
of Ohio, to give Roy A. Haynes, at 
present acting Prohibition Commissioner 
a permanent appointment as Commis- 
sioner. 

Senator Willis, who called at the 
White House, stated orally after his con- 
ference,-that Mr. Haynes “‘is an honest. 
straightforward man, and that failure 
to make him permanent Commissioner 
will be construed by the friends of 
a step back- 


President Coolidge 


en- 
forcement of prohibition as 
| ward.” 
| Senator Willis leaving the 
| White House said he would confer with 
| the Secretary of the Treasury, Andrew 
| W. Mellon, in behalf of Mr. Haynes. 

It was stated at the White House re- 
cently on behalf of President Cooligde 
| that authority to appoint a Prohibition 
under the law, 
Treasury. 


upon 


| Commissioner was vested, 


; in the Secretary of the 


Bids For Coal Asked 


For Indian A gencies 


Specifications Are Outlined 
By Commissioner of Bu- 





reau of Indian Affairs. 


Proposals to furnish coal required for 
use of Indian schools, agencies, hos- 
pitals, and for other purposes, for the 
fiscal year commencing July 1, 1927, will 
be received by the Commissioner of the 
Bureau of Indian Affairs up until 2 p. 
m., May 24, at which time they will be 
opened, the Commissioner, Charles H. 
Burke, stated on April 30. 

Bids will be considered from only bona 
fide coal mine operators or their author- 
ized sales agents, Mr. Burke ssaid. 

No bid will be considered, he added, 
unless it is accompanied with a certified 
check or bond in the sum of 5 per cent 
of the total amount of the bid, and a 
successful bidder will be required to exe- 
cute a Government form of contract, and 

furnish a performance bond in the 
sum of 50 per cent of the amount of the 
contract, when the amount is $1,000 or 
more. 


Final Action Early. 


Unsuccessful bidders will be released 
from their bids and checks returned as 
| progressive action may be taken on the 
bids received, Mr. Burke explained. 
Final action on the bids will be taken, 
he stated, at the earliest practicable date. 
Failure of a successful bidder to enter 
into contract as provided shall be con- 
| sidered cause for the award to be an- 
nulled and contract awarded to the next 
| most desirable bidder, without further 
advertisement, who shall be required to 
fulfill every stipulation as though he were 
| the original party to whom award was 
| made, “provided, however, the Govern- 
ment is to notify such bidder of the 
award within 60 days after opening of 
bids, otherwise acceptance is optional 
with such bidder.” 

Mr. Burke said that bidders “are 
cautioned against guaranteeing higher 
standards of quality than can be main- 
tained in delivered bituminous coal, as 
the Government reserves the right to 
reject any and all bids if information on 
analysis and test results is of record 
indicating that higher standards have 
been offered than probably can be main- 
tained. 


Basis of Rejection. 


“On anthracite coal and on bituminous 
class ‘B’ coal, bids may be rejected if the 
Government has information that the 
coal offered is unsatisfactory; or if the 
Government has insufficient informa- 
tion from a source independent of the 
bidder concerning the mine from which 
the coal is offered to determine the prob- 
able quality; or if the bids do not include 
| the information, exclusive of freight 
rates provided for in the schedule or 
attachments thereto. 
| “Bids may be rejected 
| coal, class ‘A,’ if any 
set forth by the bidder 
limit specified in the 
Government has information which in- 
dicates that analytical factors set forth 
by the bidder probably cannot be main- 
| tained; or if the Government has infor- 

mation that the coal offered is unsatis- 
factory because of physical characteris- 
tics, ash content, or excessive clinker- 
‘ing; or if the Government has insuffi- 
cient information from a source inde- 
| pendent of the bidder concerning the 
mine or mines from which the coal is 
| offered to determine whether the coal 
probably would meet the limits specified 
in the schedule; or for any other cause 
which indicates that the coal offered | 
probably would not be suitable for the | 
requirements.” 


on bituminous 
analytical factor 
is not within the 
schedule; or if the 


Rules On Preference. 
Mr. Burke explained that in determin- 
ing the awards consideration will 
| given to the quality of coals offered, 
| indicated by the respective bidders; 
| the results obtained with the 
| similar coals by tests or 
} ernment contracts; to analytical factors 
of record; to the fact that a bidder has 
heretofore furnished satisfactory coal and 
service, to whom, other factors being 
equal, the preference will be given; and 
to prices and transportation costs in- 
cluding land-grant freight allowances. 
Specifications Cited. 

The specifications contain a reference 
0 the effect of wage changes on prices, 
which follows: 

The purchase of the coal specified is 
based upon the agrements with mine em- 
ployes as to wages, in effect on date of 
opening of bids, and any increase or de- 
crease in the cost of production of said 
coal caused by changes in such wage 
agreements shall correspondingly in- 


be 
as 
to 
coals or 


on other Gov- 


| 


crease or decrease said purchase price of 
coal on any tonnage thereafter shipped 
hereunder. 


or 


contractor 
an affidavit, comparing in detail the per 
ton and 
pay under the new wage scale, with the 
corresponding 
scale upon 
based; 
crease 
duction of the coal specified herein; and 
showing 
crease in the purchase price per ton re- 
sulting from such change 
scale; and shall submit such information | 
as the Government may require. 
the opinion of the Government, the pro- | 0-2 
posed#ncrease or decrease is satisfactory 
the purchase price 
cordingly. 


decrease in 


Vv 


THE UNITED STATES DAILY: MONDAY, MAY, 2, 1927. 


Federal 


Personnel 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to group 
them in such a way as to present a 
clear picture of what the Govern. 
ment is. doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


agement. 


Topical Survey 


HE people of the United States 

are not jealous of the amount 
their Government costs, 
sure they get what they need and de- 
sire for the outlay, that the money is 
being spent for objects 
approve, and that ‘t is being applied 
with good business sense and man- 


—WOODROW WILSON, 
President of the United States, 


if they are ernment, 


which they Congress provides for them. 


business and professions here 


abroad. 


—CALVIN COOLIDGE, 


1913-1921. 1923— 


Senate Committee on Finance Considers __ 
And Proposes Changes in Revenue Bills 


Topic i— Taxation 


Fourth 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Public Health. In the second group 
of the scrics the Government functions relat- 
ing to Forcign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
cation were explained. The fourth group told 
of the Financial activities of the Government. 
Conservation was discussed in the fifth group, 
and in the sixth group Industry was consid- 
ered. The seventh group dealt with Trans- 
portation, and in the present group Ta.cation 


is discussed. 
By Reed Smoot, 


Senior Senator from Utah and Chairman Senate Com- 
mittee on Finance. 


NDER the Federal Constitution the functions 

of the House and Senate in the matter of 

revenue legislation differ fundamentally. The 

first paragraph of section 7 of Article I of 
the Constitution provides: 

“All bills for raising revenue shall originate in 
the House of Representatives; but the Senate may pro- 
pose or concur with amendments as on other bills.” 

Unless a bill has passed the House of Representa- 
tives, consequently, the Senate cannot propose in- 
creases or decreases in rates of taxes or tariff duties. 
Although the Senate cannot take the initiative, how- 
ever, it will be noted that there is no constitutional 
limitation upon the extent of the amendments whigh 
the Senate may propose. In a few instances, for 
example, the Senate has practically written an entirely 
new bill. 

“ s 2 

The members of the Finance Committee, of course, 
studiously follow proposed revenue legislation from the 
time of its introduction in the House, in order that 
they will be in a position, as soon as practicable after 
the bill passes the House, to determine upon the 
amendments which they desire to advocate. 

At times the Committee has considered in formal 
session proposals for amendments even prior to the 
passage of the bill by the House, but such occasions 
are usually limited to cases of exceptional emergency. 


* * * 

As soon as a revenue bill has passed the House, it 
~“ is transmitted to the Senate and immediately 
ferred to the Finance Commitee. Under ordinary cir- 
cumstances, the Finance Committee begins its con- 
sideration of the bill by holding hearings, as soon as 
practicable, and the Treasury Department, business 
men, and other persons interested are invited to present 
their views. After the hearings are closed, the Com- 
mittee takes up the consideration, usually in execu- 
tive session, of the specific provisions of the bill. 

The questions of policy are thoroughly discussed 
and conclusions determined upon. As_ soon as the 
policies are agreed upon, the amendments necessary 
to carry out the policies are prepared, usually with 
the aid of the Office of the Legislative Counsel, and 
the bill is then reported to the Senate, embodying 
the amendments recommended by the Committee. 
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re- 


At the same time a Committee report is submitted. 


in which the problems of policy and of law are thor- - 


The 


as 


oughly discussed. report is prepared as care- 
fully and accurately possible, for it has important 
legal effect and, in addition, is relied upon to a con- 
siderable extent by the executive departments in the 
administration of the law. 

The duties of the Committee do not end upon the 
report of the bill to the Senate, although strictly 
speaking, from a parliamentary point of view, the 
Committee may no longer have jurisdiction over the 
bill 

x * * 

TPHE Chairman of the Committee must assume 
~ weight of the responsibility in the debates in the 
Senate upon the bill. He is expected to explain in 
detail the provisions of the bill as it passed the House, 
the legal effect of the amendments proposed by the 
Committee, and the policy upon which the recommended 
amendments were based. 

Furthermore, it frequently happens that new prob- 
lems are brought to the attention of the Chairman, 
and it not infrequently happens that he again calls 
the Committee in additional consideration 
of the bill and Committee amendments to be pro- 
posed upon the floor of the Senate may be agreed 
upon. Again the Chairman of the Committee must 
usually assume the responsibility for the defeat of 
amendments. not in harmony with the adopted policy 
or which would make the administration of the law 
impractical, difficult, or unduly expensive. 


a ~ 


the 


session for 


When the bill has 
between the House 


passed the Senate, a conference 
and ‘the Senate is generally 


neces- 
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Committee on Finance. 


adjust the differences between the 
bill as it passed the House and the bill as amended 
by the Senate. The Chairman of the Committee and 
the two ranking majority members and the two rank- 
ing minority members of the Committee usually repre- 
sent the Senate in the conference. 

The items of difference between the two Houses 
are settled in conference either by the House man- 
agers accepting the Senate’s amendment, or the Sen- 
ate managers agreeing to withdraw the Senate amend- 
ment, or an agreement upon a compromise amend- 
ment. As the work of the conference committee pro- 
ceeds, the necessary amendments are written, the bill 
put in final shape to become a law and a conference 
report prepared. 


sary in order to 


* * & 

T the proper time the conference report is sub- 

mitted to the Senate, and again it is the function 
of the Chairman of the Committee to attempt to pro- 
cure the approval of the Senate to the recommenda- 
tions of the conference committee. If the action of 
the conference committee is agreed to by both Houses, 
the bill is enrolled, duly signed by the Speaker of the 
House and the President of the Senate, and submitted 
to the President for his approval. 


In the early days of the Federal Government all 
Committees of the Senate were select Committees ap- 
pointed to consider particular bills or particular prob- 
lems. Their jurisdiction expired when the bill com- 
mitted to their charge was disposed of. “Gradually, 
however, the idea of having standing committees was 
accepted. In 1815 a “Committee on Finance and an 
Uniform Currency” was appointed. It was the first 
committee to bear the title “Finance” but it was not 
# permanent standing committee as they exist today. 
The members of this early committee were Senators 
Campbell, Tennessee; Chace, Vermont; Bible, Georgia; 
King, Massachusetts; and Mason, Rhode Island. 


x * * 


By common consent and in practice po Committee 
assumed a quasi-standing status. In 1834 and 1835 
Daniel Webster was Chairman of this Committee, and 
then in 1856 the Committee was made a standing Com- 
mittee and Webster was made its first Chairman. 


Among the men who have held this oe 
since that time are: Silas Wright, Jr., New York; 
Henry Clay, of Kentucky; George ak of Maine; 
John C. Calhoun, of South Carolina; Dixon H. Lewis, 
of Alabama; George G. Atherton, of New Hampshire; 
D. S. Dickinson, of New York; R. M. T. Hunter, of 
Virginia; William Pitt Fessenden, of Maine; John 
Sherman, of Ohio; Justin S. Morrill, of Vermont; 
Thomas F. Bayard, of Delaware; Daniel W. Vorhees, 
of Indiana; Nelson W. Aldrich, of Rhode Island; Boies 
Penrose, of Pennsylvania; Furnifold M. Simmons, of 
North Carolina, and Porter J. McCumber, of North 
Dakoia, I having held the Chairmanship since De- 
cember, 1928. 

a - * 

(RG iINALLY the Senate Committee on Finance, like 

the House Committee on Ways and Means, had 
jurisdiction over all appropriation bills—except appro- 
priations for rivers and harbors, which, in the Senate, 
were handled by the Committee on Commerce—but in 
1867 the Committee on Appropriations was created 
and since that time the Finance Committee has been 
concerned chiefly with measures having to do with the 
raising of revenue. It also has handled bills dealing 
with such matters as the disposal of alien property, 
legislation for the benefit of World War veterans, the 
World War debt funding agreements, and such inci- 
dental matters as presidential appointments to posi- 
tions in the customs and revenue services. 


This Committee helped frame -and reported to the 
Senate all of the war financial measures, including the 
bond issues, the revenue bills, and many other im- 
portant war measures. When the war was over the 
Committee on Finance cooperated with the W ays and 
Means Committee of the House in measures for tax 
reduction and thee emergency and permanent tariff acts 
of 1921 and 1922, respectively. 

2 2 


The extent to which the Senate makes use of its 
constitutional power to amend revenue bills passed 
by the House was illustrated strikingly by the case of 
the Fordney-McCumber Tariff Act. When the bill left 
the Senate Finance Committee it carried more than 
two thousand amendments. Many of them were, of 
course, purely clerical, but there were also many other 
amendments proposed on the floor of the Senate. 

During the Sixty-ninth Congress the more important 
of the bills which the Senate Committee on Finance 
was called upon to consider were the Tax Bill, the 
Alien Property Bill, and legislation based on the agree- 
ments negotiated by the World War Debt Commission. 
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Prohibition 


eS Se 


Post Office ieee 
May Attend Convention 


The First Assistant Postmaster Gen- 
eral, John H. Bartlett, has just announced 
that postmastcrs have been authorized 
to grant leave of absence to all laborers 
desiring to attend their biennial conven- 
tion, National Association of Post Office 
Laborers. The convention is to be held 
at Buffalo, N. Y., 5, 6, and 
7, 19z1. 


The full text of the announcement fol- 


September 


lows: 

Postmasters at first and second class 
post offices throughout the country are 
authorized to grant leave of absence to 
all laborers whose services may be spared 
without detriment to the service, upon 
application in the usual manner, for as 
many days as may be necessary, not to 
exceed 30, to enable them to attend the 
biennial convention of the National As- 
sociation of Post Office Laborers, to be 
held at Buffalo, N. Y., September 5, 6 
and 7, 1927. Such absence may be 
charged to the employes’ annual leave or, 
if necessary, 
a 


Money Order Forms 
Stolen at Decatur, Ill. 


Postmasters Are Warned to 
Watch for Blanks and 


Refuse Payment. 
The Third Assistant Postmaster 
eral, R. S. Regar, has just 
that blank domestic money 
printed for the use of the post office at 
Decatur, Station 3, Illinois, have been 
reported as stolen. The forms were num- 
bered from 56397 to 55400, 
In making this oral announcement, Mr. 


Gen- 


order forms 


inclusive. 


Regar made public a notice to postmas- 
ters, the, full text of which follows: 

On receipt of this notice the posmas- 
ter at every money-order office will care- 
fully examine his records 
whether any of the 
have already been paid at his office; and 
if the coupon of any such order is found 
in the paid files, that fact should be re- 
ported immediately by‘letter to the Third 
Assistant Postmaster General, Division 
of Money Orders. 

If any of the forms are presented, the 
postmaster should refuse payment, wire 
the post-office inspector in charge of his 
division, and also the Third Assistant 
Postmaster General. 
be taken by him in case 
of forms from his office. 
To provide against payment of stolen 
orders, each postmaster should conspicu- 
ously post warning notices where they 
can be readily consulted by the paying 
clerks. Failure to comply with these in- 
structions is likely to result in personal 
loss to postmasters. 


to ascertain 


forms in question 


of the theft 


rT ruck Farm Company 


Fraud Order 
master General New Against 
Firm in Florida. 


The Florida Truck Farm Development 


Company, Inc., of Miami, Fla., 


misrepresentations in the sale of Florida 
real estate, the Solicitor, Post Office 
Department, Horace. J. Donnelly has 
just announced, in a fraud order signed 
by the Postmaster General, 
New. The fraud order also 
Alford Realty Company, Horace G. Al- 
ford, president, selling agents for the 
Florida Truck Farm Development Com- 
pany, Ince. 

Truck farms and real estate lots were 
sold by these firms on the installment 
plan, but, according to the Solicitor, Mr. 
Alford admitted that “no deeds have 
been or are being given” to purchasers. 
The firms represented their properties 
as being “high and dry,” but post office 
inspectors reported to the Solicitor that 
the land “was low and _ partly under 
water.” 


named the 


Claimed Oil Prospects. 

Mr. Alfred in his advertisements and 
literature, which were designed to de- 
velop a tract of land known 
ford City,” 
offered him had “excellent prosp cts” for 
the discovery of oil, but Mr. Donnelly 
was advised by the State Geologist of 
Florida, that no oil of consequence has 
been discovered in Florida. Mr. 
also said that he took this subject up 
with the other geologists of recognized 
standing and authority and they reported 
that the geological formations are highly 
unfavorable and that the prospect of the 
discovery of oil in Florida was very re- 
mote. They admit the bare possibility 
but emphasize the improbability of such 
discovery, Mr. Donnelly declared. Some 
even deprecate the promotions based on 
“the prospect of oil by unscrupulous per- 
sons whereby other persons are induced 
to part with their money through such 
unwarranted representations,” Mr. Don- 
nelly asserted. 


as 


Statement Not Furnished. 

No financial statement was furnished 
by the company in this case, either at the 
time of the investigation by the inspec- 
tion or at the time of the hearing, Mr: 
Donnelly said. According to Mr. Don- 
nelly, Mr. Alford “consistently refused 
to give the inspector any information 
direct transfer service between depots, 
when necessary. From May 1, 1927. 

Washington—271580—Plaza, to 113- 
753, 0.04 mile. Distance is restated as 
0.15 mile, From April 1, 1927, 
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President Informed 
Interest at Polls Is 
Being Fostered 


League of Women Voters 
‘endeavoring to Induce 
More Women to 
Vote. 


[¢ Yontinued from Page 1.] 

in them an intelligent and con- 
We 
and cam- 
are not 
relating of the 


mulate 


scientious interest in government. 


that occasional drives 
to “Get-Out-the-Vote” 
enough but that the 


people’s interest to the affairs of govern- 


know 


paigns 


ment is the persistent problem of a sue- 


| cessful democracy. 


Task Is Recognized. 

the magniture of the 
have undertaken though we 
have come to believe through the studies 


We 


task 


recognize 


we 


we have made and the data we have as- 


| sembled that the people’s voting habits 


than they are commonly re- 

There are it appears factors 
the low per- 
centage of votes estimated 
that are not due to indifference. These 
include restrictive election requirements 


are better 
puted to be. 
into extremely 


as usually 


requirements 
thou- 
tests and qualifications, 


(among which residence 


alone annually disfranchise many 
sands) literacy 
lack of provision for convenient registra- 
voting, 
result 


complicated 
in many de- 


tion and absentee 
ballot forms which 
fective ballots. In many States the is- 
sues are decided in the primaries in 
which the vote often exceeds that cast 
Moreover figures 
for the vote are usually compiled on the 
basis of the vote cast for presidential 
while as a matter of fact a larger 
vote is frequently cast for State officials. 


It is also a question whether we are war- 


ranted in assuming that because many 
people neglect to vote at any given elec- 
tion they are necessarily lacking in a 


| sense of civic responsibility. 


Made. 

Such a question is suggested by a sur- 
recently made in certain com- 
which showed that over a 
period of the last three years and for 
six elections only 10 per cent of the 
eligible voters were so lacking in this 
sense of responsibility that they did not 


Survey Recently 


| gnce vote, and that a large percentage 
| did vote in most of these clections. 


fk . | such communities the voting habits are 
Similar action must | 


In 


surely far from hopeless. 

We admit, Mr. President, the truth of 
the popular belief that in non-voting 
women are the worst offenders but we 
venture the reminder that the women of ¢ 
this generation have been born and b 
brought up in a tradition of nonpartici- 
pation in government. The League of 
Women Voters accepts as its partieular 
the endeavor to o¥Yercome as 


sense of responsibility toward govern- 
ment. In these efforts we are happy to 
assure you we mect with much encour- 


| agement. 
Signed by Post- | 


Dedicated to Task. 

To make a success of the form of gov- 
ernment set up by our forefathers and 
by them bequeathed to succeeding gen- 
erations and in turn to our generation, 
we estecm the highest form of patriot- 
ism. It is one to which our organization 
has dedicated itself. 

We have come here today, Mr. Presi- 
dent, to assure you as the head of this 
Government of our loyal cooperation in 
every effort for the successful working 
out of the great American experiment 
in democracy. 


Correct Numbers Given 
Money-Order Forms 


Correct office numbers on money-order 
forms printed for branch post offices in 
Buffalo and Brooklyn have just been an- 
nounced by the Third Assistant Post- 
master General, R. S. Regar. 

The full text of Mr. Regar’s announce- 
ment follows: 

It is reported that money-order forms 
supplied for use of the post offices named, 
below and supposed to have been issued 


! and paid bore incorrect office numbers. 


Postmasters having in their files coupons 
of any such orders should be careful to 
avoid being misled by such error in certi- 
fying to applications for duplicates and 
warrants, or in answering inquiries re- 
garding payment. 

Buffalo, N. Y., Station 49. Serial Nos. 
17001 to 17140, inclusive. Correct office 
number is 21355 and not 21255. 

Brooklyn, N. Y., Gravesend Station. 
Serial Nos. 1 to 2724, inclusive. 


27 Correct 
office number is 24882 and not 24482. 


concerning Sestak “tentiates ee the 
business? 

Lots were at first sold at $35 each but 
the price was raised from time to time 
until in February, 1926, the range of 
prices was from $97.50 to $1,125. The 
five-acre farming tracts were first of- 

375 but the price soon went to 


fered at $575 
$750 and later as high as $1,650, the 
out. j 


Solicitor pointed 

The full text of the Solicitor’s 
nouncement follows: 

On April 23, 1927, a fraud order was 
issued against the Florida Truck Farms 
Development Company, Inc., Alford 
Realty Company, and their officers and 
agents as such, at Miami, Fla. All ma> 
addressed to these concerns and partics 
should be returned to senders stamped: 
“Fraudulent. Mail to this address re- 
turned by order of Postmaster General;” 
and no money orders in favor of said 
concerns and parties should be issued or 
paid. 


an- 





